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Presidential Documents 


Title 3—THE PRESIDENT 

Proclamation 3835 
SMALL BUSINESS WEEK, 1968 
By the President of the United States of America 
A Proclamation 

Today the United States possesses the strongest, most dynamic 
economy in man's history—an economy created by wise use"of the 
system of free, competitive enterprise. 

Throughout the development of our dynamic marketplace, the small 
businesses of America have been the building blocks of our economic 
structure. The creative abilities and diversified commercial efforts 
of small businessmen have fostered the innovative genius that has 
always been the hallmark of American economic progress. 

Today there are more than five million small businesses in the 
United States, supplying many of the goods and services of our 
communities while providing a variety of job opportunities to local 
citizens. Perhaps even more important, small business continues to 
offer the citizen who has the talent, the will—and the chance—a means 
of fulfilling his dream of taking a meaningful, productive role in our 
national life. 

Your Government has recognized the importance of each of these 
contributions of the small businessman, and through the Small Busi¬ 
ness Administration: 

—offers counsel and economic assistance to owners of small 
businesses; 

—provides financial assistance and guarantees rental payments 
to energetic citizens seeking to bring more business and more 
jobs into poverty-locked ghettoes; 

—aids small firms in competing for government contracts; 

—seeks ways of protecting small firms against criminal acts. 

These programs, as expanded by the Small Business Act Amend¬ 
ments I signed last fall, help insure that small business will continue 
to provide a reservoir of economic opportunities for our nation. It 
is appropriate that all citizens share in an expression of our national 
appreciation of the present, and the historic, contributions of the small 
businessman to our economic development. 

NOW, THEREFORE, I, LYNDON B. JOHNSON, President of 
the United States of America, do hereby designate the week beginning 
May 12, 1968 as Small Business Week, and I urge industrial and com¬ 
mercial organizations, chambers of commerce, boards of trade, and 
other public and private organizations to participate in ceremonies 
recognizing the significant contributions, past and present, of small 
business to our land, our culture, and our ideals. 

IN WITNESS WHEREOF, I have hereunto set my hand this 
eighth day of March, in the year of our Lord nineteen hundred and 
sixty-eight, and of the Independence of the United States of America* 
the one hundred and ninety-second. 


[F.It. Doc. 68-3096; Filed, Mar. 8,1968; 5: 00 p.ra.l 
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Rules and Regulations 


Title 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I — Civil Service Commission 

PART 213—EXCEPTED SERVICE 

Treasury Department 

Section 213.3105 is amended to show 
that one position of Confidential Assist¬ 
ant to the Commissioner of Customs is 
no longer excepted under Schedule A. 
Effective on publication in the Federal 
Register, subparagraph (7) of para¬ 
graph (b> of § 213.3105 is revoked. 

(5 U.S.C. 3301, 3302, E.O. 10577, 19 FR. 7521, 
3 CFR, 1954-58 Comp., p. 218) 

United States Civil Serv¬ 
ice Commission, 

[seal] James C. Spry, 

Executive Assistant to 
the Commissioners. 

(Fit. Doc. 68-3002; Piled, Mar. 11, 1968; 
8:48 a.m.J 


PART 213—EXCEPTED SERVICE 

Department of Housing and Urban 
Development 

Section 213.3384 is amended to show 
that the title of a position listed in 
Schedule C as Confidential Assistant and 
Private Secretary to the Secretary is 
changed to Executive Secretary to the 
Secretary, and that one of the positions 
of Special Assistant to the Secretary now 
is under the Under Secretary. Effective 
on publication in the Federal Register, 
subparagraphs (2). (6), and (17) of 
Paragraph (a) of § 213.3384 are amended 
as set out below. 

§ 213.3384 Department of Housing and 

Urban Development, 

(a) Office of the Secretary . * * * 

(2) One Executive Secretary and one 
Confidential Assistant and Private Sec- 
rotary to the Secretary. 

• • • • • 

<6> Special Assistant (Model Cities 
Program) to the Under Secretary. 

• • * * * 

( 17> One Special Assistant to the 

Secretary. 


3301, 3302, E.O. 10577, 19 F.R. 7521, 
8 CFR. 1954-58 Comp., p. 218) 


United States Civil Serv¬ 
ice Commission, 

[ se al] James C. Spry, 

Executive Assistant to 
the Commissioners. 

Doc. 68-2991; Filed, Mar. 11, 1968; 
8:47 a.m.J 


PART 213—EXCEPTED SERVICE 

Department of Health, Education, 
and Welfare 

Section 213.3316 is amended to show 
that the position of Confidential Assist¬ 
ant to the Assistant Secretary for In¬ 
dividual and Family Services is excepted 
under Schedule C. Effective on publica¬ 
tion in the Federal Register, subpara¬ 
graph (2* is added to paragraph (n) of 
§ 213.3316 as set out below. 

§ 213.3316 Department of Health, Ed¬ 
ucation, and Welfare. 

• • • • • 

(n) Office of the Assistant Secretary 
for Individual and Family Services. • • • 
(2) One Confidential Assistant to the 
Assistant Secretary. 

• • • • • 

(5 U.S.C. 3301, 3302. E.O. 10577, 19 FR. 7521, 
3 CFR 1954-58 Comp., p. 218) 

United States Civil Serv¬ 
ice Commission, 

[seal] James C. Spry, 

Executive Assistant to 
the Commissioners . 

[F.R. Doc. 68-3069; Filed. Mar. 11, 1968; 
8:50 a.m.J 


PART 550— PAY ADMINISTRATION 
(GENERAL) 

Rates of Premium Pay 

Section 550.154 is amended to clarify 
the percentage of premium pay that may 
be paid for irregular or occasional over¬ 
time work. Effective on publication in 
the Federal Register, subparagraphs (2) 
and (3) of paragraph (a) of § 550.154 are 
amended as set out below. 

§ 550.154 Rates of premium pay pay¬ 
able under § 550.151. 

(a) • • • 

(2) A position which requires an aver¬ 
age of over five but not more than 7 
hours a week of irregular or occasional 
overtime work—15 percent; 

(3) A position which requires an aver¬ 
age of over seven but not more than 9 
hours a week of irregular or occasional 
overtime work—20 percent. 

• ♦ • • » 

(5 U.S.C. 5548) 

United States Civil Serv¬ 
ice Commission, 

[seal] James C. Spry, 

Executive Assistant to 
the Commissioners. 

IFR. Doc. 68-2990; Filed, Mar. 11, 1968; 
8:47 a.m.J 


Title 7—AGRICULTURE 

Chapter IV—Federal Crop Insurance 
Corporation, Department of Agri¬ 
culture 

PART 401—FEDERAL CROP 
INSURANCE 

Subpart—Regulations for the 1961 
and Succeeding Crop Years 

Appendix ; Discontinuance of Insurance 
in County Previously Designated for 
Combined Crop Insurance 

The county listed below is hereby de¬ 
leted from the list of counties published 
in the Federal Register on October 11, 
1967 (32 F.R. 14091), which were desig¬ 
nated for combined crop insurance for 
the 1968 crop year pursuant to the au¬ 
thority contained in § 401.1 of the above- 
identified regulations. 

South Dakota 

Lake. 

(Secs. 506. 516, 52 Stat. 73. as amended 77, 
as amended; 7 U.S.C. 1506, 1510) 

[seal] John N. Luft. 

Manager, 

Federal Crop Insurance Corporation. 

IFJt. Doc. 68-3023; Filed, Mar. 11, 1968; 
8:50 a.m.] 


Chapter IX—Consumer and Market¬ 
ing Service (Marketing Agreements 
and Orders; Fruits, Vegetables, 
Nuts), Department of Agriculture 

[Lemon Reg. 310, Arndt. 1) 

PART 910—LEMONS GROWN IN 
CALIFORNIA AND ARIZONA 

Limitation of Handling 

Findings . (1) Pursuant to the market¬ 
ing agreement, as amended, and Order 
No. 910, as amended (7 CFR Part 910), 
regulating the handling of lemons grown 
in California and Arizona, effective under 
the applicable provisions of the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended (7 U.S.C. 601-674), and upon 
the basis of the recommendations and 
information submitted by the Lemon Ad¬ 
ministrative Committee, established un¬ 
der the said amended marketing agree¬ 
ment and order, and upon other available 
information, it is hereby found that the 
limitation of handling of such lemons, as 
hereinafter provided, will tend to effec¬ 
tuate the declared policy of the act. 

(2) It is hereby further found that it 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
amendment until 30 days after publica¬ 
tion hereof in the Federal Register (5 
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RULES AND REGULATIONS 


U.S.C. 553) because the time intervening 
between the date when information upon 
which this amendment is based became 
available and the time when this amend¬ 
ment must become effective in order to 
effectuate the declared policy of the act 
is insufficient, and this amendment re¬ 
lieves restriction on the handling of 
lemons grown in California and Arizona. 

Order, as amended . The provisions in 
paragraph (b) (1) (ii) of § 910.610 (Lem¬ 
on Reg. 310, 33 P.R. 4105) are hereby 
amended to read as follows: 

§ 910.610 Lemon Regulation 310. 


(b) Order. ♦ ♦ • 

( 1 ) • * • 

• * ♦ • • 

(ii) District 2: 223,200 cartons. 

» * • • * 

(Secs. 1-19, 48 Stat. 31. as amended; 7 U.S.C. 
601-674) 

Dated: March 7.1968. 

Paul A. Nicholson, 
Deputy Director, Fruit and 
Vegetable Division, Consumer 
and Marketing Service. 

(P.R. Doc. 68-2999; Piled, Mar. 11, 1968; 
8:48 a.m.] 


Title 43—PUBLIC LANDS: 
INTERIOR 

Chapter II—Bureau of Land Manage¬ 
ment, Department of the Interior 

APPENDIX—PUBLIC LAND ORDERS 

[Public Land Order 4378] 
(Anchorage 1048] 

ALASKA 

Exclusions From Chugach National 
Forest 

By virtue of the authority vested in 
the President by section 1 of the act of 
June 4, 1897 (30 Stat. 34, 36; 16 U.S.C. 
473), and pursuant to Executive Order 
No. 10355 of May 26, 1952 (17 F.R. 4831), 
it is ordered as follows: 

The following described tracts of land, 
occupied as homesites, are hereby ex¬ 
cluded from the Chugach National Forest 
and restored, subject to valid existing 
rights, for purchase as homesites under 
section 10 of the act of May 14, 1898 (30 
Stat. 413; 48 U.S.C. 461). as amended: 
Latitude 60*66»4' N.. longitude 149°36y&' W. 
Clear Lake Homesite Group 

(a) Homesite No. 214, lot 4, U.S. Survey 
3390 (unapproved), lot 5, US. Survey 4979 
(unapproved). 2.83 acres. 

(b) Homesite No. 215, lot 4, Tract B, U.S. 
Survey 4979 (unapproved), 1.58 acres. 

(c) Homesite No. 204, lot 2. Tract B, U.S. 
Survey 4979 (unapproved), 1.58 acres. 

Harry R. Anderson. 
Assistant Secretary of the Interior. 

March 5, 1968. 

[PR. Doc. 68-2971; Hied, Mar. 11, 1968; 
8:46 a.m.] 


Title 13—BUSINESS CREDIT AND ASSISTANCE 

Chapter I—Small Business Administration 

(Arndt. 91 

PART 101—administration 

Miscellaneous Amendments 

Part 101 of Title 13 of the Code of Federal Regulations is hereby amended by 
revising § 101.4 thereof to read as follows: 

§§ 101.4 List of public-use SBA forms. 


Number 

Date 

Reference * 


7-67 

ND 135-5_ 

1A . 

1-58 

ND 135-5_ 

4-Part 1_ 

9-67 

NI) 510-1.. 

4—Part II . .. _ 

12-67 

ND 510-1. 

4 

6-66 

ND 510-L.. 

Schedule A 



4A . 

9-67 

ND 510-1. 

4B .. ... 

4-66 

ND 510-1. 

4C... 

9-64 

ND 660-1.. 

4H 

3-65 

ND 510-1. 

5 

8-67 

ND 500-1. 

5B . 

7-67 

ND 560-1. 

5C 

7-67 

ND 560-1.. 

6 B__ 

6-67 

ND 510.. 

74 . 

3-66 

ND 615-1A_ 

74A . 

10-66 

ND 615-1A. 

368A...... 

12-66 

ND 205-1. 

370 

3-66 

ND 1100-1. 

391 . 

4-66 

NI) 205-1.. 

393 

3-67 


39( . 

8-07 

ND 1100-4.. 

403 

9-67 

ND 50O-1.. 

408 

9-65 

ND 510-1. 

408A . 

10-65 

NI) 610-1. 

408B_ 

12-67 

ND 510-1. 

4 USC 

11-67 

ND 510-1.. 

4 OSD. 

3-67 

ND 510-1_ 

408E.. 

12-66 

ND 510-1.. 

413.-. 

8-67 

ND 520-1. 

415... 

3-61 


410 

1-68 


419 

12-66 


435 

3-59 


435 \ . 

3-59 


444 . 

12-60 


466 

9-67 


468 

9-67 


468__ 

9-67 


478 .. 

3-66 


480 

5-62 


482.- 

2-62 

ND 625-1.. 

482A.-. 

2-62 

ND 625-1. 

483 

9-66 


500 

8-67 


502 .. 

2-60 

ND 535-1. 

502 ._. 

2-68 

ND 635-1. 

Addendum 



jfii _ 

12-67 


16GB__ 

3-65 

ND 620-1-. 

166C . 

10-67 

ND 620-1. 

172 ....^ 

4-66 

ND 520-1. 

1721)__ 

12-60 

ND 520-1. 

175....... 

12-67 

ND 206-1. 

193A.-. 

12-67 

ND 205-1.. 

203 .. 

9-67 

ND 206-1. 

224 

10-67 

N D 520-1. 

225 . 

2-66 

ND 520-1.. 

226 

4-56 

ND 205-1. 

230 .. 

6-65 

ND 205-1_ 

281. 

12-67 

ND 610-1. 

303_ 

12-66 

ND 560-1. 

304 

9-64 

ND 560-1. 

MS 

7-65 

N1) 560-1. 

316__ 

12-65 

ND 213-1. 

319.11.1.. 

1-68 

ND 560-1. 

326A 

12-66 


326R . 

11-67 


326C .. 

7-65 


326D __ 

13-67 


347. 

. 2-66 
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Application for Membership In Small Business Pro¬ 
duction or Research and Development Pool. 

Small Business Administration License (SBIC)..— 
Small Business Administration License (SBIC) (Copy). 

Subordinated Debenture..--- 

Transcribed Account----- 

Instruct ions for ITeparatton of the Financial Report.. 

Compliance Examination Report--—. 

Size status Declaration.—. 

Application for Personal Property Sales Assistance 
Register. 

Application for Personal Property Salos Assistance 
Register. 

Unfilled Orders—Publications (Postal Card)... 

Analysis and Rccomputation of Repayments- 

Application for Loan (602)...... 

Instruction to SBA Form 502....-- 


Loan Agreement....-. 

Registration of Construction-General Contractor or 
Service Facilities for Small Business Concerns. 
Record of Concerns Activity In the Forest Products 
Industry. 

Report of Transactions on Loans Serviced by Banks.. 
Rei>ort of Transactions on Loan Serviced by Bank 
(EMP-SEMP). 

Notice of Assignment --- 

SBA Amortization Schedule.. 

Notice of Loan Payment Past Due-- 

Insurance Record and Tickler.... 

Sul>stitution of Assigned Accounts Receivable. 

Notice of Loan Payment Due... 

Receipt for Payment.—.-. 

Request for Name Check... 

Confidential Bank Credit Report... 

Authorization (Disaster-Residential-Direct).. 

Authorization (Disaster Business Loan-Direct). 

Blanket Bond----- 

Report and Confirmation of Loan.. 

Note (For All Immediate Participation Loans Not 
Over $25,000 SBA’s Share). 

Note (Direct Loan Not Over $25,000)... 

Note— Bank Serviced Immediate Participation 
Loan—$25,000 or Loss. 

Note (For Direct Loan Not Over $25,000)-- 

Computation and Transmittal Notice (Bank's Share). 
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See footnotes at end of table. 
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Number 

Date 

Reference * 

7W 

11-67 


793... 

9-67 

ND 1500-10_ 

7ti7 

12-07 


798 

10-67 

.ji. 

799 _ 

10-67 


goo 

11-67 


ftftDA 

11-67 


BOOB 

11-07 


£03 

11-67 


gOO..... 

12-67 


807IIIIHIII_ 

12-07 


80S 

12-07 


ftDQ 

12-67 


gin 

12-67 


811 

12-417 


812 

12-67 


815___ 

12-07 


sib:;:::::- 

1-03 

— 


Title 


Request for Authorisation to Transfer Salary- 

Notice to Now SBA Borrowers- 

Certificate of Appreciation--—-— 

Certificate— Small Business Advisory Council- 
Member. „ 

Certificate—Small Business Advisory Council— 
Chairman. 

Application tor Lease Guarantee (Part I)- 

Application tor Lease Guarantee (Part II)- 

Application tor Lease Guarantee (Part III)...—- 

Lease Guarantee Insurance Policy- 

Certificate re Small Business Contributions.- 

Letter ro Tax Statement and Treasury Check- 

Letter re Publications Inquiry- 

Letter re Bill of Lading-- 

Letter ro Purchase Order- 

Inquiry for Delivery of Purchase- 

Bank Relations Officers Report- 

NASA Tech Brief Letter.. 

Film Information Slioet.. 


Code * 


P 

P 

P 

P 

P 

PC 

P 

P 

P 

P 

P 

P 

P 


» Explanation of reference symbols: _ 

NO—SBA National Directive, o.g., ND 13S-5. 

^IrFC—SBA*forms'used by the public when applying far or obtaining SBA assistance or when provid¬ 
ing services for SBA. , .. _ x p 

(Forms available in both the Central Office and field offices.)--* 

RAltC—iflLV forms osoS l^SBA^or^under SBA spansoniilp to solicit information from 10 or more 
persons (other than Federal employees). Those forms have Bureau of the Budget approval, os re¬ 
quired by tho Federal Reports Act of 1942. R 

(Forms available in lwth the Central Office and field offices.)--£ 

(Forms available only in the Central Office.)----- 

Effective date: February 1,1968. ^ ^ 

R. C. MOOT, 
Administrator. 

[Fit. Doc. 68-2914; Filed, Mar. 11,1968; 8:45 am.) 


Title 14—AERONAUTICS AND 
SPACE 

Chapter I—Federal Aviation Admin¬ 
istration, Department of Transpor¬ 
tation 

[Docket No. 8260; Arndt. 61-40] 

PART 61— CERTIFICATION; PILOTS 
AND FLIGHT INSTRUCTORS 

Operation of Hot Air Balloons 
Without an Airborne Heater 

The purpose of these amendments to 
Part 61 of the Federal Aviation Regula¬ 
tions is to limit the privileges of certain 
student and commercial pilots (lighter- 
than-air) to operating only hot air bal¬ 
loons without an airborne heater if they 
do not meet all of the otherwise appli¬ 
cable aeronautical knowledge and ex¬ 
perience requirements. These amend¬ 
ments also remove from Part 61, as no 
longer needed, §61.179 (Special issue 
of a flight instructor certificate with a 
glider rating) and the related provisions 
in §§ 61.3(d) and 61.39(a), respectively, 
on exercising the privileges of a flight 
instructor certificate with a glider rating 
thereon, and on logging flight instruction 
received from commercial glider pilots. 

With respect to the operation of hot 
air balloons, these amendments (before 
the changes made here) were proposed 
in Notice No. 67-26 and published in the 
Federal Register on July 8,1967 (32 F.R. 
10103). The public comments received on 
the notice concurred generally with the 
objective of requiring specified pilot 
knowledge and experience for the opera¬ 
tion of hot air balloons equipped with 
airborne heaters. 


It was proposed in Notice No. 67-26 to 
establish the same knowledge and ex¬ 
perience requirements for pilots of hot 
air balloons with airborne heaters as 
already existed for pilots of gas balloons. 
As contained in § 61.128 the experience 
required of an applicant for a commercial 
pilot certificate (lighter-than-air, free 
balloon class) consists of at least eight 
ascents averaging 2 hours in duration, 
including six ascents under designated 
supervision, one ascent in control to an 
altitude of 10,000 feet under that super¬ 
vision, and one solo ascent. It was stated 
in the notice that basically the operating 
characteristics of a hot air balloon with 
an airborne heater are more similar to 
those of a lighter-than-air gas balloon 
than they are to the operating character¬ 
istics of a hot air balloon without the 
airborne heater. 

Four of the public comments received 
contended, and presented performance 
information, that balloons equipped with 
airborne heaters do not in fact proximate 
the performance of gas balloons. It was 
asserted that a commercial pilot needs 
only eight 1-hour flights (rather than 
2-hour flights) to demonstrate his ability 
and gain experience. Also, it was asserted, 
the longer flights can be made only in 
large balloons (60,000 cubic feet and up), 
and this would eliminate smaller balloons 
irom use for student training and licens¬ 
ing flights; the world record for duration 
for 30,000 cubic foot balloons is less than 
2 hours; and the vast majority of all 
flights, and most races, are of 1-hour 
duration or less. It was further asserted 
that requiring these flights to average 2 
hours would be unsafe and hazardous, 
in view of the limited fuel available for a 
hot air balloon. 

In view of these considerations, these 
amendments establish a level of com¬ 
mercial pilot experience requirements 


lower than that for unlimited free bal¬ 
loons such as is required for gas balloons. 
Accordingly, § 61.128 as amended re¬ 
quires the eight ascents to average 1 hour 
rather than 2 hours (as originally pro¬ 
posed) in the aeronautical experience for 
a commercial pilot certificate for hot air 
balloons with airborne heaters. 

It also was contended that the pro¬ 
posed changes should not require, for 
hot air balloons with airborne heaters. 
10,000 feet as the altitude for one ascent 
in control under the designated supervi¬ 
sion. It was asserted that an ascent to 
10,000 feet in northeastern United States 
could be hazardous. Upon further con¬ 
sideration. it Is believed that this ascent 
need be only to an altitude of 5.000 feet 
above the point of takeoff, and this alti¬ 
tude is used in these amendments instead 
of 10,000 feet as originally proposed. 

Notice No. 67-26 proposed the addition 
of a new § 61.130(c) to provide for is¬ 
suance of commercial pilot certificates 
limited to “Hot Air Balloons Without 
Airborne Heater Only” to applicants who 
meet the aeronautical skill requirements 
for lighter-than-air, free balloon class, 
but do not meet the aeronautical knowl¬ 
edge and experience requirements of 
§§ 61.113(c) and 61.128. With a separate 
experience requirement now provided for 
the commercial pilot certificate for hot 
air balloons with airborne heaters, new 
paragraphs (c) and (d) now T replace 
the proposed paragraph (c) in § 61.130. 
Under paragraph (c), the certificate 
issued to the applicant who meets the 
experience requirements of amended 
§ 61.128 for hot air balloons only, will 
have the limitation “Hot Air Balloons 
(With or Without Airborne Heater) 
Only”. Under paragraph (d), the certifi¬ 
cate issued to the applicant who meets 
none of the experience requirements of 
§ 61.128 will have the limitation “Hot 
Air Balloons (Without Airborne Heater) 
Only”—in effect, the limitation originally 
proposed in the notice. Appropriate pro¬ 
visions for removal of these limitations 
are included. 

Some comments also urged that a 
student pilot (lighter-than-air) should 
be allowed to operate a free balloon, 
other than a hot air balloon without an 
airborne heater, as pilot in command 
after six instruction flights totalling only 
3 hours in free balloons, instead of a total 
of 6 hours as provided in proposed new 
§ 61.71(d). However, the requirement Is 
considered appropriate as proposed, and 
no change has been made. 

These amendments also make the pro¬ 
posed clarifying changes in § 61.101(a) 
(5) and (b) to reflect that only lighter- 
than-air category and airship ratings are 
issued to private pilots under Subpart C 
of Part 61, as well as in § 61.39(a) (2) Civ) 
to provide for logging free balloon Ate™ 
instruction received from a private pilot 
(lighter-than-air, airship class). Also, 
these amendments make the other 
changes proposed in Notice 67-26, for 
the reasons there stated. One comment 
questioned the adequacy of substitution, 
in § 61.71(c), of an instructor’s certifica¬ 
tion for a written test on Part 91 of tne 
Federal Aviation Regulations, as con¬ 
cerns the operation of a free balloon as 
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pilot in command by a student pilot 
(lighter-than-air) . However, this change 
was proposed to make the requirement 
consistent with the corresponding famil¬ 
iarity requirement in § 61.63(a)(1) for 
operation of aircraft in solo flight. Also, 
with respect to the amended § 61.71(c) 
as issued, an exception of § 91.6 is made 
from the general rules with which 
familiarity is required, since a student 
pilot i lighter-than-air) would not need 
familiarity with Category n operation 
for operating a free balloon. 

Amendment 61-18 issued June 21, 1965 
(30 F.R. 8256) provided in § 61.179 for 
special issue of a flight instructor certifi¬ 
cate with a glider rating to the holder of 
a commercial pilot certificate with a 
glider rating who met specified instruc¬ 
tion requirements within 12 months 
preceding his application and before 
September 26, 1966. The latter date has 
passed, and there is no longer need for 
this provision. Accordingly, these amend¬ 
ments delete the provision from Part 
61. Consistently, these amendments re¬ 
move from § 61.3(d) the provision allow¬ 
ing the holder of a commercial pilot 
certificate with a glider rating valid on 
September 25, 1965, to exercise the priv¬ 
ileges of the holder of a flight instructor 
certificate with a glider rating thereon 
until September 26, 1966, and from 
S 61.39(a) (2) (iv) the reference to log¬ 
ging: flight instruction received from a 
commercial glider pilot, since it no longer 
is appropriate for commercial glider 
Pilots, as such, to sign student records. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of these amendments on operation 
of hot air balloons, and due considera¬ 
tion has been given to all matter pre¬ 
sented. 

In consideration of the foregoing. Part 
pi of the Federal Aviation Regulations 
is amended as follows, effective May 10, 

1968: 

1 By striking out the flush paragraph 
following subparagraph (d) (3) of § 61.3. 

2. By amending the introductory lan¬ 
guage of paragraph (e) and paragraph 
f e)(3) of §61.15 to read as follows: 
§61,15 Aircraft ratings. 

* • * * • 

<e) Subject to § 61.16, the holder of 
a lighter-than-air pilot certificate, a pi- 
mt certificate with a lighter-than-air 
category rating, or a free balloon pilot 
certificate may continue to exercise the 
Privileges of that certificate or rating. 

he exchanges his pilot 

certificate— 


r J*. Tlle bolder of a free balloon pilot 
ls issued a commercial pilot 
with a lighter-than-air cate- 
nn/u e and free Walloon class rating, 
nrl/i ap » r °Prtate, with the limitation 

Provided in § 61.130(c) or § 61 . 130 (d). 

• 

5 si amendi ng paragraph (d) (4) of 
sbU6to read as follows: 

§ 61.16 General limitations. 


(d) * * * 

(4) The holder of a lighter-than-air 
pilot certificate, a pilot certificate w T ith 
a lighter-than-air category rating, or a 
free balloon pilot certificate, when oper¬ 
ating a hot air balloon without an air¬ 
borne heater. 

4. By amending paragraph (a) (2) (iv) 
of § 61.39 to read as follows: 

§ 61.39 Pilot logbooks: except airline 
transport pilots. 

(a) • • • 

( 2 ) • • • 

(iv) Flight instruction from an ap¬ 
propriately rated flight instructor, in the 
case of airplanes, gliders, or rotorcraft; 
from an appropriately rated commercial 
pilot, in the case of airships; or from 
an appropriately rated private (airship 
class) or commercial pilot, in the case 
of free balloons. 

• * * * * 

5. By amending the flush paragraph 
following paragraph (a) (3) of § 61.71, 
by amending paragraph (c) of § 61.71, 
and by adding the following new para¬ 
graph (d) to § 61.71, to read as follows: 

§61.71 Lighter-lhan-uir operations: 
flight limitations. 

(a) * * * 

Subparagraph (2) of this paragraph does 
not apply to a student pilot who holds a 
free balloon class rating, unless that rat¬ 
ing bears a limitation named in § 61.130 
(d). 

(b) • • • 

(c) A student pilot (lighter-than-air) 
may not operate a free balloon as pilot 
in command until his instructor certifies 
on his certificate that he is familiar with 
the general and visual flight rules of 
§§ 91.1 through 91.9 (except § 91.6) and 
Subpart B of Part 91 of this chapter. 

(d) A student pilot (lighter-than-air) 
may not operate a free balloon, other 
than a hot air balloon without an air¬ 
borne heater, as pilot in command until 
his instructor certifies on his certificate 
that he has had at least six instruction 
flights, totalling at least 6 hours, in free 
balloons. 

6. By amending the parenthetical 
clauses in paragraph (a) (5) and in para¬ 
graph (b) of § 61.101 to read "(lighter- 
than-air, airship class) ". 

7. By amending the introductory 
language of paragraph (c) of § 61.113 
to read as follows: 

§ 61.113 Aeronautical knowledge. 

* ♦ * * * 

(c) An applicant for a commercial 
pilot certificate (lighter-than-air, free 
balloon class), other than a certificate 
issued under 5 61.130(d). must pass a 
written test on the following: 

• * * • • 

8. By amending § 61.128 to read as 
follows: 

§ 61.128 Lighter-than-air (free balloon 
class rating): Aeronautical experi¬ 
ence. 

(a) An applicant for a commercial 
pilot certificate (lighter-than-air, free 


balloon class), other than a certificate 
Issued under §61.130(c) or 5 61.130(d), 
must have at least eight ascents average- 
ing 2 hours in duration, substantiated 
by a logbook, including six ascents under 
the supervision of an appropriately rated 
private or commercial pilot, one ascent 
in control to an altitude of 10,000 feet 
under that supervision, and one solo 
ascent. 

Xb) An applicant for a commercial 
pilot certificate (lighter-than-air, free 
balloon class) issued under 5 61.130(c), 
must have made at least eight ascents 
averaging 1 hour in duration, substanti¬ 
ated by a logbook, including six ascents 
under the supervision of an appropriately 
rated private or commercial pilot, one 
ascent in control to an altitude of 5,000 
feet, and one solo ascent. 

9. By adding the following new para¬ 
graphs (c) and (d) at the end of § 61.130: 

§61.130 Lighter-than-air rating (free 
balloon class) : Aeronautical skill. 


(c) An applicant who meets the re¬ 
quirements of paragraphs (a) and <b) 
of this section, and the requirements of 
55 61.113(c) and 61.128(b), may obtain 
a commercial pilot certificate with 
lighter-than-air category and free bal¬ 
loon class ratings limited to "Hot Air 
Balloons (With or Without Airborne 
Heater) Only". Upon meeting the re¬ 
quirements of 5 61.128(a), that limita¬ 
tion may be removed. 

(d) An applicant who meets the re¬ 
quirements of paragraphs (a) and (b> 
of this section, but who does not meet 
the requirements of 55 61.113(c) and 
61.128 (a) or (b) may obtain a com¬ 
mercial pilot certificate with lighter- 
than-air category and free balloon class 
ratings limited to "Hot Air Balloons 
(Without Airborne Heater) Only". Upon 
meeting the requirements of §§ 61.113(c) 
and 61.128 (b), that limitation, or a limi¬ 
tation to "Hot Air Balloons Only", may 
be removed, and a "Hot Air Balloons 
(With or Without Airborne Heater) 
Only" lihiitation obtained under para¬ 
graph (c) of this section. Upon meeting 
the requirements of 55 61.113(c) and 
61.128(a), the limitations under this 
paragraph or paragraph (c) of this sec¬ 
tion may be removed. 

10. By amending § 61.131(c) to read as 
follows: 

§61.131 General privileges and limita¬ 
tions. 

* ♦ * * • 

(c) Unless his certificate is issued un¬ 
der § 61.130(c) or § 61.130(d), or limited 
to "Hot Air Balloons Only", a commercial 
pilot (lighter-than-air, free balloon 
class) may act as pilot in command of, 
and give flight instruction in, a free 
balloon. A commercial pilot (lighter- 
than-air, free balloon class) whose cer¬ 
tificate is issued under § 61.130(c), may 
act as pilot in command of, and give 
flight instruction in, only hot air balloons 
with or without an airborne heater. A 
commercial pilot (lighter-than-air, free 
balloon class) whose certificate is issued 
under § 61.130(d), or is limited to "Hot 
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Air Balloons Only”, may act as pilot in 
command of, and give flight instruction 
in, only a hot air balloon without an air¬ 
borne heater. 

11. By amending § 61.178(b) to read 
as follows: 

§ 61.178 Additional flight instructor 
ratings. 

• * * * * 

(b> The holder of a flight instructor 
certificate with a "Gliders Only” rating 
must also show by satisfactory evidence 
that he has passed the written test pre¬ 
scribed by § 61.171(a). 

12. By deleting § 61.179. 

(Secs. 313(a), 601, 602, Federal Aviation Act 
Of 1968; 49 UJ5.C. 1354(a). 1421, 1422) 

Issued in Washington D.C., on March 
6 , 1968. 

William F. McKee, 

Administrator. 

[FB. Doc. 68-2993; Filed, Mar. 11, 1968; 
8:47 a.m.l 


[Docket No. 7791; Arndt. 61-411 

PART 61—CERTIFICATION: PILOTS 
AND FLIGHT INSTRUCTORS 

Private Pilot Solo Cross-Country 
Experience 

The purpose of these amendments to 
Part 61 of the Federal Aviation Regu¬ 
lations is to expand the scope of § 61.85 

(b) to cover all applicants for private 
pilot certificates (airplane rating) who 
are located on isolated islands and can 
only complete the cross-country require¬ 
ments of § 61.85(a) (3) by making long 
overwater flights. 

These amendments were proposed in 
Notice 67-36 and published in the Fed¬ 
eral Register on August 10,1967 (32 FJR. 
11573). The public comments received 
on the notice concurred with the ob¬ 
jective of the proposal. However, two 
public comments suggested changes 
therein. One suggestion was that the 
proposed § 61.85(c) be revised to elim¬ 
inate reference to a specific island from 
the certificate limitation and allow oper¬ 
ations over and within 10 miles of the 
shoreline of any island with appropriate 
landing facilities. This would eliminate 
the need for additional endorsement 
when the certificate holder is transferred 
to an island other than the one for 
which he is certificated. The FAA con¬ 
sidered this alternative before issuing 
the notice. At that time, it decided that, 
in view of the limited amount of cross¬ 
country experience the holder of a lim¬ 
ited private pilot certificate would be 
likely to have, it would be in the interest 
of safety to require requalification at the 
new location when his base of operation 
is changed. The FAA adheres to that 
decision. 

The other suggested change was that 
the limitation under the proposed § 61.85 

(c) should also require that flights re¬ 
main within safe gliding distance from 
the shoreline and never exceed 10 miles 
offshore. This suggestion is beyond the 
scope of the proposal, and it therefore 


may not be adopted by these amend¬ 
ments. 

These amendments incorporate two 
clarifying changes in the provisions pro¬ 
posed by the notice. First, it was not the 
intent of the proposal to prevent any 
applicant from qualifying under the 
usual aeronautical experience require¬ 
ment of § 61.85(a) (3). To avoid mis¬ 
understanding. the revised § 61.85(b) 
provides that an applicant who makes 
the prescribed showing need not comply 
with paragraph (a)(3), instead of pro¬ 
viding (as proposed) that paragraph (a) 
(3) does not apply to him. Second, it 
was the intent of the Notice that the re¬ 
moval of the endorsement, that the cer¬ 
tificate holder does not meet the cross¬ 
country flight requirements of ICAO, 
should require only the presentation of 
evidence of compliance with the ICAO 
requirements, as set forth in the pro¬ 
posed new § 61.85(d). The new § 61.85(e) 
therefore expresses this intent, rather 
than that the certificate holder must also 
show the compliance with § 61.87(b) (3) 
that is required only for removal of a 
limitation prescribed under revised para¬ 
graph (c). 

As clarified, these amendments accom¬ 
plish the changes proposed in Notice 
67-36, for the reasons stated therein, thus 
broadening the exception previously 
made in § 61.85(b) to encompass any 
student pilot located on an island from 
which required cross-country flights can¬ 
not be accomplished without making long 
overwater flights. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of these amendments, and due con¬ 
sideration has been given to all matter 
presented. 

In consideration of the foregoing, 
§ 61.85 of the Federal Aviation Regula¬ 
tions is amended, effective April 11, 1968, 
by amending paragraph (a) (3) and 
paragraphs (b) and (c>, and by adding 
new paragraphs (d) and (e), to read as 
follows: 

§ 61.85 Airplane rating: aeronautical ex¬ 
perience. 

(a) • • • 

(3) Except as provided in paragraph 

(b) of this section, at least 10 hours of 
solo cross-country flight time, during 
which each flight included a landing at 
a place more than 25 miles from the 
place of departure, and during which at 
least one flight included a landing at a 
place more than 100 miles from the place 
of departure: and 

♦ * • • ♦ 

(b) An applicant who shows that he is 
located on an island from which the 
required flights cannot be accomplished 
without flying over water more than 10 
miles from the nearest shoreline need 
not comply with paragraph (a) (3) of this 
section. However, if other airports that 
permit civil operations are available to 
which a flight may be made without flying 
over water more than 10 miles from the 
nearest shoreline, he must show that he 
has completed two round trip solo flights 
between those two airports that are far¬ 


thest apart, including a landing at each 
airport on both flights. 

(c) The pilot certificate issued to a 
person under paragraph (b) of this sec¬ 
tion must contain the following 
limitation: 

Passenger carrying prohibited on flights 
more than 10 miles from (appropriate Island). 

The above limitation may be amended to 
include another island if the applicant 
complies with paragraph (b) of this sec¬ 
tion with respect to that island. 

(d) If an applicant for a private 
pilot certificate under paragraph (b) of 
this section does not have at least 3 
hours of solo cross-country flight time 
including a round trip flight to an air¬ 
port at least 50 nautical miles from the 
place of departure with at least two full 
stop landings at different points along 
the route, his pilot certificate will be en¬ 
dorsed as follows: 

Holder does not meet the cross-country 
flight requirements of ICAO. 

(e) The holder of a private pilot cer¬ 
tificate with the limitation or endorse¬ 
ment prescribed in paragraph (c) or (d> 
of this section, or in paragraph (b) of 
this section before April 11, 1968, is en¬ 
titled to removal thereof as follows: 

(i) Removal of the limitation pre¬ 
scribed in paragraph (c), or in paragraph 
(b) before April 11, 1968, if he passes the 
test prescribed by § 61.87(b) (3) and pre¬ 
sents satisfactory evidence to an FAA 
inspector that he has complied with the 
solo cross-country flight requirements of 
paragraph (a)(3) of this section. 

(ii) Removal of the endorsement pre¬ 
scribed in paragraph (d) if he presents 
satisfactory evidence to an FAA inspector 
that he has met the ICAO cross-country 
flight requirements stated in paragraph 

(d). 

(Secs. 313(a), 601, 602, Federal Aviation Act 
of 1958; 49 U.S.C. 1354(a), 1421, 1422) 

Issued in Washington, D.C., on March 
6,1968. 

William F. McKee. 

Administrator. 

[PE. Doc. 68-2994; Filed, Mar. 11, 1968, 
8:47 ajn.] 


[Airspace Docket No. 67-CE-80] 

PART 71— DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS 

Alteration and Revotation of Federal 
Airway Segments and Revocation 
of Reporting Point 

On December 13,1967, a notice of pro¬ 
posed rule making was published in the 
Federal Register (32 F.R. 17861) stat¬ 
ing that the Federal Aviation Adminis¬ 
tration was considering amendments to 
Part 71 of the Federal Aviation Regula¬ 
tions that would alter segments of VOR 
Federal airways Nos. 72 and 88; revoke 
VOR Federal airway No. 426 segment and 
revoke the Richwoods, Mo., low altitude 
reporting point. 

Interested persons were afforded an op¬ 
portunity to participate in the proposed 
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rule making through the submission of 
comments. Four comments received ad¬ 
dressed their objections to the proposed 
decommissioning of the Rich woods VOR 
which was contained in a nonrule-mak- 
ing proposal 67-CE-9NR. No comments 
received were addressed to the airway 
proposals contained in the notice. 

In the notice V-88 segment was pro¬ 
posed for realignment through partial 
use of the St. Louis, Mo., VORTAC 170° 
T radial. This stated radial should have 
specified the 171° T radial. In addition, 
with the alteration of V-72 proposed in 
the notice, a minor realignment to the 
segment of V-69 between the Imperial, 
Mo., intersection and the Troy, Ill., 
VORTAC is necessary. 

The minor realignment of V-69 will en¬ 
able the centerlines of V-69 and V-72 to 
coincide. Accordingly, these amendments 
are being made herein. Since these 
amendments are minor in nature and do 
not alter the extent of controlled air¬ 
space, notice and public procedure hereon 
are unnecessary. 

In consideration of the foregoing. Part 
71 of the Federal Aviation Regulations 
is amended effective 0001 e.s.t., April 25, 
1968, as hereinafter set forth. 

1. Section 71.123 (33 F.R. 2009) is 
amended as follows: 

a. In V-69 “Troy, Ill., 234° radials;” is 
deleted and “Troy, Ill., 233° t radials; is 
substituted therefor. 

b. In V-72 “12 AGL Richwoods, Mo.;” 

is deleted. 

c. In V-88 all after “12 AGL Vichy, 
Mo.;” is deleted and “12 AGL to INT of 
Vichy 084* and St. Louis, Mo.; 171° ra- 
dials.” is substituted therefor. 

fo V-426 “From Richwoods, Mo., 
12AGL via” is deleted and “From” is sub¬ 
stituted therefor. 

2. In § 71.203 (33 F.R. 2280) “Rich- 
Woods, Mo.” is deleted. 

(Sec. 307(a) of the Federal Aviation Act of 

19o8; 49 U.S.C. 1348) 

5 1968 Cd ^ Washlngton » D C - on March 

T. McCormack, 

Acting Chief, Airspace and 
Air Traffic Rules Division . 
(PR. Doc. 68-2995; Filed. Mar. 11, 1968; 

8:47 a.m.] 


[Airspace Docket No. 67-EA-1351 

PART 71— DESIGNATION OF FEDERAL 
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS 

Alteration of Federal Airways, Tran¬ 
sition Area, and Reporting Point; 

Revocation 


descriptions of several airways, the 
Elkins transition area, and as a 
designated reporting point. 

2. The third line of the second para¬ 
graph should read: “VORTAC is not the 
best means to resolve”. 

Title 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade 
Commission 

[Docket No. 8723 o.l 

part 13—prohibited trade 
PRACTICES 

Consolidated Mortgage Co. et al. 

Subpart—Advertising falsely or mis¬ 
leadingly: § 13.260 Terms and condi¬ 
tions. Subpart—Misrepresenting oneself 
and goods—Goods: § 13.1760 Terms and 
conditions. Subpart —Neglecting, unfairly 
fairly or deceptively, to make material 
disclosure: § 13.1905 Terms and condi- 
ditions. 

(Sec. 6 , 38 Stat. 721; 15 U.S.C. 40. Interprets 
or applies sec. 5, 38 Stat. 719, as amended; 
15 U.S.C. 45) [Cease and desist order. Con¬ 
solidated Mortgage Co. et al., Providence, 
RJ., Docket 8723, Feb. 19. 1968 [ 

In the Matter of Consolidated Mortgage 
Co., a Corporation, and William F. 
Sullivan, Individually and as an Of¬ 
ficer of Said Corporation, and Lester 
S. Cotherman, Individually and as 
General Manager of Said Corpora¬ 
tion 

Order requiring a Providence, R.I., 
mortgage loan company to cease mis¬ 
representing the terms and conditions 
under which it makes loans and neglect¬ 
ing to disclose other material facts in 
connection with its lending operations. 

The order to cease and desist, includ¬ 
ing further order requiring report of com¬ 
pliance therewith is as follows: 

It is ordered, That respondents Con¬ 
solidated Mortgage Co., a corporation, 
and its officers, Lester S. Cotherman, in¬ 
dividually and as General Manager of 
said corporation, and William F. Sulli¬ 
van, individually and as an officer of said 
corporation, and said respondents' 
agents, representatives, and employees, 
directly or through any corporate or 
other device, in connection with the offer¬ 
ing of or the sale or granting of lend¬ 
ing services, or of any similar or related 
services, in commerce, as “commerce” 
is defined in the Federal Trade Commis¬ 
sion Act, do forthwith cease and desist 
from: 


Correction 

4 ’ 4 q fw, 00 ?- 68-2878 appearing at t 
lqfiH 1 l , he lssu ® of Thursday, Marc 
i flowing changes: 

follows^ flrSt paragrap l 1 should rea< 

Nn° n ^ a £f ry 27, 1968, Airspace Do 
p,,, * 7 EA-135 was published in 
cham^ ^ EGISTER <33 FJR. 1071) w] 
Vopt^J* 0 name of the Elkins. W. 
ttTAC to Buckhannon, W. Va., in 


(a) Representing, directly or by im¬ 
plication, that loans are made to cus¬ 
tomers at a 6-percent rate of interest; 

(b) Representing, directly or by im¬ 
plication, that loans made or arranged 
by respondents are repayable over a 15- 
year period; 

(c) Representing, directly or by im¬ 
plication, that loans are made at any 
stated repayment schedule, interest rates, 
period of repayment or under other 


stated terms or conditions: Provided, 
however, That, except for the terms and 
conditions covered by subparagraphs (a) 
and (b) above, it shall be a defense in 
any enforcement proceeding instituted 
hereunder for respondents to establish 
that loans are readily and in the regular 
course of business made available to cus¬ 
tomers under the stated repayment 
schedule, interest rates, period of repay¬ 
ment, or other terms or conditions as 
stated; 

(d) Misrepresenting in any manner 
the monthly repayment schedules, in¬ 
terest rates, periods of repayment, or 
other terms or conditions under which 
respondents’ loans are made. 

It is further ordered. That respondents 
Consolidated Mortgage Co., a corpora¬ 
tion, and its officers, Lester S. Cother¬ 
man, individually and as General Man¬ 
ager of said corporation, and William 
F. Sullivan, individually and as an officer 
of said corporation, and said respondents’ 
agents, representatives, and employees, 
directly or through any corporate or 
other device, in connection with the 
offering of or the sale or granting of 
lending services, or of any similar or 
related sendees, in commerce, as “com¬ 
merce” is defined in the Federal Trade 
Commission Act, do forthwith cease and 
desist, in those cases where representa¬ 
tions are made as to the terms and con¬ 
ditions of respondents’ loans, from fail¬ 
ing, clearly and conspicuously, to reveal 
in advertising: 

(a) The period of repayment; 

(b) The number of payments required; 

(c) The finance charges expressed in 
terms of dollars and cents; 

(d) The simple annual percentage 
rate or rates at which the finance charge 
has been imposed on the monthly 
balance: 

(e) Any other charges or expenses 
which are to be incurred or paid by the 
borrower to obtain such loans. 

It is further ordered. That respondents 
shall, within sixty (60) days after service 
upon them of this order, file with the 
Commission a report, in writing, setting 
forth in detail the manner and form in 
w'hich they have complied with the order 
to cease and desist set forth herein. 

By the Commission. Commissioner 
Nicholson not participating for the rea¬ 
son oral argument was heard prior to 
his taking the oath of office. 

Issued: February 19, 1968. 

[seal] Joseph W. Shea, 

Secretary. 

[F.R. Doc. 68-2966; Filed, Mar. 11, 1968; 

8:45 a.m.) 

[Docket No. 8741| 

part 13—prohibited trade 
PRACTICES 

Directional Contract Furniture Corp. 

Subpart—Discriminating in price un¬ 
der section 2, Clayton Act—Price Dis¬ 
crimination under 2(a): § 13.730 Cus¬ 
tomer classification. 

(Sec. 6 . 38 Stat. 721; 15 UJS.C. 46. Interpret* 
or applies sec. 2, 49 Stat. 1526; 15 U.S.C. 13) 
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[ Cease and desist order. Directional Contract 
Furniture Corp., New York City, N.Y., Docket 
8741, Feb. 23. 1968.1 

Consent order requiring a New York 
City wholesaler of furniture to cease dis¬ 
criminating in price among competing 
resellers of its furniture in violation of 
section 2(a) of the Clayton Act, the or¬ 
der set forth below shall become final 
on the date of final disposition of the 
proceedings In the matter of Knoll Asso¬ 
ciates, Inc., Docket No. 8549, now pend¬ 
ing before the Court of Appeals, Seventh 
Circuit. 

The order to cease and desist is as 
follows: 

It is ordered, That respondent Direc¬ 
tional Contract Furniture Corp., a cor¬ 
poration, and its officers, representatives, 
agents, and employees, directly or 
through any corporate or other device, 
in, or in connection with, the offering 
for sale, sale, or distribution of furniture 
and furniture products in commerce, as 
“commerce" is defined in the Clayton 
Act as amended, do forthwith cease and 
desist from: Discriminating, directly or 
indirectly, in the price of such products 
of like grade and quality by selling to 
any purchaser at net prices higher than 
the net prices charged any other pur¬ 
chaser who in fact competes with the 
purchaser paying the higher price. 

Issued: February 23, 1968. 

By the Commission. 

[seal] Joseph W. Shea, 

Secretary . 

IFJt. Doc. 68-2697; Filed, Mar. 11, 1968; 

8:45 ajn.l 


Title 19—CUSTOMS DUTIES 

Chapter I—Bureau of Customs, 
Department of the Treasury 

[T.D. 68-751 

PART 8—LIABILITY FOR DUTIES; 

ENTRY OF IMPORTED MERCHAN¬ 
DISE 

Invoice—Multiple Entries 

To provide for the use of a photo¬ 
copy of the special customs invoice or 
commercial invoice in lieu of an extract 
from such invoice when all merchandise 
*covered by that invoice is not entered at 
one time, the Customs Regulations are 
amended as follows: 

The second sentence of § 8.11(a) is 
amended by substituting “a photocopy 
of the original special customs invoice 
or commercial invoice" for “an extract 
from the special customs or commercial 
invoice" and the third sentence of § 8.11 
(a) is amended by substituting “a photo¬ 
copy of the invoice" for “an extract from 
the invoice" and paragraph (b) is 
amended. Those sentences and para¬ 
graph (b) read as follows: 

§ 8.11 Invoice to be for single shipment; 
extracts from invoices* 

(a) • * • If by reason of accident or 
short shipment a portion of the quantity 


covered by one invoice fails to arrive, or 
if for any other reason only a portion of 
the quantity covered by one invoice is 
entered under one entry, a photocopy of 
the original special customs invoice or 
commercial invoice used in connection 
with the first entry, covering the quantity 
to be entered under another entry, may 
be used in connection with the subse¬ 
quent entry of any portion of the mer¬ 
chandise not cleared under the first en¬ 
try. However, a photocopy of the invoice 
filed with the first entry for consumption 
from a foreign-trade zone of a portion of 
the merchandise shown on the invoice 
will not be required for any subsequent 
entry for consumption from that zone 
at the same port of a portion of any mer¬ 
chandise covered by such invoice, if a 
pro forma invoice is filed and identifies 
the entry first made and the invoice then 
filed. 

(b) When portions of a single ship¬ 
ment requiring a special customs invoice 
or a commercial invoice are entered at 
different ports, the importer may sub¬ 
mit to the district director of customs 
where the original invoice or latest 
photocopy of the original invoice is on 
file, two photocopies of the latest of such 
invoices to be certified as to merchandise 
previously received, and the official seal 
affixed thereto. A properly certified 
photocopy of a special customs invoice or 
a commercial invoice presented within 
the bonded period may be accepted to 
cancel the bond given for the production 
of a certified or commercial invoice. In 
a case in which a portion of a shipment 
is entered at the first port on a pro forma 
invoice, an entry at a subsequent port 
may be made by means of a new pro 
forma invoice which may cover only the 
merchandise then entered. 


(R.S. 251, sec. 624, 46 Stat. 759; 19 UJ3.C. 66 , 
1624) 

[seal] Lester D. Johnson, 

Commissioner of Customs. 

Approved: March 5,1968. 

Fred B. Smith, 

General Counsel 
of the Treasury. 

[F.R. Doc. 68-2987; Filed, Mar. 11, 1968; 
8:47 a.m.1 


[TX>. 68-74J 

PART 18—transportation in 
BOND AND MERCHANDISE IN 
TRANSIT 

Labeling of Packages of Merchandise 
Transported in Bond 

Air carriers claim that the require¬ 
ment in § 18.4(e) of the Customs Regu¬ 
lations that the warning label on pack¬ 
ages shipped in bond include the 
transportation entry number, the port 
where the merchandise is entered for 
transportation in bond, the port of 
destination, and place where delivery to 
customs is to be made requires consid¬ 
erable time and unduly delays delivery 
of the packages, especially when large 
numbers of them are carried on any 


given flight. It is indicated that this in¬ 
formation on the labels is of little or no 
aid to the air carriers in identifying and 
controlling the shipments, including the 
prevention of irregular deliveries. 

Other carriers claim that the infor¬ 
mation required on warning labels helps 
reduce the number of irregularities in 
the handling and delivery of packages 
entrusted to them for transportation in 
bond and such irregularities may cause 
extra work for both the carriers and 
customs. 

Under the circumstances, the Bureau 
has decided that a carrier at its option 
may omit the above data on warning 
labels attached to packages of merchan¬ 
dise. 

The Bureau also approves the use of a 
high visibility, pressure-sensitive warn¬ 
ing label designed to reduce the time 
and work involved in the labeling of 
packages. 

To give effect to the foregoing, the 
first two sentences of 5 18.4(e) of the 
Customs Regulations are deleted and 
the following substituted in lieu thereof: 

§ 18.1 Sealing conveyances and compart¬ 
ments; labeling packages; warning 
cards. 

* • • • • 

(e) Except as otherwise provided for 
in this paragraph, packages shipped in 
bond or by a carrier permitted to trans¬ 
port articles under the last sentence of 
section 553 of the tariff act, as amended, 
shall be corded and sealed or, in lieu 
thereof, the carriers shall furnish and 
attach to each such package a warning 
label on bright red paper, not less than 
5 by 8 inches in size, containing the fol¬ 
lowing legend in black or white letter¬ 
ing of a conspicuous size: 

US. Customs 

This package is under bond and must be 
delivered Intact to the customs officer in 
charge at the port of destination or to such 
other place as authorized by customs. 

Warning. Two years* imprisonment. $5,- 
000 fine, or both, is the penalty for unlaw¬ 
ful removal of this package or any of its 
contents. 

Transportation Entry No.-; From- 

To_; This package to 

be delivered to customs at- 


(If other than port of destination) 

A carrier at its option may omit the last 
three lines of the above legend from the 
warning label but if not omitted the in¬ 
formation called for must be filled in. 
If the size of the package renders the use 
of a 5 x 8 inch warning label impracti¬ 
cable because of lack of space, a 3 x 5 inch 
label may be used. If a high visibility, 
pressure-sensitive warning label is used, 
whether as a continuous series in tape 
form or otherwise, the label may be 
smaller but not less than 1 Vz by 3 inches 
in size. * * * 

(Sec. 552, 553, 46 Stat. 742, as amended; 19 
U.S.C. 1552, 1553) 

Notice of proposed rule making to au¬ 
thorize carriers at their option to omit 
the last three lines of the above-quoted 
legend from warning labels was published 
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in the Federal Register for October 18, 
1967 < 32 F.R. 14395). No objections were 
received. Since under the change an ex¬ 
emption is being granted and the use of 
certain high visibility, pressure-sensitive 
warning labels designed to facilitate their 
application is also being approved, good 
cause is found under 5 U.S.C. 553(d) for 
making this amendment effective upon 
publication in the Federal Register. 

[seal) Lester D. Johnson, 

Commissioner of Customs . 

Approved: March 5,1968. 

Fred B. Smith. 

General Counsel 
of the Treasury . 

[PR. Doc. 68-2986: Filed, Mar. 11, 1968; 

8:47 am.] 


Title 21—FOOD AND DRUGS 

Chapter I—Food and Drug Adminis¬ 
tration, Department of Health, Edu¬ 
cation, and Welfare 

SUBCHAPTER B —FOOD AND FOOD PRODUCTS 

PART 120—TOLERANCES AND EX¬ 
EMPTIONS FROM TOLERANCES 
FOR PESTICIDE CHEMICALS IN OR 
ON RAW AGRICULTURAL COM¬ 
MODITIES 


Phosphamidon 

A petition (PP 7P0546) was filed with 
the Pood and Drug Administration by 
Chevron Chemical Co., Ortho Division, 
940 Hensley Street, Richmond, Calif. 
94801, proposing the establishment of 
tolerances for residues of the insecticide 
Phosphamidon (2-chloro-2-diethylcar- 
bamoyi. l -methy 1 vinyl dimethyl phos¬ 
phate) in or on the raw agricultural 
commodities: Apples, beans, grapefruit, 
lemons, oranges, and tangerines at 1 
P^t per million; broccoli, cauliflower, 
and cucumbers at 0.75 part per million; 
cantaloups, peppers, potatoes, tomatoes, 
ana watermelons at 0.5 part per million; 
and walnuts at 0.1 part per million. 
Subsequently, the petitioner withdrew 
he proposed tolerances regarding beans, 
potatoes, and tomatoes; reduced to 0.5 
part per million the proposed level for 
/occoli, cauliflower, and cucumbers; and 
reduced to 0.25 part per million the 
oposed level for cantaloups and 
watermelons. 

Data in the petition show that toler¬ 
ances for such residues in or on grape- 
ruit. lemons, oranges, and tangerines at 
part per million are adequate. 

The Secretary of Agriculture has certi- 
nea that this pesticide chemical is useful 
° r t.ie purposes for which the tolerances 
are being established. 

ased on consideration given the data 
mined in the petition, and other 
the Commissioner of 
ooa and Drugs concludes that the toler- 

tert eS fK Stablished by ^ order ^ P™- 
virL 6 . PUbllC health * Therefore, by 
e of the authority vested in the 


Secretary of Health. Education, and Wel¬ 
fare by the Federal Food, Drug, and 
Cosmetic Act (sec. 408(d)(2), 68 Stat. 
512; 21 U.S.C. 346a<d)(2)) and dele¬ 
gated by him to the Commissioner (21 
CFR 2.120), Part 120 is amended as 
follows: 

1. Section 120.3(e)(5) is amended by 
alphabetically inserting in the list of 
cholinesterase-inhibiting pesticides a 
new item, as follows: 

§ 120.3 Tolerances for related pesticide 
chemicals. 


(C) ♦ * • 

(5) * • • 

Phosphamidon (2-chloro-2-diethyl carba¬ 
moyl-1-methylvinyl dimethyl phosphate) 
Including all of its related cholinesterase- 
inhibiting compounds. 


2. The following new section is added 
to Subpart C: 

§ 120.239 Phosphamidon; tolerances for 
residue*. 

Tolerances (expressed as phosphami¬ 
don) for residues of phosphamidon (2- 
chloro - 2 - diethylcarbamoyl-1 -methyl - 
vinyl dimethyl phosphate) including all 
of its related cholinesterase-inhibiting 
compounds in or on raw agricultural 
commodities are established as follows: 

1 part per million in or on apples. 

0.75 part per million in or on grape¬ 
fruit. lemons, oranges, tangerines. 

0.5 part per million in or on broccoli, 
cauliflower, cucumbers, peppers. 

0.25 part per million in or on canta¬ 
loups, watermelons. 

0.1 part per million in or on walnuts. 

Any person who will be adversely af¬ 
fected by the foregoing order may at any 
time within 30 days from the date of its 
publication in the Federal Register file 
with the Hearing Clerk, Department of 
Health, Education, and Welfare, Room 
5440, 330 Independence Avenue SW., 
Washington, D.C. 20201, written objec¬ 
tions thereto, preferably in quintupli- 
cate. Objections shall show wherein the 
person filing will be adversely affected by 
the order and specify with particularity 
the provisions of the order deemed ob¬ 
jectionable and the grounds for the ob¬ 
jections. If a hearing is requested, the 
objections must state the issues for the 
hearing. A hearing will be granted if the 
objections are supported by grounds 
legally sufficient to justify the relief 
sought. Objections may be accompanied 
by a memorandum or brief in support 
thereof. 

Effective date. This order shall become 
effective on the date of its publication in 
the Federal Register. 

(Sec. 408(d)(2), 68 Stat. 512; 21 U.S.C. 
346a(d)(2)) 

Dated: March 4.1968. 

J. K. Kirk, 

Associate Commissioner 
for Compliance. 

[F.R. Doc. 68-3024; Filed, Mar. 11, 1968; 

8:50 a.m.J 


PART 120—TOLERANCES AND EX¬ 
EMPTIONS FROM TOLERANCES 
FOR PESTICIDE CHEMICALS IN OR 
ON RAW AGRICULTURAL COM¬ 
MODITIES 

S-Propyl Dipropylthiocarbamate 

A petition (PP 8F0639) was filed with 
the Food and Drug Administration by the 
Stauffer Commercial Co.. 1200 South 47th 
Street. Richmond, Calif. 94804, propos¬ 
ing the establishment of tolerances 
for negligible residues of the herbicide 
S-propyl dipropylthiocarbamate in or on 
the raw agricultural commodities pea¬ 
nuts, peanut forage, peanut hay, soy¬ 
beans. soybean forage, soybean hay, and 
sweetpotatoes at 0.1 part per million. 

The Secretary of Agriculture has cer¬ 
tified that this pesticide chemical is use¬ 
ful for the purposes for which the toler¬ 
ances are being established. 

Based on consideration given the data 
submitted in the petition, and other rele¬ 
vant material, the Commissioner of Food 
and Drugs concludes that the tolerances 
established by this order will protect the 
public health. Therefore, by virtue of the 
authority vested in the Secretary of 
Health, Education, and Welfare by the 
Federal Food, Drug, and Cosmetic Act 
(sec. 408(d)(2), 68 Stat. 512; 21 UJS.C. 
346a(d) (2)) and delegated by him to 
the Commissioner (21 CFR 2.120), Part 
120 is amended by adding to subpart C 
the following new section: 

§ 120.210 S-Propyl dipropyhhiocnrba- 
matc; tolerances for residues. 

Tolerances are established for negli¬ 
gible residues of the herbicide S-propyl 
dipropylthiocarbamate in or on the raw 
agricultural commodities peanuts, pea¬ 
nut forage, peanut hay, soybeans, soy¬ 
bean forage, soybean hay, and sweet- 
potatoes at 0.1 part per million. 

Any person who will be adversely af¬ 
fected by the foregoing order may at any 
time within 30 days from the date of 
its publication in the Federal Register 
file with the Hearing Clerk, Department 
of Health, Education, and Welfare, Room 
5440, 330 Independence Avenue SW., 
Washington, D.C. 20201, written objec¬ 
tions thereto, preferably in quintuplicate. 
Objections shall show wherein the per¬ 
son filing will be adversely affected by 
the order and specify with particularity 
the provisions of the order deemed ob¬ 
jectionable and the grounds for the ob¬ 
jections. If a hearing is requested, the 
objections must state the issues for the 
hearing. A hearing will be granted if the 
objections are supported by grounds le¬ 
gally sufficient to justify the relief sought. 
Objections may be accompanied by a 
memorandum or brief in support thereof. 

Effective date. This order shall become 
effective on the date of its publication 
in the Federal Register. 

(Sec. 408(d) (2), 68 Stat. 512; 21 U.SX2. 346a 
(d)(2)) 

Dated: March 4,1968. 

J. K. Kirk, 

Associate Commissioner 
for Compliance. 

[FR. Doc. 68-3025; Filed, Mar. 11, 1968; 

8:50 am.] 
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PART 121—FOOD ADDITIVES 

Subpart C—Food Additives Permitted 
in the Feed and Drinking Water 
of Animals or for the Treatment of 
Food-Producing Animals 


Calcium Periodate 

The Commissioner of Food and Drugs, 
having evaluated the data submitted in a 
petition filed by Morton Chemical Co., a 
division of Morton International, Inc., 
110 North Wacker Drive, Chicago. Ill. 
60606. and other relevant material, has 
concluded that the food additive regula¬ 
tions should be amended to provide for 
the safe use of calcium periodate as a 
source of Iodine in salt blocks for animal 

use Therefore, pursuant to the provisions 

of the Federal Food. Drug, and Cosmetic 
Act (sec. 409(0(1). 72 Stat. 1786; 21 
U S.C. 348(c) (1) > and under the author¬ 
ity delegated to the Commissioner by the 
Secretary of Health, Education, and 
Welfare (21 CFR 2.120), Part 121 is 
amended by adding to Subpart C the 
following new section: 


§121.313 Calcium periodate. 

The food additive calcium periodate 
may be safely used in accordance with 
the following prescribed conditions: 

(a) The additive is produced by react¬ 
ing calcium iodate with calcium hydrox¬ 
ide or calcium oxide to form a substance 
consisting of not less than 60 percent by 
weight of penta calcium orthoperiodate 
containing 28 to 31 percent by weight of 
iodine. 

(b) It is used or intended for use in 
salt blocks for livestock as a source of 
iodine. 

Any person who will be adversely af¬ 
fected by the foregoing order may at any 
time within 30 days from the date of its 
publication in the Federal Register file 
with the Hearing Clerk. Department of 
Health. Education, and Welfare, Room 
5440, 330 Independence Avenue SW., 
Washington, D.C. 20201, written objec¬ 
tions thereto, preferably in quintuplicate. 
Objections shall show wherein the per¬ 
son filing will be adversely affected by 
the order and specify with particularity 
the provisions of the order deemed objec¬ 
tionable and the grounds for the objec¬ 
tions. If a hearing is requested, the ob¬ 
jections must state the Issues for the 
hearing. A hearing will be granted if the 
objections are supported by grounds 
legally sufficient to justify the relief 
sought. Objections may be accompanied 
by a memorandum or brief in support 
thereof. 


Effective date. This order shall become 
effective on the date of Its publication in 
the Federal Register. 

(Sec. 409(C)(1). 72 Stat. 1786; 21 U.S.C. 
348(C)(1)) 


Dated: March 4,1968. 


J. K. Kirk, 

Associate Commissioner 

for Compliance. 

[F.R. Doc. 68-8026; Filed. Mar. 11. 1968; 
6:50 am.] 


Title 41—PUBLIC CONTRACTS 
AND PROPERTY MANAGEMENT 

Chapter 101—Federal Property 
Management Regulations 

SUBCHAPTER H—UTILIZATION AND DISPOSAL 

PART 101—47—UTILIZATION AND 

DISPOSAL OF REAL PROPERTY 

Subpart 101—47.3—Surplus Real 
Property Disposal 

Nondiscrimination Covenant in Negoti¬ 
ated Disposals of Real Property to 

Public Bodies 

The General Services Administration 
has determined that where federally 
owned real property is disposed of 
through negotiation with public bodies 
pursuant to the authority of section 203 
(e) (3) (H) of the Federal Property and 
Administrative Services Act, as amended, 
40 U.S.C. 484(e)(3)(H), nondiscrimina¬ 
tion assurances will be required to be in¬ 
cluded in the conveyance. Section 
101-47.307-2 is therefore amended to 
specify the nondiscrimination covenant 
to be incorporated in such deeds and dis¬ 
posal instruments. 

Section 101-47.307-2 is amended to 
read as follows: 

§ 101—47.307—2 Conditions in disposal 
instruments. 

(a) * • • 

(b) Except for exchange transactions 
initiated by the Federal Government for 
its own benefit, any disposition of land, 
or land and improvements located 
thereon, to public bodies by negotiation 
pursuant to § 101-47.304-9(4) shall in¬ 
clude in the deed or other disposal in¬ 
strument a covenant substantially as fol¬ 
lows: 

The Grantee covenants for itself, its heirs, 
successors, and assigns and every successor 
in interest to the property hereby conveyed, 
or any part thereof, that the said Grantee 
and such heirs, successors, and assigns shall 
not discriminate upon the basis of race, color, 
religion, or national origin in the use, oc- 
cupany, sale, or lease of the property, or in 
their employment practices conducted there¬ 
on. This covenant shall not apply, however, 
to the lease or rental of a room or rooms 
within a family dwelling unit; nor shall it 
apply with respect to religion to premises used 
primarily for religious purposes. The United 
States of America shall be deemed a bene¬ 
ficiary of this covenant without regard to 
whether it remains the owner of any land or 
interest therein in the locality of the prop¬ 
erty hereby conveyed and shall have the sole 
right to enforce this covenant in any court 
of competent Jurisdiction. 

(c) Any deed, lease, or other instru¬ 
ment executed to dispose of property un¬ 
der this subpart, subject to reservations, 
restrictions, or conditions as to the fu¬ 
ture use, maintenance, or transfer of the 
property shall recite all covenants, rep¬ 
resentations, and agreements pertaining 
thereto. 

(Sec. 205(c), 63 Stat. 390; 40 U.S.C. 480(c)) 

Effective date. This amendment is ef¬ 
fective upon publication in the Federal 


Register. The nondiscrimination cove¬ 
nant prescribed shall be required in all 
pending transactions except those where 
a final agreement (i.e., meeting of the 
minds between the parties negotiating 
the transaction > has been reached prior 
to such effective date. 

Dated: March 5, 1968. 

Lawson B. Knott, Jr., 
Administrator of General Services. 

|F.R. Doc. 68-2968: Filed, Mar. 11, 1960; 

8:46 am.] 


Title 41—TELECOMMUNICATION 

Chapter I—Federal Communications 
Commission 

|FCC 68-2291 

PART 73—RADIO BROADCAST 
SERVICES 

PART 74—EXPERIMENTAL, AUXIl- 
IARY AND SPECIAL BROADCAST 
AND OTHER PROGRAM DISTRI¬ 
BUTIONAL SERVICES 

Miscellaneous Amendments 

1. Parts 73 and 74 of the Commission’s 
rules, relating to the broadcast and re¬ 
lated services, will be reprinted during 
1968. In this connection, it is appropriate 
to make various changes in the rules, to 
bring them up to date, remove ambigui¬ 
ties, conform certain provisions to es¬ 
tablished Commission policy and prac¬ 
tice, etc. This document concerns these 
changes, the full text of which is set 
forth helow. As will appear below, none 
of these changes requires rule-making 
proceedings. Other changes, of a minor 
editorial nature, will be made in the 
near future. 

2. Changes to reflect the national 
adoption of “advanced” or “daylight 
saving time”: The Uniform Time Act of 
1966 made what has hitherto been called 
“daylight saving time” in effect “stand¬ 
ard” time from the last Sunday in April 
until the last Sunday in October, except 
for States electing to remove the entire 
State from the statutory provisions 
(which none of the 48 conterminous 
States finally did). Therefore “advanced'’ 
or “daylight saving time” is all but uni¬ 
versal in the conterminous United States. 
However, it is clear from the legislative 
history of the statute that it was not 
intended to change the operating hours 
of standard broadcast (AM) stations, 
which are related to daytime-nighttime 
propagation differences in this portion 
of the frequency spectrum, since these 
differences reflect “sun time”, or “non- 
advanced time”, rather than advanced or 
daylight-saving time. 1 


1 As far as "presunrise” operation by A 
stations is concerned, in Docket 18023 it 
proposed to change the starting time * 
PSA operations from "6 a.m. local s^naar 
time” to "6 a.m. local time”, contingent on 
Canada’s agreeing to a corresponding cnai g 
in the Canada-United States presunn 
agreement. 
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3. Therefore —unless the Commission 
were to undertake the tremendous task 
of physically rewriting the hours speci¬ 
fied in thousands of AM authorizations— 
it is necessary that “standard time” con¬ 
tinue to mean “sun time”, as far as the 
hours of average sunrise and sunset are 
concerned, and also for hours related 
to sunrise and sunset when certain sta¬ 
tions change their modes of operation. 
This was pointed out in a public notice 
issued March 17, 1967 (FCC 67-337). Ac¬ 
cordingly. § 73.83 of the rules is revised, 
as set forth in the attached appendix, to 
state that “standard time” is used in the 
old sense, year-around, “nonadvanced” 
time, for these purposes and, where 
otherwise used in Commission authori¬ 
zations, means “local time”, that pre¬ 
vailing in the community of location. 

4. In order to eliminate ambiguity, 

where possible the other rules are re¬ 
vised to eliminate the reference to 
“standard time” and “daylight saving 
time” (the latter term is not used in the 
Uniform Time Act) and substitute “ad¬ 
vanced” or “nonadvanced” time, or 
“local” time. This has been done in 
55 73 9. 73.10. 73.71. 73.111,* * * 73.118, 

73.134, 73.218, 73.234, 73.281, 73.288. 

73.518. 73.581. 73.588, 73.630, 73.653, 

73.669, and 74.15. 

5. Tlie almost universal adoption of 

“advanced” time in the conterminous 
United States makes unnecessary cer¬ 
tain provisions concerning share-time 

AM stations and the change to davlight- 
saving time; §§ 73.84 and 73.85 are there¬ 
fore deleted. Section 73.86 is also deleted 
as unnecessary. 

6. Definition of “nighttime” in AM 
rules: Section 73.7, concerning AM sta¬ 
tions, defines “nighttime” as the hours 
between local sunset and midnight local 
standard time. The period from mid- 
&i£ht to sunrise is defined as the “ex¬ 
perimental period” in § 73.10. On occa¬ 
sion this has given rise to confusion, 
some parties claiming that this means 
that the iftual nighttime rules concerning 
use only of authorized nighttime facil¬ 
ities, protection of other stations accord¬ 
ing to nighttime interference standards, 
etc., do not apply to operation during 
the experimental period. The Commis- 
?r n has consistently held this not to 
p case > e *£* Music Broadcasting 
tympany, io R.R. 20 (1954); Crowell- 

Broadcasting Corp., 21 R.R. 921 
laei), in which it was held that the 
arae standards apply to hours after 
, night as to those before. In the 
ormer case it was stated that the pur- 
pose of the definition in § 73.7 is “merely 
niJJr*- those hours during the 

nprrlui wW ch experimentation is not 
’ from the so-called ‘experi- 
nrnvh period - M This being the case, the 
y °' Lslon experimental operation 


sections concerning logging rule 
tin?#.****? that log entri es shall be In "loct 
time ’ Because of the great Importance c 
tton « ^ , " on » changing modes of opera 
will'‘ ar1(1 sign-Gff in the AM service. § 73.11 
cifiron , e that those entries shall spe 
van civ/ indicate whether the time is ad 
light nonadvanced during the “das 
SU-saving time months. 


after midnight is adequately taken care 
of by § 73.10, and there is no reason to 
limit the definition of “nighttime” to 
hours before midnight. Accordingly, in 
line with another reference in the AM 
rules (§ 73.25(c)), and also the provisions 
of the North American Regional Broad¬ 
casting Agreement (NARBA) and the 
United States/Mexican Agreement, we 
are redefining “nighttime” as sunset to 
sunrise. 

7. Status of 770 kc/s. The AM clear 
channel 770 kc/s is listed as a I-A chan¬ 
nel (with U.S. priority) in both NARBA 
and the United States/Mexican Agree¬ 
ment. It is not listed in the opening of 
portion of § 73.25(a), along with the 
other 24 U.S. I-A channels, but is cov¬ 
ered in Note 3 to that paragraph, which 
states that two Class I stations may be 
assigned on it. This represents the fact 
that the Commission has for years had 
under consideration the question of 
whether Station KOB, Albuquerque, 
should operate on the frequency as a 
Class I station, with the existing Class 
I station thereon, WABC, New York 
City, directionalizing its nighttime oper¬ 
ation so the stations would mutually pro¬ 
tect each other. 

8. The failure of this section of the 
rules to list 770 kc/s in the same man¬ 
ner as the other I-A channels has given 
rise to some ambiguity as to its status. 
For instance, it has been urged that an 
application for increased facilities by a 
daytime-only Class II station on the 
channel should be considered despite the 
“freeze” on such applications on the I-A 
channels generally. We rejected this con¬ 
tention (KXA, Inc., 8 R.R. 2d 723 (1967)) 
and our ruling was affirmed in a brief 
per curiam court opinion. Other possible 
uses of the channel, inconsistent with 
the usual pattern of I-A channel usage, 
have been suggested, both domestically 
and internationally. 

9. In fact, the only difference between 
770* kc/s and other U.S. I-A channels is 
the existence of the “KOB question”, 
which is presently undecided following 
Court reversal of the Commission’s de¬ 
cision. Therefore, to remove whatever 
uncertainty may exist, we are listing this 
channel in the opening portion of § 73.25 
(a), along with other I-A channels. Note 
3 is revised to state that the question of 
the assignment of a second Class I sta¬ 
tion to the channel (which will be de¬ 
cided in rule making) is undecided. 

10. Prohibited overlap. Note 2 to § 73.37 
of the AM rules, governing “prohibited 
overlap” between stations on the same 
or adjacent channels, says that an appli¬ 
cation for changed facilities will be ac¬ 
cepted even though a new area of overlap 
with a given station will be created, pro¬ 
vided the total overlap area with that 
station “would be reduced” (and if other 
conditions are met>. What was meant 
was that the application would be accept¬ 
able if the total overlap area with the 
existing station would not be increased 
(in some cases involving transmitter 
moves, the total area is exactly the 
same). The Commission and staff have 
so applied the rule, and it is appropriate 
to amend it to reflect what was intended 
and has been the practice. 


11. Other changes in the AM rules: The 
opening portion of § 73.34 of the AM rules 
(and the corresponding sections for other 
services including translators) are being 
amended to make clear what has been 
Commission practice for many years— 
that an initial license is issued until the 
next renewal date for the state where 
the station is located (specified later in 
the section) and not, as has sometimes 
been suggested, for a three-year period 
regardless of the renewal date specified 
in the rule. The list of dates is being up¬ 
dated, to start with February 1, 1968 
renewals. In § 73.47 concerning equip¬ 
ment performance measurements, sub- 
paragraph (a) (2) is conformed to para¬ 
graph (a)(1) by adding the parenthetical 
“if obtainable” language in connection 
with the 100 percent modulation require¬ 
ment. This change is appropriate since 
the same conditions prevail as with the 
measurements covered in § 73.47(a) (1) .* 
Section 73.75, pertaining to time-sharing 
arrangements, provides that in consider¬ 
ing proportionate divisions of time be¬ 
tween stations. 2 day hours will be the 
equivalent of one night hour. This rule, 
adopted in 1939, has very seldom been 
used (never in recent years), is com¬ 
pletely at variance with the time-sharing 
arrangements which the stations involved 
in these situations have worked out be¬ 
tween themselves, and, with TV now the 
dominant nighttime medium, is obviously 
incorrect in terms of the present relative 
value of day and night hours. Accord¬ 
ingly, being obsolete, unnecessary and 
inaccurate under present conditions, it 
is being deleted. Section 73.87 is being 
recaptioned to reflect its more general 
character rather than only a “presun¬ 
rise” rule as ft formerly was. Section 
73.181 is being rewritten to make it clear 
that the following sections, the “Standard 
Broadcast Technical Standards”, are an 
integral part of the rules rather than a 
sort of supplement as they were until 
1956. 

12. Title of Part 74: Part 74 is now en¬ 
titled “Experimental, Auxiliary, and 
Special Broadcast Services.” OriiHnally 
its provisions covered only services of 
this nature; but in recent years its scope 
has been expanded to include services 
which, as we have stated, are not broad¬ 
cast (Instructional Fixed Television 
Service, Community Antenna Relay 
Service, and CATV). Therefore it is ap¬ 
propriate to change the part’s title to 
“Experimental, Auxiliary, and Special 
Broadcast and Other Program Distribu¬ 
tional Services.” 

13. It is apparent from the above dis¬ 
cussion that all of the foregoing changes 
are either procedural, interpretative, or 
designed either to remove obsolete rules 
or bring the rules into line with estab¬ 
lished Commission practice. Accordingly, 
rule making and the customary waiting 


* Sections 73.47 and 73.254 are also amended 
to make clear what has long been Commis¬ 

sion practice: that performance measure¬ 

ments are required for alternate main trans¬ 
mitters but not auxiliary transmitters; and 

(in AM) where one transmitter Is used for 
operation at two power levels only measure¬ 
ments at the higher level are required. 


Ko. 49-3 
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period before the effective date of the 
rules Is unnecessary. 

14. In view of the foregoing, and pur¬ 
suant to authority contained in sections 
4(1) and 303 (r) of the Communications 
Act of 1934, as amended: It is ordered. 
That, effective March 22, 1968, Parts 73 
and 74 of the Commission’s rules are 
amended as set forth below. 

(Secs. 4, 303, 48 Sfcat., as amended 1060, 1082; 
47 U.S.C. 154, 303) 

Adopted: February 28, 1968. 

Released: March 8, 1968. 

Federal Communications 
Commission, 

I seal] Ben F. Waple, 

Secretary. 

Parts 73 and 74 of the Commission’s 
rules and regulations are amended as in¬ 
dicated below. 

1. Section 73.7 is amended to read as 
follows: 

§ 73.7 . Nighttime. 

The term “nighttime” means that pe¬ 
riod of time between local sunset and 
local sunrise. 

2. Section 73.8 is amended to read as 
follows: 

§ 73.8 Sunrise and sunset. 

The terms “sunrise” and “sunset” 
mean, for each particular location and 
during any particular month, the time 
of sunrise and sunset as specified in the 
instrument of authorization. See § 73.83. 

3. Section 73.9 is amended to read as 
follows: 

§ 73.9 Broadcast day. 

The term “broadcast day” means that 
period of time between local sunrise and 
12 midnight local time. 

§73.10 [Amended] 

4. In the first sentence of § 73.10, in¬ 
sert “local time” after the word “mid¬ 
night.” 

5. In § 73.25, the introductory text of 
paragraph (a) and Note 3 to paragraph 
(a) are amended to read as follows: 

§ 73.25 Clear cliaiinds; Classes I and II 
stations. 

• • * * * 

(a) On each of the following chan¬ 
nels. one Class I station will be assigned, 
operating with power of 50 kw: 640, 650, 
660. 670, 700, 720, 750, 760, 770, 780, 820, 
830, 840. 870, 880, 890, 1020, 1030, 1040, 
1100 , 1120, 1160, 1180, 1200, and 1210 
kc/s. In addition, on the channels listed 
in this paragraph, Class n stations may 
be assigned as follows: 

* * • • • 

Note 3: The question of whether two Class 
I stations should be assigned to 770 kc/s, 
and If so how they should operate, has not 
been determined. 

• * • • • 

6 . Section 73.34 is amended to read as 
follows: 

§ 73.34 Normal license period. 

(a) Initial licenses for standard broad¬ 
cast stations will ordinarily be issued for 
a period running until the date specified 


in this section for the State or territory 
in which the station is located or, if 
issued after such date, to the next trien¬ 
nial renewal date determined in accord¬ 
ance with this section; and, when re¬ 
newed. will normally be renewed for 3 
years: Provided, however. That, if the 
Commission finds that the public in¬ 
terest. convenience or necessity will be 
served thereby, it may issue .either an 
initial license or a renewal thereof for a 
lesser term. The time of expiration of 
normally issued initial and renewed 
licenses will be 3 a.m., local time, on the 
following dates, and at 3-year intervals 
thereafter: 

(1) For stations located in Iowa and 
Missouri, February 1, 1968. 

(2) For stations located in Minnesota, 
North Dakota, South Dakota, Montana, 
and Colorado, April 1, 1968. 

(3) For stations located in Kansas, 
Oklahoma, and Nebraska. June 1. 1968. 

(4) For stations located in Texas, 
August 1, 1968, 

(5) For stations located in Wyoming, 
Nevada. Arizona, Utah, New Mexico, and 
Idaho. October 1, 1968. 

(6) For stations located in Califor¬ 
nia, December 1, 1968. 

(7) For stations located in Washing¬ 
ton, Oregon, Alaska. Guam, and Hawaii, 
February 1, 1969. 

(8) For stations located in Connecti¬ 
cut, Maine. Massachusetts, New Hamp¬ 
shire, Rhode Island, and Vermont, April 
1. 1969. 

(9) For stations located in New Jersey 
and New York, June 1, 1969. 

(10) For stations located in Delaware 
and Pennsylvania, August 1, 1969. 

(11) For stations located in Maryland. 
District of Columbia, Virginia, and West 
Virginia, October 1, 1969. 

(12) For stations located in North 
Carolina and South Carolina. December 
1. 1969. 

(13) For stations located in Florida, 
Puerto Rico, and Virgin Islands, Feb¬ 
ruary 1, 1970. 

(14) For stations located in Alabama 
and Georgia. April 1, 1970. 

(15) For stations located in Arkansas, 
Louisiana, and Mississippi, June 1, 1970. 

(16) For stations located in Tennes¬ 
see, Kentucky, and Indiana, August 1, 
1970. 

(17) For stations located in Ohio and 
Michigan, October 1, 1970. 

(18) For stations located in Illinois 
and Wisconsin, December 1, 1970. 

7. In § 73.37, Note 2 to that section is 
amended to read as follows: 

§ 73.37 Minimum separation between 
stations; prohibited overlap. 

• * * * • 

Note 2: In the case of applications for 
changes (other than frequency) in the 
facilities of standard broadcast stations 
covered by this section, an application there¬ 
for will be accepted even though overlap of 
signal strength contours as mentioned in this 
section would occur with another station in 
an area where such overlap does not already 
exist, if: (1) The total area of overlap with 
that station would not be increased; (2) 
there would be no net increase in the area 
of overlap with any other station; and (3) 
there would be created no area of overlap 


with any station with which overlap does 
not now exist. 

• • • • • 

8. In § 73.47, the introductory text of 
paragraph (a) and subparagraphs (1), 
(2), and (3) of that paragraph are 
amended to read as follows: 

§ 73.47 Equipment performance meas¬ 
urements. 

(a) The licensee of each standard 
broadcast station shall make the follow¬ 
ing equipment performance measure¬ 
ments on authorized main and alternate 
main transmitters at least at yearly in¬ 
tervals: Provided, however, That if the 
same transmitter is authorized for more 
than one mode of operation, only one 
set of equipment performance measure¬ 
ments need be made, at the highest au¬ 
thorized power level. Equipment perform¬ 
ance measurements are not required for 
auxiliary transmitters. One set of equip¬ 
ment performance measurements shall 
be made during the four-month period 
preceding the date of filing application 
for renewal of station license. 

(1) Data and curves showing overall 
audiofrequency response from 30 to 
7500 c/s for approximately 25, 50, 85, and 
100 (if obtainable) percent modulation. 
Family of curves should be plotted (one 
for each percentage above) with db above 
and below a reference frequency of 1000 
c/s as ordinate and audiofrequency as 
abscissa. 

(2) Data and curves showing audio¬ 
frequency harmonic content for 25. 50, 
85, and 100 percent (if obtainable) modu¬ 
lation for fundamental frequencies of 
50. 100, 400, 1000, 5000, and 75,000 c/s 
(either arithmetical or root sum square 
values up to the tenth harmonic or 
16,000 c/s). Plot family of curves (one for 
each percentage above) with percent dis¬ 
tortion as ordinate and audiofrequency 
as abscissa. 

(3) Data showing percentage carrier 
shift for 25, 50. 85, and 100 percent 
modulation with 400 c/s tone. * 

• * * * • 

9. In § 73.71, paragraph (a) is 
amended to read as follows: 

§ 73.71 Minimum operating schedule. 

(a) All standard broadcast stations 
are required to maintain an operating 
schedule of not less than two-thirds of 
the total hours they are authorized to 
operate between 6 a.m. and 6 p.m., local 
time, and two-thirds of the total hours 
they are authorized to operate between 
6 p.m. and midnight, local time, each day 
of the week except Sunday: Provided, 
however , That stations authorized for 
daytime operation only need comply 
only with the minimum requirement for 
operation between 6 a.m. and 6 p.m. 

♦ • * • • 
§73.75 [Deleted] 

10. Section 73.75 is deleted. 

11. Section 73.83 is amended to read 
as follows: 

§ 73.83 References to time. 

Where used in Commission authori¬ 
zations to specify average times of sun¬ 
rise and sunset, or to specify other times 
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at which stations commence operation or 
change modes of operation and which 
vary with local sunrise and local sunset, 
“standard time” means standard time 
(as determined by the Department of 
Tran porta tion for the various areas of 
the United States) as that term has been 
useu prior to the Uniform Time Act of 
1966. i.e., time jometimes referred to as 
•‘nonadvanced” or “winter-based” time, 
without the 1-hour advancement pro¬ 
vided for in that Act from late April un¬ 
til late October. In all other time refer¬ 
ences in Commission authorizations (in¬ 
cluding times for specified hours and 
shared hours stations and the expira¬ 
tion times of licenses) “standard time” 
means local time. The term “local time”, 
where used in this part and in Part 74, 
of this chapter, means the time (ad¬ 
vanced or nonadvanced) prevailing in 
the community of station location at the 
particular time of the year. Where used 
in this part or in Part 74, the term “ad¬ 
vanced time” means time from the last 
Sunday in April until the last Sunday 
in October with the 1-hour advancement 
contemplated by the Uniform Time Act 
of 1966 and sometimes called “daylight 
saving time”; and the term “nonad¬ 
vanced time” means time from the last 
Sunday in October until the last Sun¬ 
day in April, and time during the re¬ 
mainder of the year in jurisdictions not 
adopting “advanced time.” 

§73.84 [Deleted] 

12. Section 73.84 is deleted. 

§ 73.85 [Deleted] 

13. Section 73.85 is deleted. 

§73.86 [Deleted] 

14. Section 73.86 is deleted. 

15. The headnote to § 73.87 is amended 

to read as follows: 

Times and modes of program 
transmission. 


(b) 


0 J 6, 5 73.111, paragraph 

amended to read as follows: 

®General requirements as to 


Oivwi The . 1 °SS shall be kept In an 
,„" rly and legible manner, In suitable 
to such detail that the data 
t .r*~ rcc * f° r the particular class of sta- 
«on concerned is readily available. Key 
J5"®* 0r abbr eviations may be used If 
tawf r ! leaning or explanation Is con- 
shftinL? Isewhere in the log. Each sheet 

tries s t LnT bered and dated - Tlme «i- 
thp r-vflH !! made in local time. For 
untifthf? fr .°™ the k* 1 Sunday in April 
yea.- 1? last Sunda y In October of each 
tr£V .k prograra and operating log en- 
and , times of sign-on, sign-off, 

operation 118 ^ ii 1 toe station’s mode of 
afadvin £ i laU specifically be Indicated 
advanced or nonadvanced time. 


amend?,. 5 J 3 , 118 Paragraph (c) 
m ended as follows: 

§ 73-118 Mechanical reproductions. 


(c) The requirements of paragraph 
(a) of this section are waived with re¬ 
spect to network programs, transcribed 
and rebroadcast at a later hour because 
of the time zone differentials between 
the place where the program originates 
and where it is rebroadcast, this waiver 
being applicable whether the off-the- 
line recording is made by the network 
itself at one of its key stations or by ah 
individual station, but only when the 
off-the-line recording is for broadcast 
at an hour not exceeding the time zone 
differential between the place where the 
program originates and where it is re¬ 
broadcast. Each station which broadcasts 
network programs at a later hour in 
accordance with this waiver shall make 
an appropriate announcement at least 
once each day between the hours of 10 
a.m. and 10 p.m., stating that some or 
all of the network programs which are 
broadcast by that station are delayed 
broadcasts by means of transcription. 
This waiver provision also applies during 
the annual periods in which advanced 
time is effective with respect to network 
programs transcribed and rebroadcast 
one hour later because of the time differ¬ 
ential resulting from the adoption or 
nonadoption of advanced time in some 
areas. 

18. Section 73.134, and Note 2 follow¬ 
ing it, are amended to read as follows: 

§ 73.134 Option time. 

No license shall be granted to a stand¬ 
ard broadcast station which options for 
network programs any time subject to 
call on less than 56 days* notice, or more 
time than a total of 3 hours within each 
of four segments of the broadcast day, as 
herein described. The broadcast day is 
divided into four segments, as follows: 8 
a.m. to 1 p.m.; 1 p.m. to 6 p.m.; 6 p.m. to 
11 p.m.; 11 p.m. to 8 a.m. (These segments 
are to be determined for each station in 
terms of local time at the location of the 
station but may remain constant 
throughout the year regardless of shifts 
from nonadvanced to advanced time or 
vice versa) Such option may not be ex¬ 
clusive as against other network organ¬ 
izations and may not prevent or hinder 
the station from optioning or selling any 
or all of the time covered by the option, 
or other time, to other network organi¬ 
zations. 


• • • * * 

Note 2: All time options permitted under 
•this section must be for specified clock 
hours. expressed in terms of any time system 
set forth in the contract agreed upon by the 
station and network organization. Shifts 
from advanced to nonadvanced time or vice 
versa may or may not shift the specified 
hours correspondingly as agreed by the 
station and network organization. 

19. In §73.181. paragraphs (a), (b), 
and (c) are amended to read as follows: 

§ 73.181 Introduction. 

(a) There are presented in the follow¬ 
ing sections of this subpart the Technical 
Standards giving interpretations and 
further considerations concerning the 
technical rules and regulations govern¬ 
ing standard broadcast stations. These 
standards have been approved by the 


Commission and reflect the opinion of 
the Commission in all matters involved. 

Note: See also § 73.28. 

(b) The Technical Standards set forth 
in the following sections are those 
deemed necessary for the construction 
and operation of standard broadcast 
stations to meet the requirements of 
technical regulations set forth above and 
for operation in the public interest along 
technical lines not specifically enunci¬ 
ated above. These standards are based 
on the best engineering data available 
from evidence supplied in formal and in¬ 
formal hearings and extensive surveys 
conducted in the field by the Commis¬ 
sion’s personnel. Numerous informal con¬ 
ferences have been held with radio engi¬ 
neers, manufacturers of radio equiment 
and others for the guidance of the Com¬ 
mission in the formulation of these 
standards. 

(c> These standards supersede any pre¬ 
vious announcements or policies which 
may have been enunciated by the Com¬ 
mission on engineering matters concern¬ 
ing standard broadcast stations. 

• • • * * 

20. Section 73.218 is amended to read 
as follows: 

§73.218 Normal licence period. 

(а) Initial licenses for FM broadcast 
stations will ordinarily be issued for a 
period running until the date specified 
in this section for the State or territory 
in which the station is located or, if 
issued after such date, to the next trien¬ 
nial renewal date determined in accord¬ 
ance with this section: and, when re¬ 
newed, will normally be renewed for 3 
years: Provided, however. That, if the 
Commission finds that the public inter¬ 
est, convenience, or necessity will be 
served thereby, it may issue either an 
initial license or a renewal thereof for 
a lesser term. The time of expiration of 
normally issued initial and renewal li¬ 
censes will be 3 ajn., local time, on the 
following dates, and at 3-year intervals 
thereafter: 

<1> For stations located in Iowa and 
Missouri, February 1,1968. 

(2) For stations located in Minnesota, 
North Dakota, South Dakota, Montana, 
and Colorado, April 1,1968. 

(3) For stations located in Kansas, 
Oklahoma, and Nebraska, June 1, 1968. 

(4) For stations located in Texas, Au¬ 
gust 1,1968. 

(5) For stations located in Wyoming, 
Nevada, Arizona, Utah, New Mexico, and 
Idaho. October 1,1968. 

(б) For stations located in California, 
December 1,1968. 

(7) For stations located in Washing¬ 
ton, Oregon, Alaska, Guam, and Hawaii, 
February 1,1969. 

(8) For stations located in Connecti¬ 
cut, Maine, Massachusetts, New Hamp¬ 
shire, Rhode Island, and Vermont, April 
1,1909. 

(9) For stations located in New Jersey 
and New York, June 1,1969. 

(10) For stations located in Delaware 
and Pennsylvania, August 1, 1969. 
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(11) For stations located in Mary¬ 
land, District of Columbia, Virginia, and 
West Virginia. October 1,1969. 

(12) For stations located in North 
Carolina and South Carolina, December 
1,1969. 

(13) For stations located in Florida, 
Puerto Rico, and Virgin Islands. Feb¬ 
ruary 1.1970. 

(14) For stations located in Alabama 
and Georgia. April 1,1970. 

(15) For stations located in Arkansas, 
Louisiana, and Mississippi, June 1, 1970. 

(16) For stations located in Tennessee, 
Kentucky, and Indiana. August 1, 1970. 

(17) For stations located in Ohio and 
Michigan, October 1,1970. 

(18) For stations located in Illinois 
and Wisconsin, December 1,1970. 

21. Section 73.234 and Note 2 following 
it, are amended to read as follows: 

§ 73.231 Option time. 

No license shall be granted to an FM 
broadcast station which options for net¬ 
work programs any time subject to call 
on less than 56 days' notice, or more time 
than a total of 3 hours within each of 
four segments of the broadcast day, as 
herein described. The broadcast day is 
divided into four segments, as follows: 
8 a.m. to 1 pm.; 1 p.m. to 6 p.m.; 6 p.m. to 
11 p.m.; 11 p.m. to 8 a.m. (These seg¬ 
ments are to be determined for each 
station in terms of local time at the loca¬ 
tion of the station but may remain con¬ 
stant throughout the year regardless of 
shifts from nonadvanced to advanced 
time or vice versa.) Such option may not 
be exclusive as against other network 
organizations and may not prevent or 
hinder the station from optioning or 
selling any or all of the time covered by 
the option, or other time, to other net¬ 
work organizations. 

* • • * • 

Note 2: All time options permitted under 
this section must be for specified clock 
hours, expressed In terms of any time system 
set forth in the contract agreed upon by the 
station and network organization. Shifts 
from advanced to nonadvanced time or vice 
versa may or may not shift the specified 
hours correspondingly as agreed by the feta¬ 
tion and network organization. 

22. In § 73.254. the introductory text 
of paragraph (b) Is amended to read as 
follows: 

§ 73.254 Required transmitter perform¬ 
ance. 

* • • • • 

(b) The licensee of each FM broad¬ 
cast station shall make the following 
equipment performance measurements 
at least at yearly intervals, for main and 
alternate main transmitters (measure¬ 
ments for auxiliary transmitters are not 
required). One such set of measurements 
shall be made during the 4-month period 
preceding the date for filing application 
for renewal of station license. 

* • ♦ • • * 

23. in § 73.281, paragraph (b) is 
amended to read as follows: 

§ 73.281 General requirements relating 
to logs. 

* ♦ • • • 


(b) The logs shall be kept in an 
orderly and legible manner, in suitable 
form, and in such detail that the data 
required for the particular class of sta¬ 
tion concerned is readily available. Key 
letters or abbreviations may be used if 
proper meaning or explanation is con¬ 
tained elsewhere in the log. Each sheet 
shall be numbered and dated. Time en¬ 
tries shall be made in local time. 

• * * * • 

24. In § 73.288, paragraph (c) is 
amended to read as follows: 

§ 73.288 Mechanical reproductions. 

• • * • * 

(c) The requirements of paragraph 
(a) of this section are waived with re¬ 
spect to network programs, transcribed 
and rebroadcast at a later hour because 
of the time zone differentials between 
the place where the program originates 
and where it is rebroadcast, this w r aiver 
being applicable whether the off-the-line 
recording is made by the network itself 
at one of its key stations or by an individ¬ 
ual station, but only when the off-the- 
line recording is for broadcast at an hour 
not exceeding the time zone differential 
between the place where the program 
originates and where it is rebroadcast. 
Each station which broadcasts network 
programs at a later hour in accordance 
with this waiver shall make an appro¬ 
priate announcement at least once each 
day between the hours of 10 a.m. and 10 
p.m., stating that some or all of the net¬ 
work programs which are broadcast by 
that station are delayed broadcasts by 
means of transcription. This waiver pro¬ 
vision also applies during the annual 
periods in which advanced time is effec¬ 
tive with respect to network programs 
transcribed and rebroadcast 1 hour later 
because of the time differential resulting 
from the adoption or nonadoption of 
advanced time in some areas. 

25. Section 73.518 is amended to read 
as follows: 

§ 73.518 Normal license period. 

(a) Initial licenses for noncommercial 
educational FM stations will ordinarily 
be issued for a period running until the 
date specified in this section for the State 
or territory in which the station is lo¬ 
cated or, if issued after such date, to the 
next triennial renewal date determined 
in accordance with this section; and, 
when renewed, will normally be renewed 
for 3 years: Provided , however, That, if 
the Commission finds that the public in¬ 
terest, convenience or necessity will be 
served thereby, it may issue either an ini¬ 
tial license or a renewal thereof for a 
lesser term. The time of expiration of 
normally issued initial and renewed li¬ 
censes will be 3 a.m., local time, on the 
following dates, and at 3-year intervals 
thereafter: 

(1) For stations located in Iowa and 
Missouri, February 1,1968. 

(2) For stations located in Minnesota, 
North Dakota, South Dakota, Montana, 
and Colorado, April 1, 1968. 

(3) For stations located in Kansas, 
Oklahoma, and Nebraska, June 1, 1968. 

(4) For stations located in Texas, Au¬ 
gust 1,1968. 


(5) For stations located in Wyoming. 
Nevada, Arizona, Utah, New Mexico, and 
Idaho. October 1,1968. 

(6) For stations located in California, 
December 1,1968. 

(7) For stations located In Washing¬ 
ton, Oregon, Alaska, Guam, and Hawaii, 
February 1, 1969. 

(8) For stations located in Connecti¬ 
cut, Maine, Massachusetts, New Hamp¬ 
shire, Rhode Island, and Vermont, April 
1,1969. 

(9) For stations located in New Jersey 
and New York, June 1,1969. 

(10) For stations located in Delaware 
and Pennsylvania, August 1, 1969. 

(11) For stations located in Maryland, 
District of Columbia, Virginia, and West 
Virginia. October 1,1969. 

(12) For stations located in North 
Carolina and South Carolina, December 
1, 1969. 

(13) For stations located in Florida, 
Puerto Rico, and Virgin Islands, Feb¬ 
ruary 1,1970. 

(14) For stations located in Alabama 
and Georgia. April 1,1970. 

(15) For stations located in Arkansas, 
Louisiana, and Mississippi, June 1, 1970. 

(16) For stations located in Tennessee, 
Kentucky, and Indiana, August 1. 1970. 

(17) For stations located in Ohio and 
Michigan, October 1,1970. 

(18) For stations located in Illinois 
and Wisconsin, December 1, 1970. 

26. In § 73.581, paragraph (b) is 
amended to read as follows: 

§ 73.581 General requirements relating 
to logs. 

* * * * ♦ 

(b) The logs shall be kept in an orderly 
and legible manner, in suitable form, and 
in such detail that the data required for 
the particular class of station concerned 
is readily available. Key letters or ab¬ 
breviations may be used if proper mean¬ 
ing or explanation is contained else¬ 
where in tlie log. Each sheet shall be 
numbered and dated. Time entries shall 
be made in local time. 

• • * * • 

27. In § 73.588. paragraph <c) is 
amended to read as follows: 

§ 73.588 Mechanical reproductions. 

• • * * * 

(c) The requirements of paragraph 
(a) of this section are waived with re¬ 
spect to network programs, transcribed 
and rebroadcast at a later hour because 
of the time zone differentials between 
the place where the program originates 
and where it is rebroadcast, this waiver 
being applicable whether the off-the- 
line recording is made by the network 
itself at one of its key stations or by an 
individual station, but only when the off- 
the-line recording is for broadcast at an 
hour not exceeding the time zone differ¬ 
ential between the place where the pro¬ 
gram originates and where it is rebroad¬ 
cast. Each station which broadcasts 
network programs at a later hour In ac¬ 
cordance with this waiver shall make an 
appropriate announcement at least once 
each day between the hours of 10 aon* 
and 10 p.m., stating that some or all of 
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the network programs which are broad¬ 
cast by that station are delayed broad¬ 
casts by means of transcription. This 
wafver provision also applies during the 
annual periods in which advanced time 
is effective with respect to network pro¬ 
grams transcribed and rebroadcast one 
hour later because of the time differen¬ 
tial resulting from the adoption or non¬ 
adoption of advanced time in some areas. 

28. Section 73.630 is amended to read 
as follows: 

§ 73.630 Normal license period. 

(а) Initial licenses for television 
broadcast stations will ordinarily be is¬ 
sued for a period running until the date 
specified in this section for the State or 
territory in which the station is located 
or. if issued after such date, to the next 
triennial renewal date determined in ac¬ 
cordance with this section; and, when 
renewed, will normally be renewed for 3 
years: Provided , however, That, if the 
Commission finds that the public inter¬ 
est, convenience or necessity will be 
served thereby, it may issue either an 
initial license or a renewal thereof for a 
lesser term. The time of expiration of 
normally issued initial and renewed li¬ 
censes will be 3 a.m., local time, on the 
following dates, and at 3-year intervals 
thereafter: 

(1) For stations located in Iowa and 
Missouri, February 1, 1968. 

(2) For stations located in Minnesota, 
North Dakota, South Dakota, Montana, 
and Colorado, April 1, 1968. 

*3) For stations located in Kansas, 
Oklahoma, and Nebraska, June 1, 1968, 

(4) For stations located in Texas, Au¬ 
gust 1, 1968. 

*5) For stations located in Wyoming, 
Nevada, Arizona, Utah, New Mexico, and 
Idaho. October 1, 1968. 

(б) For stations located in California, 
December 1 , 1968. 

(7) For stations located in Washing¬ 
ton, Oregon. Alaska, Guam, and Hawaii, 

February 1 . 1969. 

(8) For stations located in Connecti¬ 
cut, Maine, Massachusetts, New Hamp- 
1 19 G<fh°d € Is * ancif an< * Vermont, April 

For stations located in New Jersey 
find New York, June 1,1969. 

<10) For stations located in Delaware 
ana Pennsylvania, August 1, 1969. 

<1U For stations located in Maryland, 
District of Columbia, Virginia, and West 
Virginia, October 1, 1969. 

(12) For stations located in North 
Carolina and South Carolina, December 
1,1969. 

(13) For stations located in Florida, 
Puerto Rico, and Virgin Islands, Febru¬ 
ary 1 ,1970. 

(14) For stations located in Alabama 
and Georgia, April 1,1970. 

( 15) For stations located in Arkansas, 

uuiana, and Mississippi, June 1. 1970. 

< 1G > For stations located in Tennessee, 

Kentucky, and Indiana, August 1, 1970. 
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(17) For stations located in Ohio and 
Michigan, October 1,1970. 

(18) For stations located in Illinois 
and Wisconsin, December 1, 1970. 

29. In § 73.653, paragraph (c) is 
amended to read as follows: 

§ 73.633 Mechanical reproductions. 

♦ • • • • 

(c) The requirements of paragraph 
(a) of this section are waived with re¬ 
spect to network programs, transcribed 
and rebroadcast at a later hour because 
of the time zone differentials between the 
place where the program originates and 
where it is rebroadcast, this waiver be¬ 
ing applicable whether the off-the-line 
recording is made by the network itself 
at one of its key stations or by an in¬ 
dividual station, but only when the off- 
the-line recording is for broadcast at an 
hour not exceeding the time zone differ¬ 
ential between the place where the pro¬ 
gram originates and where it is rebroad¬ 
cast. Each station which broadcasts net¬ 
work programs at a later hour in ac¬ 
cordance with this waiver shall make an 
appropriate announcement at least once 
each day between the hours of 10 a.m. 
and 10 pjn., stating that some or all of 
the network programs which are broad¬ 
cast by that station are delayed broad¬ 
casts by means of transcription. This 
waiver provision also applies during the 
annual periods in which advanced time 
is effective with respect to network pro¬ 
grams transcribed and rebroadcast 1 
hour later because of the time differ¬ 
ential resulting from the adoption or 
nonadoption of advanced time in some 
areas. 

§ 73.669 General recpilrements relating 
to logs. 

• * • • • 

(b) The logs shall be kept In an 

orderly and legible manner, in suitable 
form, and in such detail that the data re¬ 
quired for the particular class of sta¬ 
tion concerned is readily available. Key 
letters or abbreviations may be used if 
proper meaning or explanation is con¬ 
tained elsewhere in the log. Each sheet 
shall be numbered and dated. Time en¬ 
tries shall be made in local time. 

• • • • * 

31. Section 73.718 is amended to read 
as follows: 

§ 73.718 Normal license period. 

All international broadcast station li¬ 
censes will be issued so as to expire at the 
hour of 3 a.m. local time and will be 
issued for a normal license period of 1 
year expiring November 1. 

32. The title of Part 74 is amended to 
read as follows: 

PART 74—EXPERIMENTAL, AUXIL¬ 
IARY, AND SPECIAL BROADCAST 
AND OTHER PROGRAM DISTRIBU¬ 
TIONAL SERVICES 

33. In § 74.15, paragraph (d) is 
amended and paragraph (e) is deleted 


and the word “Reserved’* inserted in lieu 
thereof as follows: 

§ 74.13 License period. 

• • • • * 

(d) Initial licenses for television 
broadcast translator stations will ordi¬ 
narily be issued or a period running 
until the date specified in this section for 
the State or territory in which the sta¬ 
tion is located or, if issued after such 
date, to the next triennial renewal date 
determined in accordance with this sec¬ 
tion; and, when renewed, will normally 
be renewed for 3 years: Provided , how¬ 
ever, That, if the Commission finds that 
the public interest, convenience or neces¬ 
sity will be served thereby, it may issue 
either an initial license or a renewal 
thereof for a lesser term. The time of 
expiration of normally issued initial and 
renewed licenses will be 3 a.m., local 
time, on the following dates, and at 3- 
year intervals thereafter: 

(1) For stations located in Navada, 
February 1, 1968. 

(2) For stations located in California, 
April 1. 1968. 

(3) For stations located in Maine, Ver¬ 
mont, New Hampshire, Massachusetts, 
Connecticut. Rhode Island, New York, 
New Jersey, Pennsylvania. Maryland. 
Delaware, West Virginia, Ohio, and the 
District of Columbia, June 1, 1968. 

(4) For stations located in Virginia, 
North Carolina. South Carolina, Georgia, 
Florida, Alabama. Mississippi, Louisiana, 
Arkansas, Missouri. Kentucky, Tennes¬ 
see, Indiana. Illinois, Michigan, Wis¬ 
consin, Puerto Rico, and the Virgin Is¬ 
lands, August 1. 1968. 

(5) For stations located in Oklahoma 
and Texas, October 1,1968. 

(6) For stations located in Kansas and 
Nebraska, December 1, 1968. 

(7) For stations located in Iow r a and 
South Dakota, February 1, 1969. 

(8) For stations located in Minnesota 
and North Dakota, April 1,1969. 

(9) For stations located in Wyoming, 
June I, 1969. 

(10) For stations located in Montana, 
August 1, 1969. 

(11) For stations located In Idaho, 
October 1, 1969. 

(12) For stations located In Wash¬ 
ington, December 1, 1969. 

(13) For stations located In Oregon, 
February 1, 1970. 

(14) For stations located in Alaska, 
Hawaii and Guam, April 1,1970. 

(15) For stations located in Colorado, 
June 1, 1970. 

(16) For stations located in New Mex¬ 
ico, August 1, 1970. 

(17) For stations located in Utah, Oc¬ 
tober 1, 1970. 

(18) For stations located In Arizona, 
December 1, 1970. 

(e) [Reserved] 

• • • • » 

[F.R. Doc. 68-3014; Filed, Mar. 11* 1968; I 
8:49 ajn.] 4 
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Proposed Rule Making 


DEPARTMENT OF THE TREASURY 

Internal Revenue Service 
[ 26 CFR Part 1 1 
INCOME TAX 

Disallowance of Deductions for Bad 
Debts Owed by Political Parties and 
Certain Indirect Contributions to 
Political Parties 

Notice is hereby given that the regula¬ 
tions set forth in tentative form in the 
attached appendix are proposed to be 
prescribed by the Commissioner of In¬ 
ternal Revenue, with the approval of the 
Secretary of the Treasury or his delegate. 
Prior to the final adoption of such regu¬ 
lations, consideration will be given to 
any comments or suggestions pertaining 
thereto which are submitted in writing, 
in duplicate, to the Commissioner of In¬ 
ternal Revenue, Attention: CC:LR:T, 
Washington, D.C. 20224, within the 
period of 30 days from the date of pub¬ 
lication of this notice in the Federal 
Register. Any written comments or sug¬ 
gestions not specifically designated as 
confidential in accordance with 26 CFR 
601.601(b) may be inspected by any per¬ 
son upon written request. Any person 
submitting written comments or sug¬ 
gestions who desires an opportunity to 
comment orally at a public hearing on 
these proposed regulations should submit 
his request, in writing, to the Commis¬ 
sioner within the 30-day period. In such 
case, a public hearing will be held, and 
notice of the time, place, and date will 
be published in a subsequent issue of the 
Federal Register. The proposed regula¬ 
tions are to be issued under the authority 
contained in section 7805 of the Internal 
Revenue Code of 1954 (68A Stat. 917; 
26 U.S.C. 7805). 

[seal! Sheldon S. Cohen, 

Commissioner of Internal Revenue. 

The following regulations are hereby 
prescribed under section 271 of the In¬ 
ternal Revenue Code of 1954, relating to 
the disallowance of deductions for bad 
debts owed by political parties, and under 
section 276 of the Internal Revenue Code 
of 1954, as added by section 301 of the 
Tax Adjustment Act of 1966 (80 Stat. 
66 ), relating to the disallowance of de¬ 
ductions for certain indirect contribu¬ 
tions to political parties: 

Paragraph 1. The following new section 
Is inserted immediately after § 1.271: 

§ 1.271—1 Debts owed by political 
parties. 

(a) General rule. In the case of a 
taxpayer other than a bank (as defined 
in section 581 and the regulations there¬ 
under), no deduction shall be allowed 
under section 166 (relating to bad debts) 
or section 165(g) (relating to worthless¬ 


ness of securities) by reason of the 
worthlessness of any debt, regardless of 
how it arose, owed by a political party. 
For example, it is immaterial that the 
debt may have arisen as a result of 
services rendered or goods sold or that 
the taxpayer included the amount of the 
debt in income. In the case of a bank, 
no deduction shall be allowed unless, 
under the facts and circumstances, it 
appears that the bad debt was incurred 
to or purchased by, or the worthless 
security was acquired by, the taxpayer in 
accordance with its usual commercial 
practices. Thus, if a bank makes a loan 
to a political party not in accordance 
with its usual commercial practices but 
solely because the president of the bank 
has been active in the party no bad 
debt deduction will be allowed with re¬ 
spect to the loan. 

(b) Definitions —(1) Political party. 
For purposes of this section and § 1.276-1, 
the term “political party” means a polit¬ 
ical party (as commonly understood), a 
National, State, or local committee 
thereof, or any committee, association, 
or organization, whether incorporated or 
not, which accepts contributions (as de¬ 
fined in subparagraph (2) of this para¬ 
graph) or makes expenditures (as 
defined in subparagraph (3) of this para¬ 
graph) for the purpose of influencing 
or attempting to influence the election 
of presidential or vice-presidential elec¬ 
tors, or the selection, nomination, or 
election of any individual to any Federal, 
State, or local elective public office, 
whether or not such individual or 
electors are selected, nominated, or 
elected. Accordingly, a political party in¬ 
cludes a committee or other group which 
accepts contributions or makes expendi¬ 
tures for the purpose of promoting the 
nomination of an individual for an elec¬ 
tive public office in a primary election, or 
in any convention, meeting, or caucus 
of a political party. It is immaterial 
whether the contributions or expendi¬ 
tures are accepted or made directly or 
indirectly. Thus, for example, a commit¬ 
tee or other group, is considered to be a 
political party, if, although it does not 
expend any funds, it turns funds over 
to another organization, which does ex¬ 
pend funds for the purpose of attempting 
to influence the nomination of an in¬ 
dividual for an elective public office. An 
organization which engages in activities 
which are truly nonpartisan in nature 
will not be considered a political party 
merely because it conducts activities with 
respect to an election campaign if, under 
all the facts and circumstances, it is 
clear that its efforts are not directed to 
the election of the candidates of any 
particular party or parties or to the selec¬ 
tion, nomination or election of any par¬ 
ticular candidate. For example, a 
committee or group will not be treated 
as a political party if it is organized 
merely to inform the electorate as to the 


identity and experience of all candidates 
involved, to present on a nonpreferential 
basis the issues or views of the parties 
or candidates as described by the parties 
or candidates, or to provide a forum in 
wdiich the candidates are freely invited 
on a nonpreferential basis to discuss or 
debate the issues. 

(2) Contributions. For purposes of 
this section and § 1.276-1, the term “con¬ 
tributions” includes a gift, subscription, 
loan, advance, or deposit, of money or 
anything of value, and includes a con¬ 
tract. promise, or agreement to make a 
contribution, whether or not legally en¬ 
forceable. 

(3) Expenditures. For purposes of this 
section and § 1.276-1, the term “expend¬ 
itures” includes a payment, distribution, 
loan, advance, deposit, or gift, of money 
or anything of value, and includes a con¬ 
tract, promise, or agreement to make an 
expenditure, whether or not legally en¬ 
forceable. 

Par. 2. The following new sections are 
inserted immediately after § 1.275-1: 

§ 1.276 Statutory, provisions; disallow¬ 
ance of deductions for certain indi¬ 
rect contributions to political parties. 

Sec. 276. Certain indirect contributions to 
political parties — (a) Disallowance of deduc¬ 
tions. No deduction otherwise allowable 
under this chapter shall be allowed for any 
amount paid or incurred for— 

(1) Advertising in a convention program 
of a political party, or in any other publica¬ 
tion if any part of the proceeds of such 
publication directly or indirectly inures (or 
is intended to inure) to or for the use of a 
political party or a political candidate. 

(2) Admission to any dinner or program, 
if any part of the proceeds of such dinner 
or program directly or indirectly inures (or 
is intended to inure) to or for the use of a 
political party or a political candidate, or 

(3) Admission to an Inaugural ball, in¬ 
augural gala, inaugural parade, or inaugu¬ 
ral concert, or to any similar event which 
is identified with a political party or a polit¬ 
ical candidate. 

(b) Definitions. For purposes of tills 
section - ™ - 

(1) Political party. The term “political 
party” means — 

(A) A political party: 

(B) A National, State, or local committee 
of a political party; or 

(C) A committee, association, or organiza- 
tion, whether incorporated or not, which di¬ 
rectly or indirectly accepts contributions (as 
defined in section 271(b)(2)) or make ex¬ 
penditures (as defined in section 271(b) (3)) 
for the purpose of Influencing or attempting 
to influence the selection, nomination, or 
election of any Individual to any Federal 
State, or local elective public office, or the 
election of presidential and vice-presidential 
electors, whether or not such individual or 
electors are selected, nominated, or elected. 

(2) Proceeds inuring to or for the use of 
political candidates. Proceeds shall be treated 
as inuring to or for the use of a political 
candidate only if— 

(A) Such proceeds may be used directly 
or indirectly for the purpose of furthering 


FEDERAL REGISTER, VOL 33, NO. 49—TUESDAY, MARCH 12, 1968 





PROPOSED RULE MAKING 


4415 


his candidacy for selection, nomination, or 
election to any elective public office, and 
(B) Such proceeds are not received by such 
candidate in the ordinary course of a trade 
or business (other than the trade or busi¬ 
ness of holding elective public office). 

(c) Cross reference. For disallowance of 
certain entertainment, etc., expenses, see 
section 274. 


{Sec. 276 as added by sec. 301, Tax Adjust¬ 
ment Act 1966 (80 stat. 66) J 


§ 1.276-1 Disallowance of deductions 
for certain indirect contributions to 
political parties. 


(a) In general. Notwithstanding any 
other provision of law, no deduction shall 
be allowed for income tax purposes in 
respect of any amount paid or incurred 
after March 15, 1966, in a taxable year 
of the taxpayer beginning after Decem¬ 
ber 31, 1965, for any item described in 
paragraph (b), (c). (d), or (e). Section 
276 is a disallowance provision exclu¬ 
sively and does not make deductible any 
expenses which are not otherwise al¬ 
lowed under the Code. For certain other 
rules in respect of deductions for expend¬ 
itures for political purposes, see 
S§ 1.162-15(b), 1.162-20, and 1.271-1. 

(b) Advertising in convention pro¬ 
gram. (1) No deduction shall be allowed 
for an expenditure for advertising in a 
convention program of a political party. 
For purposes of this paragraph it is im¬ 
material who publishes the convention 
program or to W'hose use the proceeds of 
the program inure (or are intended to 
Inure). A convention program is any 
written publication (as defined in para¬ 
graph (c) of this section) which is dis¬ 
tributed or displayed in connection with 
or at a political convention, conclave, or 
meeting. Under certain conditions pay¬ 
ments to a committee organized for the 
purpose of bringing a political conven¬ 
tion to an area are deductible under 
Paragraph (b) of § 1.162-15. This rule is 
not affected by the provisions of this 
section. For example, such payments may 
he deductible notwithstanding the fact 
that the committee purchases from a 
Political party the right to publish a 
pamphlet in connection with a conven- 
tion and that the deduction of costs of 
advertising in the pamphlet is prohibited 
under this section. 

The a PPHc&tion of the provisions 
oi this paragraph may be illustrated by 

me following example: 


M Corporation publishes th< 
convention program of the Y political party 

kinri C « 0rporatlon makes no payment of an: 
it* on °f the party or any o 

of tvi an d no part of the proceed; 

< n . Publication and sale of the progran 
«£,**?«* 0r Indirectly to the benefi 
oor^i? polltlcal Party or candidate. P Cor 
Purchases an advertisement in th< 
cosf P Cor Poration may not deduct th< 
cost of such advertisement. 


thl„ Advertl *ino in publication oth 
shall ? oncen * ,ow Program. No deductlc 
advprHt aU ? wed for an expenditure f< 
a rnnv ?? Publication other the 

U ? n program if any part of U 
inrtwTn of , such publication directly i 
lnurew y inures <or ^ intended 

Partv aJ° ° r , for the use of a Politic 
Party or a political candidate. For pu 


poses of this paragraph, a publication in¬ 
cludes a book, magazine, pamphlet, 
brochure, flier, almanac, newspaper, 
newsletter, handbill, billboard, menu, 
sign, scorecard, program, announce¬ 
ment. radio or television program or an¬ 
nouncement. or any similar means of 
communication. For the definition of 
inurement of proceeds to a political 
party or a political candidate, see para¬ 
graph (f) (3) of this section. 

(d) Admission to dinner or program. 
No deduction shall be allowed for an 
expenditure for admission to any dinner 
or program, if any part of the proceeds 
of such event directly or Indirectly in¬ 
ures (or is intended to inure) to or for 
the use of a political party or a political 
candidate. For purposes of this para¬ 
graph, a dinner or program includes a 
gala, dance, ball, theatrical or film pres¬ 
entation, cocktail or other party, picnic, 
barbecue, sporting event, brunch, tea, 
supper, auction, bazaar, reading, speech, 
forum, lecture, fashion, show, concert, 
opening, meeting, gathering, or any sim¬ 
ilar event. For the definition of inure¬ 
ment of proceeds to a political party or 
a political candidate and of admission to 
a dinner or program, see paragraph (f) 
of this section. 

(e) Admission to inaugural event. (1) 
No deduction shall be allowed for an ex¬ 
penditure for admission to an inaugural 
ball, inaugural gala, inaugural parade, 
or inaugural concert, or to any similar 
event (such as a dinner or program, as 
defined in paragraph (d) of this sec¬ 
tion), in connection with the inaugura¬ 
tion or installation in office of any offi¬ 
cial, or any equivalent event for an un¬ 
successful candidate, if the event is 
identified with a political party or a po¬ 
litical candidate. For purposes of this 
paragraph, the sponsorship of the event 
and the use to which the proceeds of the 
event are or may be put are irrelevant,* 
except insofar as they may tend to iden¬ 
tify the event with a political party or a 
political candidate. For the definition of 
admission to an inaugural event, see 
paragraph (f) (4) of this section. 

(2) The application of the provisions 
of this paragraph may be illustrated by 
the following example: 

Example. An Inaugural reception for A, 
a prominent member of Y party who has 
been recently elected Judge of the municipal 
court of F city. Is held with the proceeds go¬ 
ing to the city treasury. The price of ad¬ 
mission to such affair Is not deductible. 

(f) Definitions —(1) Political party. 
For purposes of this section the term 
“political party" has the same meaning 
as that provided for in paragraph (b) (1) 
of § 1.271-1. 

(2) Political candidate. For purposes 
of this section, the term “political can¬ 
didate” is to be construed in accordance 
with the purpose of section 276 to deny 
tax deductions for certain expenditures 
which may be used directly or indirectly 
to finance political campaigns. The term 
includes a person who, at the time of the 
event or publication with respect to 
which the deduction is being sought, has 
been selected or nominated by a political 
party for any elective office. It also in¬ 


cludes an individual who is generally 
believed, under the facts and circum¬ 
stances at the time of the event or pub¬ 
lication, by the persons making expendi¬ 
tures in connection therewith to be an 
individual who is or who in the reason¬ 
ably foreseeable future will be seeking 
selection, nomination, or election to any 
public office. For purposes of the preced¬ 
ing sentence, the facts and circumstances 
to be considered include, but are not lim¬ 
ited to, the purpose of the event or pub¬ 
lication and the disposition to be made 
of the proceeds. In the absence of evi¬ 
dence to the contrary it shall be pre¬ 
sumed that persons making expenditures 
in connection with an event or publica¬ 
tion generally believe that an incumbent 
of an elective public office will run for 
reelection to his office or for election to 
some other public office. 

(3) Inurement of proceeds to political 
party or political candidate —(i) In gen¬ 
eral. Subject to the special rules pre¬ 
sented in subdivision (ill) of this sub- 
paragraph (relating to a political 
candidate), proceeds directly or in¬ 
directly inure to or for the use of a 
political party or a political candidate 
(a) if the party or candidate may order 
the disposition of any part of such pro¬ 
ceeds. regardless of what use is actually 
made thereof, or (b ) if any part of such 
proceeds is utilized by any person for the 
benefit of the party or candidate. These 
conditions are equally applicable in de¬ 
termining whether the proceeds are 
intended to inure. Accordingly, it is im¬ 
material whether the event or publica¬ 
tion operates at a loss if, had there been 
a profit, any part of the proceeds would 
have inured to or for the use of a political 
party or a political candidate. Moreover, 
it shall be presumed that where a dinner, 
program, or publication is sponsored by 
or identified with a political party or 
political candidate, the proceeds of such 
dinner, program, or publication directly 
or indirectly inure (or are intended to 
inure) to or for the use of the party or 
candidate. On the other hand, proceeds 
are not considered to directly or in¬ 
directly inure to the benefit of a political 
party of political candidate if the benefit 
derived is so remote as to be negligible 
or merely a coincidence of the relation¬ 
ship of a political candidate to a trade or 
business profiting from an expenditure 
of funds. For example, the proceeds of 
expenditures made by a taxpayer in the 
ordinary course of his trade or business 
for advertising in a publication, such as 
a newspaper or magazine, are not con¬ 
sidered as inuring to the benefit of a 
political party or political candidate 
merely because the publication endorses 
a particular political candidate or candi¬ 
dates of a particular political party, the 
publisher independently contributes to 
the support of a political party or candi¬ 
date out of his own personal funds, or 
the principal stockholder of the publish¬ 
ing firm is a candidate for public office. 

(ii) Proceeds to political party. If a 
political party may order the disposition 
of any part of the proceeds of a publica¬ 
tion or event described in paragraph (c) 
or (d) of this section, such proceeds inure 
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to the use of the party regardless of what 
the proceeds are to be used for or that 
their use is restricted to a particular pur¬ 
pose unrelated to the election of specific 
candidates for public office. Accordingly, 
where a political party holds a dinner for 
the purpose of raising funds to be used in 
a voter registration drive, voter education 
program, or nonprofit political research 
program, partisan or nonpartisan, the 
proceeds are considered to directly or 
indirectly inure to or for the use of the 
political party. Proceeds may inure to 
or for the use of a political party even 
though they are to be used for purposes 
which may not be directly related to any 
particular election (such as to pay office 
rent for its permanent quarters, salaries 
to permanent employees, or utilities 
charges, or to pay the cost of an event 
such as a dinner or program as defined 
in paragraph (<D of this section). 

(Hi) Proceeds to political candidate . 
Proceeds directly or indirectly inure (or 
are intended to inure) to or for the use 
of a political candidate if, in addition to 
meeting the conditions described in sub¬ 
division (i) of this subparagraph, (a) 
some part of the proceeds is or may be 
used directly or indirectly for the pur¬ 
pose of furthering his candidacy for se¬ 
lection, nomination, or election to any 
elective public office, and (b) they are 
not received by him in the ordinary 
course of a trade or business (other than 
the trade or business of holding public 
office). Proceeds may so inure whether 
or not the expenditure sought to be de¬ 
ducted was paid or incurred before the 
commencement of political activities 
with respect to the selection, nomination, 
or election referred to in (a) of this sub¬ 
division, or after such selection, nomina¬ 
tion, or election has been made or has 
taken place. For example, proceeds of 
an event which may be used by an in¬ 
dividual who, under the facts and cir¬ 
cumstances at the time of the event, the 
persons making expenditures in connec¬ 
tion therewith generally believe will in 
the reasonably foreseeable future run 
for a public office, and which may be 
used in furtherance of such individual's 
candidacy, generally will be deemed to 
inure (or to be intended to inure) to or 
for the use of a political candidate for 
the purpose of furthering such individ¬ 
ual’s candidacy. Or, as another example, 
proceeds of an event occuring after an 
election, which may be used by a candi¬ 
date in that election to repay loans in¬ 
curred in directly or indirectly further¬ 
ing his candidacy, or in reimbursement 
of expenses incurred in directly or in¬ 
directly furthering his candidacy, will be 
deemed to directly or indirectly inure (or 
to be intended to inure) to or for the use 
of a political candidate for the purpose of 
furthering his candidacy. For purposes 
of tills subdivision, if the proceeds re¬ 
ceived by a candidate exceed substan¬ 
tially the fair market value of the goods 
furnished or services rendered by him, 
the proceeds are not received by the can¬ 
didate in the ordinary course of his trade 
or business. 

(iv) The application of the provisions 
of this subparagraph may be illustrated 
by the following examples: 


Example (I). Corporation O pays the Y 
political party $100,000 per annum for the 
right to publish the Y News, and retains the 
entire proceeds from the sale of the pub¬ 
lication. Amounts paid or incurred for ad¬ 
vertising in the Y News are not deductible 
because a part of the proceeds thereof in¬ 
directly inures to or for the use of a political 
party. 

Example (2). The X political party holds 
a highly publicized ball honoring one of its 
active party members and admission tickets 
are offered to all. The guest of honor is a 
prominent national figure and a former in¬ 
cumbent of a high public office. The price of 
admission Is designed to cover merely the 
cost of entertainment, food, and the ball¬ 
room, and all proceeds are paid to the hotel 
where the function is held, with the political 
party bearing the cost of any deficit. No de¬ 
duction may be taken for the price of ad¬ 
mission to the ball since the proceeds thereof 
inure to or for the use of a political party. 

Example (3). Taxpayer A, engaged in a 
trade or business, purchases a number of 
tickets for admission to a fundraising affair 
held on behalf of political candidate B. The 
funds raised by this affair can be used by B 
for the purpose of furthering his candidacy. 
These expenditures are not deductible by A 
notwithstanding that B donates the proceeds 
of the affair to a charitable organization. 

Example (4). A. an individual taxpayer 
who publishes a newspaper, is a candidate 
for elective public office. X Corporation ad¬ 
vertises its products in A’s newspaper, pay¬ 
ing substantially more than the normal rate 
for such advertising. X Corporation may not 
deduct any portion of the coat of that 
advertising. 

(4) Admission to dinners, programs, 
inaugural events. For purposes of this 
section, the cost of admission to a dinner, 
program, or inaugural event includes all 
charges, whether direct or indirect, for 
attendance and participation at such 
function. Thus, for example, amounts 
spent to be eligible for door prizes, for 
the privilege of sitting at the head table, 
or for transportation furnished as part 
of such an event, or any separate charges 
for food or drink, are amounts paid for 
admission. 

Par. 3. Paragraph (b)(2) of § 1.162-1 
is amended to read as follows: 

§1.162—1 Business expenses. 

* • * • • 

(b) Cross references. • * * 

(2) For items not deductible, see sec¬ 
tions 261-276, Inclusive, and the regula¬ 
tions thereunder. 

• • m- • • 

Par. 4. Section 1.162-14 is amended 
by adding at the end thereof a new 
sentence. That section as so amended 
reads as follows: 

§ 1.162—14 Expenditures for advertis¬ 
ing or promotion of good will. 

A corporation which has, for the pur¬ 
pose of computing its excess profits tax 
credit under subchapter E, chapter 2, or 
subchapter D, chapter 1 of the Internal 
Revenue Code of 1939, elected under sec¬ 
tion 733 or section 451 (applicable to the 
excess profits tax imposed by subchapter 
E of chapter 2, and subchapter D of 
chapter 1, respectively) to charge to 
capital account for taxable years in its 
base period expenditures for advertising 
or the promotion of good will which may 
be regarded as capital investments, may 


not deduct similar expenditures for the 
taxable year. See section 263(b). Such 
a taxpayer has the burden of proving 
that expenditures for advertising or the 
promotion of good will which it seeks to 
deduct in the taxable year may not be 
regarded as capital investments under 
the provisions of the regulations pre¬ 
scribed under section 733 or section 451 
of the Internal Revenue Code of 1939. 
See 26 CFR, 1938 ed., 35.733-2 (Regula¬ 
tions 112) and 26 CFR (1939) 40.451-2 
(Regulations 130). For the disallowance 
of deductions for the cost of advertising 
in a convention program of a political 
party, or in any publication if part of the 
proceeds thereof directly or indirectly 
inures (or is intended to inure) to or 
for the use of a political party or political 
candidate, see § 1.276-1. 

Par. 5. Paragraph (c) (1) of § 1.162-20 
is amended by adding two new sentences 
at the end thereof. That paragraph as so 
amended reads as follows : 

§ 1.162—20 Expenditures attributable to 
lobbying, political campaign*, at¬ 
tempts to influence legislation, etc., 
and certain advertising. 
*>♦**» 

(c) Taxable years beginning after De¬ 
cember 31,1962 —(1) In general. For tax¬ 
able years beginning after December 31. 
1962, certain types 0 f expenses incurred 
with respect to legislative matters are de¬ 
ductible under section 162(a) if they 
otherwise meet the requirements of the 
regulations under section 162. These de¬ 
ductible expenses are described in sub- 
paragraph (2) of this paragraph. All 
other expenditures for lobbying purposes, 
for the promotion or defeat of legislation 
(see paragraph (b)(2) of this section), 
for political campaign purposes (includ¬ 
ing the support of or opposition to any 
candidate for public office), or for carry¬ 
ing on propaganda (including advertis¬ 
ing) relating to any of the foregoing pur¬ 
poses are not deductible from gross 
income for such taxable years. For the 
disallowance of deductions for bad debts 
and worthless securities of a political 
party, see § 1.271-1. For the disallowance 
of deductions for certain indirect politi¬ 
cal contributions, such as the cost of cer¬ 
tain advertising and the cost of admis¬ 
sion to certain dinners, programs, and 
inaugural events, see § 1.276-1. 

* • # * • 

Par. 6. Paragraph (a) of § 1.165-1 is 
amended by adding a new sentence at the 
end thereof. That paragraph as so 
amended reads as follows: 

§ 1.165-1 Losses. 

(a) Allowance of deduction. Section 
165(a) provides that, in computing tax¬ 
able income under section 63, any loss 
actually sustained during the taxable 
year and not made good by insurance or 
some other form of compensation shall 
be allowed as a deduction subject to any 
provision of the internal revenue laws 
which prohibits or limits the amount of 
the deduction. This deduction for losses 
sustained shall be taken in accordance 
with section 165 and the regulations 


FEDERAL REGISTER, VOL. 33, NO. 49—TUESDAY, MARCH 12, 1968 





PROPOSED RULE MAKING 


1417 


thereunder. For the disallowance of de¬ 
ductions for worthless securities issued 
by a political party, see § 1.271-1. 

* • • 0 * 

Par. 7. Paragraph (c) of § 1.166-1 is 
amended by adding a new sentence at the 
end thereof. That paragraph as so 
amended reads as follows: 


§ 1.166-1 Had debts. 


• • • * ♦ 

(c) Bona fide debt required. Only a 
bona fide debt qualifies for purposes of 
section 166. A bona fide debt is a debt 
which arises from a debtor-creditor re¬ 
lationship based upon a valid and en¬ 
forceable obligation to pay a fixed or 
determinable sum of money. A gift or 
contribution to capital shall not be con¬ 
sidered a debt for purposes of section 
166. The fact that a bad debt is not due 
at the time of deduction shall not of it¬ 
self prevent its allowance under section 
166. For the disallowance of deductions 
for bad debts owed by a political party, 
see § 1.271-1. 

Par. 8. Paragraph (a) (3) of § 1.274-2 
is amended to read as follows: 


§ 1.27-1—2 Disallowance of deductions 
for certain expenses for entertain- 
ment, amusement, or recreation. 

(a) General rules. ♦ * • 

(3) Cross references. For definition of 
the term “entertainment”, see paragraph 
(b)(1) of this section. For the disallow¬ 
ance of deductions for the cost of admis¬ 
sion to a dinner or program any part of 
the proceeds of which inures to the use 
of a political party or political candidate, 
and cost of admission to an inaugural 
event or similar event identified with any 
Political party or political candidate, see 
5 1.276-1. For rules and definitions with 
respect to— 

( i) Directly related entertainment”, 
see paragraph (c) of this section, 
hi) “Associated entertainment”, see 
paragraph (d) of this section. 

. . ; “Expenditures with respect to en- 
tertainment facilities”, see paragraph 
<e) of this section, and 
<iv) “Specific exceptions” to the dis- 
owance rules of this section, see para¬ 
graph (f) of this section. 


[Fit. Doc. 
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department of agriculture 
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10. Revise § 907.66 Prorate districts 
to read as follows: 

§907.66 Prorale dial riels. 

For purposes of administration of this 
part and in recognition of the fact that 
there are general differences in maturity 
and keeping quality of oranges between 
certain geographical sections of the pro¬ 
duction area, the production area shall 
be divided into three prorate districts as 
follows: 

(a) District 1 shall include that part of 
the State of California which is south of 
a line drawn due east and west through 
the post office in Red Bluff, Calif., and 
north of a line drawn due east and west 
through the post office in Gorman, Calif., 
and west of the extension of a line drawn 
due north and south through the post 
office in White Water, Calif., but exclud¬ 
ing San Luis Obispo and Santa Barbara 
Counties. 

(b) District 2 shall include that part 
of the State of California west of a line 
drawn due north and south through the 
post office in White Water, Calif., and 
south of a line drawn due east and west 
through the post office in Gorman, Calif., 
but including San Luis Obispo and Santa 
Barbara Counties. 

(c) District 3 shall include the State 
of Arizona and that part of the State of 
California east of a line drawn due north 
and south through the post office in 
White Water, Calif. 

Dated : March 6, 1968. 

John C. Blum, 

Deputy Administrator , 
Regulatory Programs. 

[F.R. Doc. 68-3001; Filed, Mar. 11, 1968; 

8:48 ajn.J 


[ 7 CFR Part 991 1 

[Docket No. AO 357-A1J 

HOPS OF DOMESTIC PRODUCTION 

Notice of Recommended Decision and 
Opportunity To File Written Excep¬ 
tions With Respect to Proposed 
Amendment of the Tentative Mar¬ 
keting Agreement, and Order 

Pursuant to the applicable rules of 
practice and procedure governing pro¬ 
ceedings to formulate marketing agree¬ 
ments and marketing orders (7 CFR 
Part 900), notice is hereby given of the 
filing with the Hearing Clerk, UJS. De¬ 
partment of Agriculture, of this recom¬ 
mended decision with respect to the 
proposed amendment of the tentative 
marketing agreement, and this part. 
Order No. 991 (7 CFR Part 991), regu¬ 
lating the handling of hops of domestic 
production (hereinafter collectively re¬ 
ferred to as the “order”). The order is 
effective pursuant to the provisions of 
the Agricultural Marketing Agreement 
Act of 1937, as amended (secs. 1-19, 49 
Stat. 31, as amended; 7 U.S.C. 601-674), 
hereinafter referred to as the “act” and 
any amendment which may result from 
this proceeding also will be effective pur¬ 
suant to the act. 


Interested persons may file written ex¬ 
ceptions to this recommended decision 
with the Hearing Clerk, U.S. Department 
of Agriculture, Room 112, Administra¬ 
tion Building, Washington, D.C. 20250, 
not later than the close of business on 
the 14th day after publication of this 
recommended decision in the Federal 
Register. Exceptions should be filed in 
quadruplicate. All written submissions 
made pursuant to this notice will be 
made available for public inspection at 
the office of the Healing Clerk during 
regular business hours (7 CFR 1.27(b)). 

Preliminary statement. The public 
hearing on the record of which the pro¬ 
posed amendment is formulated was held 
in Portland, Oreg., on February 1, 1968. 
Notice of the hearing was published in 
the Federal Register on January 5, 1968 
(33 F.R. 149> and on January 26, 1968 
(33 F.R. 1017). The proposals in the 
notice of hearing were submitted by the 
Hop Administrative Committee (herein¬ 
after referred to as the “Committee”), 
the agency established pursuant to the 
order to administer the terms and pro¬ 
visions thereof, and the Fruit and Vege¬ 
table Division, Consumer and Marketing 
Service, U.S. Department of Agriculture. 

Material issues. The material issues 
presented on the record of the hearing 
involve amendatory action relating to: 

(1) Remove obsolete language exempt¬ 
ing from regulation those hops baled 
prior to the effective date of the order; 

(2) Provide for establishment of a 
lower allotment percentage applicable to 
the 1969 and subsequent crops of hops; 
and 

(3) Extend eligibility requirements for 
contract exemptions. 

Findings and conclusions. The findings 
and conclusions on the aforementioned 
material Issues 1 to 3 inclusive, all of 
which are based on the evidence adduced 
at the hearing and the record thereof, 
are as follows: 

(1) Currently § 991.33 provides that 
any producer holding baled hops prior to 
the effective date of the order (July 22, 
1966) is entitled, upon application made 
to the Committee within 30 days after 
establishment of the Committee, to have 
such hops exempted from regulation un¬ 
der the order and any applicable admin¬ 
istrative rules and regulations. Since the 
30 days for application have expired and 
the section is now obsolete, § 991.33 
should be deleted. 

(2) Currently § 991.37(b) provides in 
part, that the allotment percentages ap¬ 
plicable to the 1966 and 1967 crops shall 
be not less than 93 percent each. For the 
1968 crop and subsequent crops the allot¬ 
ment percentage shall be not less than 
85 percent. 

When the order was issued it was esti¬ 
mated that the total of all producer allot¬ 
ment bases would approximate 56 million 
pounds. Upon actual computation, the 
total of all producer allotment bases was 
59.2 million pounds. At the end of the 
1965-66 marketing year, the last year be¬ 
fore the order, carryout stocks were 24.7 
million pounds. In 1966-67 carryout 
stocks increased to 27.5 million pounds. 
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The main reasons for this increase in 
1966-67 were that total allotment bases 
were considerably higher than antici¬ 
pated, producers with bona fide contracts 
were permitted to fulfill these contract 
obligations up to 100 percent of their 
allotment base, and the allotment per¬ 
centage could not be established low 
enough to bring the salable quantity in 
line with hop usage which for the 1966-67 
marketing year was 51.1 million pounds. 
The salable quantity of hops which was 
released by the allotment percentage in 
1966-67, including contract exemptions, 
was 56.2 million pounds. The actual sal¬ 
able production for this period was 53.9 
million pounds. The difference resulted 
from the fact producers did not produce 
all of their salable hops, fire losses con¬ 
tributed somewhat to reducing the avail¬ 
able supplies of hops, and hops in excess 
of producers allotment bases became re¬ 
serve hops in lieu of filling deficits of 
salable hops. Hence, carryout stocks in¬ 
creased during 1966-67 by approximately 
2.8 million pounds. In 1967-68, which 
again required utilization of an allot¬ 
ment percentage of 93 percent, the sal¬ 
able quantity of hops released by the al¬ 
lotment percentage, including eligible 
contract exemptions, was 55.8 million 
pounds. The actual salable production 
for 1967-68 was 47.6 million pounds or 
approximately 8.2 million pounds less 
than the salable quantity. This reduction 
resulted from adverse growing conditions 
in the main producing State, Washing¬ 
ton, and extensive fire losses. Hence, it 
is estimated that, due to the aforemen¬ 
tioned, carryout stocks for 1967-68 will 
approximate 24 million to 25 million 
pounds or an approximate reduction of 
2.5 million to 3.5 million pounds. 

For 1968-69, the Committee has rec¬ 
ommended establishment of an allotment 
percentage of 85 percent, the first year 
such percentage could be utilized. Using 
the 85 percent, an industry total allot¬ 
ment of 50.4 million pounds of hops 
would result. By utilizing a lower allot¬ 
ment percentage, more producers have 
eligible contract exemptions which total 
1.2 million pounds resulting in a salable 
quantity of 51.6 million pounds. 

Indications to date show imports of 
foreign hops increasing while exports of 
domestic hops are decreasing. While beer 
production is continuing to increase, 
more brewers are utilizing hop extract. 
Such extract more than replaces the 
equivalent quantity of fresh hops. Hence, 
due to reduced usage of hops, increased 
imports, and decreased exports, utiliza¬ 
tion of an annual percentage of 85 per¬ 
cent will not reduce carryout stocks to 
a level considered desirable by the in¬ 
dustry. It is possible, that the 85 percent 
may, in fact, cause carryout stocks to 
increase. 

Historical data suggest that when pro¬ 
duction approximates demand and 
carryout stocks approximate 20 million 
pounds, both spot market hop prices and 
prices for future contracts negotiated at 
such times are favorable to the producer 
in that they tend to be about $0.40 to 
$0.45 per pound plus premiums. Present 
spot prices are $0.32 per pound for 1967 
crop and future contracts have been 


written at $0.38 per pound plus pre¬ 
miums. Hence, carryout stocks of ap¬ 
proximately 20 million pounds, combined 
with the producer allotments, would en¬ 
hance producer returns and tend to ef¬ 
fectuate the declared policy of the act. 

Since carryout stocks of approximately 
20 million pounds are desirable, an al¬ 
lotment percentage that would achieve 
this should be permitted. By utilizing 
a 75 percent allotment percentage be¬ 
ginning in 1969, the salable quantity of 
hops would be reduced by approximately 
5 million pounds below what could be 
done at 85 percent and the resultant sal¬ 
able quantity, including contract exemp¬ 
tions, would approximate 46.2 million 
pounds. Unless hop usage declines more 
substantially than projected, utilization 
of 75 percent in 1969, and possibly a 
slightly higher percentage in 1970, should 
reduce carryout stocks to the desired 
level. 

Should a percentage lower than 75 
percent be authorized, the reduction of 
salable hops in a single year could be 
too severe and possibly fail to supply 
some outlets. Also, establishment of a 
percentage lower than 75 percent, would 
unnecessarily reduce the overall returns 
to producers. 

Accordingly, the current limitation, as 
contained in § 991.37(b) requiring that 
no allotment percentage applicable to 
1968 and subsequent crops shall be less 
than 85 percent, should be modified. 
Since marketing policy considerations 
have already been recommended for the 
1968 crop by the Committee, and such 
have been issued by the Department, no 
change should be made for 1968 as pro¬ 
ducers and handlers have made plans 
commensurate with the 1968 allotment 
percentage. 

A contention was made that the pro¬ 
posed amendment would decrease ex¬ 
ports of U.S. hops and increase imports 
of foreign hops; would encourage in¬ 
creased foreign production; would has¬ 
ten brewer use of hop extract; and 
would increase the quantity of foreign 
hops contracted by U.S. brewers. How¬ 
ever, it must be noted that the proposed 
amendment, if adopted, would merely 
provide the means for a reduction of sal¬ 
able hops. The proposed amendment 
would not require that the minimum al¬ 
lotment percentage must be used. If, at 
the time of marketing policy determina¬ 
tion, the Committee could ascertain a 
greater export market for hops, they 
could establish an allotment percentage 
adequate to meet such anticipated de¬ 
mand. Also, to meet an unanticipated 
demand, reserve pool hops could be re¬ 
leased for sale to handlers for export. If 
producers could envision adequate re¬ 
turns from reserve pool hops, producers 
would utilize the reserve pool provisions 
of the order. 

It is questionable if order operations 
would contribute to increased imports 
and would encourage expansion of for¬ 
eign hop production. Since certain brew¬ 
ers prefer to use imported hops in their 
beer production, they guarantee their 
requirements by future contracts. The 
cost of hops in comparison with overall 
production cost of a brewer is extremely 


small. By virtue of future contracts, at 
established prices, brewers do not pur¬ 
chase hops according to a supply-price 
relationship. This is borne out by the 
bumper 1967-68 European crop. While 
U.S. imports for this period did increase, 
users of foreign hops did* not attempt to 
increase supplies at depressed prices as 
their needs were met through contracts. 
Since the world demand for hops is con¬ 
stant, and even decreasing slightly, and 
in view of the inelasticity of demand for 
the commodity, it is not likely that a 
temporary production decrease in the 
United States would give rise to in¬ 
creased foreign production. 

While it is agreed that the use of hop 
extract is increasing, mainly due to the 
increased efficiency of such extract, it is 
difficult to agree that the proposed 
amendment would hasten the increased 
use of extract. As previously mentioned, 
hops are a minimum cost in the produc¬ 
tion of beer. It is difficult to appreciate 
a brewery converting its entire operation 
to utilize extract solely due to a slight 
increase in hop prices. Brewery use of 
extract is in keeping with increased effi¬ 
ciency which is being shown by all in¬ 
dustries. Hence, it cannot be concluded 
that the proposed amendment in and of 
itself would increase use of extract, and 
so result in lower overall hop usage. 

(3) Currently § 991.38(c) provides, in 
part, that a handler may acquire from a 
producer who is legally obligated to de¬ 
liver to said handler at a specific price 
a specific quantity of hops, from speci¬ 
fied acreage of his own production, pur¬ 
suant to the terms of a written contract 
entered into prior to, and effective by 
February 8, 1966, and calling for delivery 
of hops produced prior to 1971, said han¬ 
dler shall be permitted through 1970 to 
acquire hops of the producer’s own pro¬ 
duction to fulfill such contract terms, 
but the total so acquired by all handlers 
from the producer during any market¬ 
ing year shall not exfceed 100 percent of 
the producer’s then effective allotment 
base. 

Since the current order requires that 
the allotment percentage applicable to 

1968 and subsequent years be not less 
than 85 percent, producers who have en¬ 
tered into bona fide contracts, meeting 
the requirements of the order provisions, 
based on the belief that they would be 
permitted to fulfill such contracts up to 
85 percent of their allotment base should 
not be placed in a position of not being 
able to fulfill such commitments. Hence, 
producers having bona fide contracts 
which call for delivery of more than 75 
percent of their allotment base for the 

1969 crop and/or the 1970 crop of hops 

should be permitted to deliver up to, but 
not in excess of, 85 percent of their allot¬ 
ment base. . 

Since the current order specifies a cut¬ 
off date for contract exemptions being 
February 8, 1966, the date the promul¬ 
gation notice of hearing was published 
In the Federal Register, correspondingly* 
the cutoff date for any new contract 
exemptions should be January 5, 
the date the notice of hearing concerning 
these amendments was published in 
Federal Register. A cutoff date should be 
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established to prevent producers and 
dealers entering into contracts only for 
purpose of establishment of contract 

exemptions. 

It is conceivable that some producers 
may have entered into contracts prior 
to February 8 , 1966, calling for delivery 
of a quantity of hops that would be less 
than 85 percent of their allotment base 
in 1969 and/or 1970. If such contract, 
plus additional contracts entered into 
between February 8 , 1966, and January 
5,1968, call for delivery of more than 75 
percent of his allotment base, such pro¬ 
ducers, should be eligible for a contract 
exemption in an amount equal to the 
difference between 75 percent of his total 
allotment base and the total contracted 
amount, but not to exceed 85 percent of 
his allotment base. 

Producers, who are not entitled to con¬ 
tract exemptions due to the fact that 
their contract could be fulfilled by de¬ 
livery of the quantity resulting from 
application of the annual allotment per¬ 
centage multiplied by the producers 
allotment base, are not permitted to 
establish a contract exemption by sale 
or transfer of all or a portion of his allot¬ 
ment base. That is, a producer, who re¬ 
duced his allotment base cannot by such 
action, make himself eligible for any 
contract exemptions. Similarly, any pro¬ 
ducer reducing his allotment base after 
January 5, 1968, should not be entitled 
to any contract exemptions which would 
result from such transfer action. 

If a producer has entered into a bona 
fide contract prior to and effective by 
January 5, 1968, calling for delivery of a 
quantity of hops of more than 75 percent 
of an allotment base which he is negoti¬ 
ating to purchase, and the purchase and 
transfer are completed by April 1, 1968, 
Pursuant to the requirement of existing 
§ 991.146, the Committee should compute 
the producer’s allotment on such base so 
that the producer is permitted to deliver 
a quantity equal to the contract but not 
to exceed 85 percent of his newly com- 
base. This is consistent 
with the previous finding that substan¬ 
tial interference with contract obliga¬ 
tions is not essential to achievement of 
the objectives of the order. Accordingly, 
such new contract exemptions should be 
Permitted. 


Rulings on proposed findings and con¬ 
clusions. The Presiding Officer announced 
at the hearing, that interested persons 
would be allowed to and including Feb- 
ijiary 15 , 1968 , to file with the Hearing 
propose( I findings and conclusions, 
na written arguments or briefs, based 
Pon evidence received at the hearing. 

rnm for has elapsed and no 

comments were received. 

h.S” 6 ?'* fi ndin os. (1) The findings 
set forth are supplementary, 
ami ^ ad( ^ on to the previous findings 
m^« d i eterminat:ions wWch haye been 
tho L. c ° nnec Uon with the issuance of 
orrw nta i ive marke ttog agreement and 
^ a11 of the said previous find- 
ratif?^ nd determinations are hereby 
and nff anc ! affirm *d (for prior findings 
3! FR te j^ ations see 31 F R - 9713 


(2) The tentative marketing agree¬ 
ment and order, as hereby proposed to be 
amended, and all of the terms and con¬ 
ditions thereof, will tend to effectuate 
the declared policy of the act; 

(3) The tentative marketing agree¬ 
ment and order as hereby proposed to be 
amended, regulate the handling of hops 
of domestic production in the same man¬ 
ner as, and are applicable only to per¬ 
sons in the respective classes of indus¬ 
trial or commercial activity specified in 
the tentative marketing agreement and 
order upon which hearings have been 
held; 

(4) There are no differences in the 
production and marketing of hops in the 
production area covered by the tentative 
marketing agreement and order, as 
hereby proposed to be amended, which 
require different terms applicable to dif¬ 
ferent parts of such area; 

(5) The tentative marketing agree¬ 
ment and order, as hereby proposed to 
be amended, are limited in application to 
the smallest regional production area 
which is practicable, consistent with 
carrying out the declared policy of the 
act, and the issuance of several orders 
applicable to subdivisions of the produc¬ 
tion area would not effectively carry out 
the declared policy of the act; and 

( 6 ) All handling of hops of domestic 
production is in the current of interstate 
or foreign commerce, or directly bur¬ 
dens, obstructs, or effects such commerce. 

Recommended amendment of the 
order . The following amendment of the 
hop order is recommended as the de¬ 
tailed and appropriate means by which 
the foregoing conclusions may be carried 
out. 

1 . Section 991.33 is deleted. 

2. Section 991.37(b) is revised to read 
as follows: 

(b) Limitations on allotment percent¬ 
age. The allotment percentage applica¬ 
ble to the 1966 and 1967 crops shall be 
not less than 93 percent each. The allot¬ 
ment percentage applicable to the 1968 
crop shall be not less than 85 percent. No 
allotment percentage applicable to the 

1969 and subsequent crops shall be less 
than 75 percent. 

3. In § 991.38(c) the colon in the first 
proviso is changed to a period, the second 
proviso is deleted, paragraphs (d) and 
(e) are relettered (e) and (f) respec¬ 
tively, and a new paragraph (d) is added 
and reads as follows: 

(d) Contract exemptions. A handler 
may acquire through 1970 from a pro¬ 
ducer who, except for this part, is legally 
obligated to deliver to said handler at a 
specific price a specific quantity of hops, 
from specified acreage of his own pro¬ 
duction, pursuant to the terms of a 
written contract entered into prior to, 
and effective by February 8 , 1966, and 
calling for delivery of hops produced 
prior to 1971, hops of the producer’s own 
production to fulfill such contract terms, 
but the total so acquired by all handlers 
from the producer during any marketing 
year shall not exceed 100 percent of the 
producer’s then effective allotment base. 
Similarly a handler may acquire through 

1970 from a producer who, except for 


this part, is legally obligated to deliver 
to said handler at a specific price a spe¬ 
cific quantity of hops, from specified 
acreage of his own production, pursuant 
to the terms of a written contract entered 
into prior to, and effective by January 5, 
1968, and calling for delivery of hops 
produced prior to 1971, hops of the pro¬ 
ducer’s own production to fulfill such 
contract terms, but the total acquired by 
all handlers from the producer during 
any marketing year shall not exceed 85 
percent of the producer’s then effective 
allotment base. This exemption to 85 
percent shall be applicable to both origi¬ 
nal allotment bases and acquisitions of 
bases under negotiation as of January 5, 
1968, and completed by April 1, 1968. 
Producers not entitled to contract ex¬ 
emptions pursuant to this paragraph 
shall not be granted a contract exemp¬ 
tion as a result of the sale or transfer of 
any portion of their allotment base. 

Dated: March 6 , 1968. 

John C. Blum, 
Deputy Administrator , 
Regulatory Programs. 

[FJR. Doc. 68-3000; Filed, Mar. 11, 1068; 
8:48 ajn.J 


[ 7 CFR Parts 1001, 1002, 1003, 1004, 
1015, 1016 1 

[Docket No. AO 14^A38-R03, etc.] 

MILK IN MASSACHUSETTS-RHODE 
ISLAND-NEW HAMPSHIRE AND 
CERTAIN OTHER MARKETING 
AREAS 

Notice of Extension of Time for Filing 
Exceptions to Recommended Deci¬ 
sion on Proposed Amendments to 
Tentative Marketing Agreements 
and to Orders 


7 CFR 
Part 

Marketing area 

Docket No. 

1001 

Massaohusotts-Rhode 
Island-New 

Hampshire. 

AO 14-A3S-R03. 

1002 

New York-New Jersey... 

AO 71-A53. 

1003 

Washington, D.C. 

AO 293-A17. 

1004 

Delaware Valley. 

AO 100-A35. 

1015 

Connecticut._. 

AO 305-A18. 

1010 

Upper Chesapeake Bay. 

AO 312-A13. 


Pursuant to the provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601 et 
seq.), and the applicable rules of prac¬ 
tice and procedure governing the formu¬ 
lation of marketing agreements and 
marketing orders (7 CFR Part 900), no¬ 
tice is hereby given that the time for 
filing exceptions to the recommended 
decision with respect to the proposed 
amendments to the tentative marketing 
agreements and to the orders regulating 
the handling of milk in the Massachu- 
setts-Rhode Island-New Hampshire, 
New York-New Jersey, Washington, 
D.C., Delaware Valley, Connecticut, and 
Upper Chesapeake Bay marketing areas, 
which was issued February 21, 1968 (33 
F R. 3432), is hereby extended to March 
25, 1968. 
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Signed at Washington, D.C., on March 
7, 1968. 


John C. Blum, 
Deputy Administrator , 
Regulatory Programs. 


[F.R. Doc. 68-3022: Filed, Mar. 11, 1968; 
8:50 a.m.[ 


DEPARTMENT OF HEALTH. EDU¬ 
CATION, AND WELFARE 

Food and Drug Administration 
[ 21 CFR Part 1 1 
FRESH APPLES 

Enforcement Regulations for the Fair 

Packaging and Labeling Act; Pro¬ 
posed Exemption 

Notice is given that the National Apple 
Institute, Suite 410, 2000 P Street NW. t 
Washington, D.C. 20036, and the In¬ 
ternational Apple Association, 1302 18th 
Srteet NW., Washington, D.C. 20036, 
have submitted petitions requesting that 
the regulations for the enforcement of 
the Fair Packaging and Labeling Act 
(21 CFR Part 1) be amended to exempt 
fresh apples packaged in 3-pound poly¬ 
ethylene bags or 3-pound polyethylene 
overwrapped trays from the requirement 
of §1.8b(j)(l) that net contents of 1 
pound or more and less than 4 pounds 
be declared dually (ounces and pounds). 

Grounds given in the petition in sup¬ 
port of the requested exemption are that 
apples are customarily packed only in 
multiple pound units, including 3-pound 
units. Other sizes are 4 pounds or over 
and thus the 3-pound package is the 
only one of the series required to have 
dual declaration. Such units are readily 
recognized by consumers without a care¬ 
ful examination of the label. Dual dec¬ 
laration, therefore, of the net quantity 
of contents on 3-pound units of fresh ap¬ 
ples is unnecessary for the adequate pro¬ 
tection of consumers. 

Accordingly, pursuant to the provi¬ 
sions of the Fair Packaging and Labeling 
Act (secs. 5(b), 6(a). 80 Stat. 1298, 1299; 
15 U.S.C. 1453, 1455) and the Federal 
Food, Drug, and Cosmetic Act (sec. 701, 
52 Stat. 1055. as amended; 21 U.S.C. 371) 
and under the authority delegated to the 
Commissioner by the Secretary of 
Health, Education, and Welfare (21 CFR 
2 .120), it is proposed that I l.lc(a) be 
amended by adding thereto a new sub- 
paragraph, as follows: 

§ 1.1c Exemptions from required label 
statements. 

• • • • • 

(a) Foods. • • • 

( ) Fresh apples packaged in 3- 

pound polyethylene bags or 3-pound 
polyethylene overwrapped trays are 
exempt from the dual net-contents dec¬ 
laration requirement of § 1.8b(j) (1). 

All interested persons are invited to 
submit their views in writing, prefer¬ 
ably in quintuplicate, regarding this pro¬ 
posal within 60 days following the date 
of publication of this notice in the Fed¬ 


eral Register. Such views and com¬ 
ments should be addressed to the Hear¬ 
ing Clerk, Department of Health, Edu¬ 
cation, and Welfare, Room 5440, 330 In¬ 
dependence Avenue SW., Washington, 
D.C. 20201, and may be accompanied by 
a memorandum or brief in support 
thereof. 

Dated: March 4, 1968. 

James L. Goddard, 
Commissioner of Food and Drugs . 
[F.R. Doc. 68-3027; Filed, Mar. 11, 1968, 
8:50 a.m.l 

DEPARTMENT OF 
TRANSPORTATION 

Federal Aviation Administration 
[14 CFR Parts 43, 91 1 

[Docket No. 8757; Notice 68-61 

MECHANICAL WORK PERFORMED 

ON U.S. REGISTERED AIRCRAFT 

BY CERTAIN CANADIAN PERSONS 

Notice of Proposed Rule Making 

The Federal Aviation Administration 
is considering amending Parts 43 and 91 
of the Federal Aviation Regulations with 
respect to mechanical work performed in 
Canada on U8. registered aircraft by 
certain Canadian persons. This proposal 
would extend to authorized employees of 
approved Canadian companies the privi¬ 
leges presently granted Canadian Air¬ 
craft Maintenance Engineers, authorize 
certain Canadian individuals to perform 
100 -hour inspections, and clarify the 
provisions for approval of Canadian- 
performed mechanical work. Part 91 
would be amended to permit operation 
of an aircraft following a 100-hour in¬ 
spection performed by the authorized 
Canadian persons. 

Interested persons are invited to par¬ 
ticipate in the making of the proposed 
rule by submitting such written data, 
views, or arguments as they may desire. 
Communications should identify the 
regulatory docket or notice number and 
be submitted in duplicate to: Federal 
Aviation Administration, Office of the 
General Counsel, Attention: Rules Dock¬ 
et, GC-24, 800 Independence Avenue 
SW., Washington, D.C. 20590. All com¬ 
munications received on or before June 
10, 1968, will be considered by the Ad¬ 
ministrator before taking action on the 
proposed rule. The proposal contained in 
this notice may be changed in the light of 
comments received. All comments sub¬ 
mitted will be available both before and 
after the closing date for comments, in 
the Rules Docket for examination by in¬ 
terested persons. 

The present § 43.17 authorizes only 
the holders of Canadian Aircraft Main¬ 
tenance Engineer (AME) licenses to 
perform mechanical work on U8. regis¬ 
tered aircraft in Canada. The Canadian 
Department of Transport (DOT) advises 
that, in addition to AME's, there are ap¬ 


proved Canadian companies doing air¬ 
craft maintenance, repair and overhaul, 
the authorized employees of which, 
under Canadian regulations, may certify 
aircraft or repair work on behalf of the 
companies employing them. The Cana¬ 
dian DOT has suggested that this be 
taken into consideration in amending the 
U.S. regulations. In this connection, the 
preamble of Amendment 43-5 (31 F.R. 
5948) which promulgated § 43.17, in¬ 
dicated that the FAA would consider fur¬ 
ther rule making consistent wdth the Ca¬ 
nadian system. 

An “approved" company, as that term 
is used by the Canadian DOT, is a com¬ 
pany engaged in the manufacture, con¬ 
version, overhaul, repair, or maintenance 
and servicing of aeronautical products, 
which has undertaken to assume full re¬ 
sponsibility for the airworthiness of its 
product or work by virtue of the certi¬ 
fications given by authorized employ¬ 
ees of that company and by virtue of the 
system for quality control set up by the 
company and maintained to the satis¬ 
faction of the Canadian DOT Chief 
Aeronautical Engineer. This amendment 
would extend to the authorized employ¬ 
ees, variously termed “authorized rep¬ 
resentatives" or “Approved Inspec¬ 
tors" in the Canadian regulations, when 
performing work for the company that 
employs and authorizes them, the same 
privilege to perform and approve main¬ 
tenance, preventive maintenance, and 
alterations that is granted to Canadian 
AME’s. Moreover, under this proposal, 
both the authorized employees on be¬ 
half of the companies, and the AME’s on 
their own authority, would be required to 
perform work in accordance wdth the 
general performance rules of § 43.13 and 
make maintenance record entries in ac¬ 
cordance with § 43.9. 

There are some air taxi operators en¬ 
gaged in extensive operations in Canada 
whose aircraft are maintained under the 
requirements of FAR Part 91. Since there 
are no FAA certificated repair stations in 
Canada, it is necessary that these opera¬ 
tors return their aircraft to the United 
States for the performance of the neces¬ 
sary 100-hour inspections. Moreover, a 
similar situation may exist for the many 
private and executive aircraft owners 
who voluntarily have 100-hour inspec¬ 
tions performed to ensure the continued 
airworthiness of their aircraft. The re¬ 
quired 100-hour inspection is substan¬ 
tially the same as the Canadian aircraft 
airworthiness import and annual renewal 
inspections which may be performed by 
Canadian AME’s and authorized em¬ 
ployees of an approved Canadian com¬ 
pany. Therefore, it is proposed to amend 
§ 43.17 to allow Canadian AME’s and 
authorized employees of approved com¬ 
panies to perform the 100-hour inspec¬ 
tions. Under the amended rule, perform¬ 
ance and maintenance record entries of 
the 100-hour inspection would be in 
accordance with §§ 43.15 and 43.11. The 
amendment authorizing performance o 
100-hour inspections by Canadian indi¬ 
viduals would also require a change in 
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Part 91 to permit operation of the air¬ 
craft so inspected and it is proposed to 
amend § 91.169 accordingly. 

Some ambiguity with respect to ap¬ 
provals has resulted from the general 
requirements of § 43.17 that approvals 
be certified or indicated in a manner 
and on a form prescribed by the Adminis¬ 
trator. For this reason and in view of the 
privileges proposed for the authorized 
employees of an approved company, it 
is proposed further to amend § 43.17 to 
indicate in specific terms the approval 
authority of all Canadian individuals 
granted privileges under this regulation. 
In connection with approval of a major 
repair or major alteration, the criteria 
for approval would be amended to require 
conformance with technical data ap¬ 
proved by the Administrator. 

Finally the proposed amendment would 
impose a general prohibition on operat¬ 
ing an aircraft in air commerce following 
any work performed under § 43.17 unless 
the work is approved in accordance with 
provisions of the amended section. 

The amended §43.17, following the 
format of the present section, utilizes 
Canadian terminology where appropriate 
in parenthetical expression. 

In consideration of the foregoing it is 
proposed to amend Parts 43 and 91 of 
the Federal Aviation Regulations as 
follows: 

1. By amending § 43.17 to read as 

follows: 

8 43.17 Mechanical work performed on 
L.S. registered aircraft by certain 
Canadian persons. 

(a > A person holding a valid mechanic 
certificate of competence (Aircraft Main¬ 
tenance Engineer license) and appropri¬ 
ate ratings issued by the Canadian 
government, or a person who is an 
authorized employee (Approved Inspec- 

r) performing work for a company 
whose system of quality control for the 
inspection and maintenance of aircraft 
nas been approved by the Canadian De- 
partment of Transport, is not considered 
Z™ an airman, within the meaning of 
of the Federal Aviation 
Act of 1958, with respect to the main- 
snprH 06, pr *\ ventive maintenance, or in- 
tiYm Pfrtormed in Canada in connec- 

NoLfhef h * ircraft of U.S. registry. 

any other section of the 
son* A ^ ation Regulations, such per¬ 
il q ejection with aircraft of 

u f: ^try in Canada: 

main J„ erfonn main tenance, preventive 
Zrlh^ nCe and Orations if such 
5 43 done in accordance with 

tries ^ le , main tenance record en- 

111 accor dance with § 43.9. 
requiredf’hv 1 ^? « 100 " hour inspection 
such fn^i Part 4 9 l of this chapter i* 
With § 43^nnH d ° n f ^ aCCOrdanc O 
entries t rf and the maintenance record 
S 43.11 are made ln accordance with 


(3) Approve (certify) maintenance, 
preventive maintenance, and alterations 
performed under this section except that 
a Canadian Aircraft Maintenance Engi¬ 
neer may not approve a major repair or 
major alteration. 

(b) A Canadian Department of Trans¬ 
port Airworthiness Inspector, or an au¬ 
thorized employee (Approved Inspector) 
performing w T ork for a company ap¬ 
proved by the Canadian Department of 
Transport may approve (certify) a major 
repair or major alteration performed 
under tills section if the work was done 
in accordance with technical data ap¬ 
proved by the Administrator. 

(c) No person may operate in air 
commerce an aircraft, airframe, aircraft 
engine, propeller, or appliance on which 
maintenance, preventive maintenance, 
or alteration has been performed under 
this section unless it has been approved 
by a person authorized in this section. 

2. By amending the first sentence of 
§ 91.169(b) to read as follows: 

§ 91.169 Inspections. 

♦ • • • ♦ 

(b) Except as provided in paragraph 
(c) of this section, no person may 
operate an aircraft carrying any person 
(other than a crewmember) for hire <5r 
to give flight instruction for hire unless, 
within the preceding 100 hours of time in 
service, it has been inspected and ap¬ 
proved for return to service in accordance 
with Part 43 of this chapter. • • • 

* • • • • 

These amendments are proposed under 
the authority of sections 101(7), 313(a), 
601, 603, and 610 of the Federal Aviation 
Act of 1958 (49 U.S.C. 1301(7), 1354(a), 
1421, 1423 and 1430). 

Issued in Washington, D.C., on 
March 4, 1968. 

R. S. Sliff, 

Acting Director , 
Flight Standards Service. 

[FJR. Doc. 68-2996; Filed. Mar. 11, 19<J8; 

8:48 aan.J 


[ 14 CFR Part 71 1 

[Airspace Docket No. 68-WE-23J 

TRANSITION AREA 
Proposed Designation 

The Federal Aviation Administration 
is considering an amendment to Part 71 
of the Federal Aviation Regulations 
w T hich would designate additional con¬ 
trolled airspace to be known as the 
Heber, Ariz., transition area. 

Interested persons may participate in 
the proposed rule-making by submitting 
such written data, view's, or arguments 
as they may desire. Communications 
should be submitted in triplicate to the 
Director, Western Region, Attention: 


Chief, Air Traffic Division, Federal 
Aviation Administration, 5651 West 
Manchester Avenue, Post Office Box 
90007, Airport Station, Los Angeles. Calif. 
90009. All communications received 
within 30 days after publication of this 
notice in the Federal Register will be 
considered before action is taken on the 
proposed amendments. No public hear¬ 
ing is contemplated at this time, but 
arrangements for informal conferences 
with Federal Aviation Administration 
officials may be made by contacting the 
Regional Air Traffic Division Chief. Any 
data, views, or arguments presented dur¬ 
ing such conferences must also be sub¬ 
mitted in writing in accordance with this 
notice in order to become part of the 
record for consideration. The proposals 
contained in this notice may be changed 
in the light of comments received. 

A public docket will be available for 
examination by interested persons in the 
office of the Regional Counsel, Federal 
Aviation Administration, 5651 West Man¬ 
chester Avenue, Los Angeles, Calif. 90045. 

The new T transition area is required to 
insure that sufficient controlled airspace 
is available to control aircraft operating 
within and adjacent to Williams 3 In¬ 
tensive Student Jet Training Area. 

In view of the foregoing, the FAA pro¬ 
poses the following airspace action: 

In § 71.181 (33 FH. 2137) the following 
transition area is added: 

Uzbek, Ariz. 

That airspace extending upward from 
13.500 feet MSL bounded on the north by 
the south edge of V-264, on the southeast 
by the northwest edge of V-190. on the south 
by latitude 33°54'00" N. and on the north¬ 
west by the southeast edge of V-95. 

This amendment is proposed under the 
authority of section 307(a) of the Fed¬ 
eral Aviation Act of 1958, as amended 
(72 Stat. 749; 49 U.S.C. 1348). 

Issued in Los Angeles, Calif., on March 
4,1968. 

Lee E. Warren, 

Acting Director , Western Region. 

(F.R. Doc. 68-2997; Filed, Mar. 11, 1968; 

8:48 ajn.J 


* i 14 CFR Part 71 I 

[Airspace Docket No. 68-CE-13] 

TRANSITION AREA 
Proposed Alteration 

Correction 

In F.R. Doc. 68-2745 appearing at page 
4202 of the issue for Wednesday, March 
6, 1968, make the following change: In 
the penultimate line of the description 
for the transition area in Dodge City, 
Kans., following the reference to “V-10”, 
insert “E”. 
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DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 
CALIFORNIA 

Notice of Partial Termination of Pro¬ 
posed Withdrawal and Reservation 
of Lands 

March 4, 1968. 

Notice of a Forest Service, U.S. Depart¬ 
ment of Agriculture, application Sacra¬ 
mento 080021 for withdrawal and res¬ 
ervation of lands for roadside zones in 
the Sierra National Forest, was published 
as Federal Register Document No. 65- 
13690 on page 16021 of the issue for 
Thursday, December 23, 1965. The appli¬ 
cant agency has canceled its application 
insofar as it affects the following de¬ 
scribed lands: 

T. 8 S.. R. 23 E.. 

Sec. 7. lot 8 . 

Therefore, pursuant to the regulations 
contained in 43 CFR, Part 2311, such 
lands at 10 a.m., on April 8, 1968, will 
be relieved of the segregative effect of the 
above-mentioned application. 

Jesse H. Johnson, 

Acting Chief, 

Lands Adjudication Section. 

[F.R. Doc. 68-2972; Filed. Mar. 11, 1968; 
8:46 a.rn.1 


[Colorado 01284231 

COLORADO 
Opening of Lands 

1. In an order issued June 14, 1966, the 
Federal Power Commission vacated the 
power withdrawal created pursuant to 
the filing of an application on April 23, 
1923, for a preliminary license for Proj¬ 
ect No. 412 for the following described 
lands: 

Sixth Principal Meridian 
T. 1 N.. R. 72 W., 

Sec. 7, lots 4. 5, 6 , 8 , 9 (excepting patented 
mineral lands). 

T. 1 N., R. 73 W.. 

Sec. 5; lots 7, 9. NE&SWft; 

Sec. 9, W>ANE«4; 

Sec. 10, N»/ 2 NE^, SE»/ 4 NE>4. NEV«NW% 
(excepting paten ted mineral land); 

Sec. 11. Si/ 2 N&. NWI/ 4 SE 14 (excepting 
patented mineral lands); 

Sec. 12. Si/ 2 NV4. Ny 2 SE*4 (excepting 
patented mineral lands). 

T. 2 N., R. 73 W.. 

Sec. 26. SE 1 / 4 SE&; 

Sec. 34, S‘/ 2 SE>/ 4 : 

Sec. 35 N‘/ 2 NEi4. E^NW^, NE^SWK. 

SW*/ 4 SWV4. 

The areas described aggregate 1,306 
acres in Boulder County. The lands are 
located high in the mountains to the 
northwest, west, and south of the town 
of Ward. They are in the upper reaches 
of the South St. Vrain and Lefthand 


Notices 


Creeks. The topography varies from the 
steep sided, narrow canyon of Lefthand 
Creek, to open uplands about 10,000 feet 
elevation at the headwaters of Lefthand 
Creek and Long Lake area on the South 
St. Vrain. 

2. The lands formerly in Project No. 
412 are national forest lands in the 
Roosevelt National Forest except the fol¬ 
lowing described public lands: 

T. 1 N., R. 72 W., 

Sec. 7. lots 4. 5, 6 , 8 , 9 (excepting patented 
mineral lands). 

T. 1 N.. R. 73 W., 

Sec. 12. S^N y 2 , NVfeSE »4 (excepting 
patented mineral lands). 

By virtue of the authority contained 
in section 24 of the Federal Power Act 
of June 10, 1920 (41 Stat. 1075; 16 U.S.C. 
818), as amended, it is ordered as fol¬ 
lows: 

3. Until 10 a.m., on September 5, 1968, 
the State of Colorado shall have a pre¬ 
ferred right of application to select the 
public lands described in paragraph 2 
above as provided by R.S. 2276, as 
amended (43 U.S.C. 852). After that time 
the public lands shall be open to opera¬ 
tion of the public land laws generally, 
subject to valid existing rights, the provi¬ 
sions of existing withdrawals, and the re¬ 
quirements of applicable law. All valid 
applications received at or prior to 10 
a.m., on September 5, 1968, shall be con¬ 
sidered as simultaneously filed at that 
time. Those received thereafter shall be 
considered in the order of filing. 

4. At 10 a.m., on April 9. 1968, the 
lands within the Roosevelt National For¬ 
est shall be open to such forms of dis¬ 
position as may by law be made of na¬ 
tional forest lands. 

5. All the lands have been open to 
applications and offers under the mineral 
leasing laws and to location under the 
U.S. mining laws subject to provisions of 
the act of August 11, 1955 (69 Stat. 682; 
30 U.S.C. 621). 

Inquiries concerning the lands should 
be addressed to the Manager, Land Of¬ 
fice, Bureau of Land Management, 
Denver, Colo. 

Irving Senzel, 
Assistant Director . 

March 5, 1968. 

[Fit. Doc. 68-2973; Filed, Mar. 11, 1968; 

8:46 a.m.[ 


[Serial No. 1-2088; Classification 1-1-607(2)] 

IDAHO 

Notice of Proposed Classification of 
Public Lands for Multiple Use Man¬ 
agement 

March 1,1968. 

1. Pursuant to the Act of September 
19, 1964 (78 Stat. 986; 43 U.S.C. 1411-18) 
and to the regulations in 43 CFR, Parts 
2410 and 2411, it is proposed to classify 


for multiple-use management the public 
lands within the area described below, 
together with any lands therein that may 
become public lands in the future. Pub¬ 
lication of this notice (a) segregates all 
the public land described in this notice 
from appropriation under the agricul¬ 
tural land laws (43 U.S.C. Parts 7 and 9; 
25 U.S.C. sec. 334) and from sales under 
section 2455 of the Revised Statutes (43 
U.S.C. 1171) and (b) further segregates 
the lands described in paragraph 3 of this 
notice from the operation of the general 
mining laws (30 U.S.C. Chapter 2). Ex¬ 
cept as provided in (a) and (b) above, 
the lands shall remain open to all other 
applicable forms of appropriation, in¬ 
cluding the mining and mineral leasing 
laws. As used herein, “public lands’ 1 
means any lands withdrawn or reserved 
by Executive Order No. 6910 of November 
26,1934, as amended, or within a grazing 
district established pursuant to the Act 
of June 28, 1934 (48 Stat. 1269), as 
amended, which are not otherwise with¬ 
drawn or reserved for a Federal use or 
purpose. 

2. Public lands proposed for classifica¬ 
tion are located within the following de¬ 
scribed area in Owyhee County and are 
shown on maps designated 1-1-607(2), 
on file in the Boise District Office, Bureau 
of Land Management, and in the Land 
Office, Bureau of Land Management, 
Boise, Idaho. 


Boise Meridian, Idaho 


Tps. 2 N., 1 N.. 1 S., 2 S., 3 S.. and 4 S., R. 6 W. 
T. 5 S., R. 6 W., 

Secs. 1 and 2; 

Secs. 11 to 14; 

Secs. 23 to 25; 

Sec. 26. N»/ 2 , N 14 SW 14 , SW*/ 4 SWV4. SE*4 
SE^.N^SEft; 

Sec. 35. NEftNEft, S^NEft, WSEft: 
Sec. 36. 

Tps. 6 S., 7 S.. 8 S.. 9 S., 10 S., 11 S., 12 S.. 

13 S., 14 S., 15 S., and 16 S., R. 6 W. 

T. 2 N.. R. 5 W., 

Sec. 6 , lots 4, 5, 6 . and 7. SEV4NWV4. E5 i 
SWV4. Wy 2 SE&; 

Sec. 7, W^NEft. W»£, SE>4; 

Sec. 8, SW 14 ; 

Secs. 17 to 20, inclusive; 

Secs. 25 to 36, inclusive. 

T. 1 N., R. 5 W. 

T. 1 S.. R. 5 W., 

Secs. 1 to 29, inclusive; 

Sec. 30, lots 1, 2, 3, 4, 5, 6, and 7, S&NEV-i. 

e»/ 2 sw^4,sev4; 

Sec. 31* 

See'. 32 ! N54. SW'/ 4 SW%. SEtt: 

Secs. 33 to 36. Inclusive. 

Tps. 2 S., 3 S., 4 S., 5 S.. 6 S.. 7 S.. 8 S., 9 S., 
10 S.. 11 S., 12 S., 13 S., 14 S., 15 S., and 
16 S.. R. 5 W. 


T. 2 N.. R. 4 W.. 

Secs. 28 to 33, inclusive. 

T. 1 N.. R. 4 W., 

Secs. 4 to 10. Inclusive; 

Sec. 14, S&N&.Stt; 

Secs. 15 to 36, inclusive. 

Tps. 1 S., 2 S., 3 S.. 4 S., 5 S., 6 S.. 7 S., 8 S., 
9 S., 10 S., 11 S., 12 S., 13 S., 14 S., 18 s - 
and 16 S., R. 4 W. 
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T. 1 S., R. 3 W.. 

Sec. 5, Lots 3 and 4. S^NWVfc. SW%; 

Secs. 6 and 7. Inclusive; 

Sec.8Wy a ; 

Sec. 17. W&; 

Secs. 18 to 22, inclusive; 

Secs. 27 to 36, inclusive. 

Tps. 2 8,3 S.. 4 S.. 6 8., 6 S., 7 S., and 8 S„ 
R.3 W. 

T. 9 S.. R. 3 W.. 

Secs. 1 to 12, inclusive; 

Secs. 15 to 22, inclusive; 

Secs. 27 to 34. inclusive. 

T. 10 S.. R. 3 W.. 

Secs. 5 to 8. inclusive; 

Secs. 17 to 20, inclusive; 

Secs. 29 to 32, Inclusive. 

T. 11 S., R.3 W.. 

Secs. 5 to 9. inclusive; 

Secs. 16 to 21, inclusive; 

Sec s. 27 to 34. inclusive. 

T. 12 S.. R. 3 W., 

Secs. 3 to 10. inclusive; 

Secs. 15 to 23, inclusive; 

Secs. 26 to 35. inclusive. 

T. 13 S., R. 3 W.. 

Secs. 2 to 11, inclusive; 

Secs. 14 to 23. inclusive; 

Secs. 26 to 36. inclusive. 

Tps. 14 S., 15 S.. and 16 S.. R. 3 W. 

T. 1 S.. R. 2 W.. 

Sec. 31. 

T. 2 S., R. 2 W„ y 

Secs. G and 7, Inclusive; 

Secs. 17 to 20, inclusive; 

Secs. 29 to 31. inclusive; 

Sec. 32. Wft. 

T. 3 S., IL 2 W., 

Sec. 5. lots 3 and 4, SW>4; 

Secs. 6 to 9. inclusive; 

Secs. 16 to 22, inclusive; 

Secs. 27 to 34, Inclusive. 

Tps. 4 8., 5 S., 6 S.. 7 S. and 8 S., R. 2 W. 
T. 9 S.. R. 2 W., 

Secs. 1 to 12, inclusive. 

T. H S.. R.2W, 

Secs. 6 to 8, inclusive; 

Secs. 14 to 23. Inclusive; 

Secs. 26 to 36, inclusive. 

Tps 15 S. and 16 S., R. 2 W. 

T.5S., R.1W„ 

Secs. 27 to 34, inclusive; 

Sec. 35, S14. 

T.5S., R, l w.. 

Secs. 2 to 36, inclusive. 

T. 6 S., R. i w.. 

Secs. 2 to 10, inclusive; 

Secs. 16 to 21, inclusive; 

Secs. 28 to 33, inclusive. 

T - 7 S., R. i w., 

® ec «- 4 to 8, inclusive; 

Secs. 17 to 18, inclusive. 

T - lo S.. R. l w., 

Secs. 14 to 23, inclusive; 

Secs. 25 to 36, Inclusive. 

T-16S., R. 1 W. 

T * 5 S., R. i e.. 

Sec. 7, Inclusive; 

Sec. 8. W^; 

^ ecs -17 to 19, inclusive; 

Sec. 30. 

T - 16 S., R. i e., 

8> B - 10 - u - 12 - 13 ' 15. 16. 17, 

fcei E^SWy.; 

18 L!£? 6 - 7 ' 8. 9. 10. 11. 12, 13. 14. 

15 and 16, E%W>,4; 

1R li'JfJ*. *• 7 - 8 ' 9 - 10 - U. 12. 13. 14. 
15 and 16, E 54 W&; 

f; 8. 8. 7 - 8. 9, 10. 11, 12. 13, 14. 

15 and 16 . 

15 3 ?fi^S fj 8 ’ 7> 8> 9 - 10 • U - 12. 13. 14. 
S * 16 17, By a NWi4, NEftSWft. 

ma T to,y a , r f« R < ^ rlbed contains approxl- 
i 1.186.700 acres of public land. 

the 111 paragTa P h 1 above, 

(rated f™^ 18 ftre ^her segre- 
er aimliu^ a a b s° Pl1atl0n UndCr 016 gen * 


Boise Meridian. Idaho 
JUMP CREEK FALLS SITE 

T. 2 N.. R. 5 W.. 

Sec. 27, SW%; 

Sec. 28. SE^SE»4; 

Sec. 33. NE&. SK%SW]4, SE%; 

Sec. 34. wy 2 NW*4. 

This site contains 640 acres. 

4L For a period of sixty (60) days from 
the date of publication of this notice in 
the Federal Register, all persons who 
wish to submit comments, suggestions, or 
objections concerning the proposed clas¬ 
sification may present their views in writ¬ 
ing to the Boise District Manager, Bureau 
of Land Management, 230 Collins Road, 
Boise, Idaho 83702. 

5. A public healing on this proposed 
classification will be held at 10 a.m., on 
April 17, 1968, in the Owyhee County 
Courthouse, Murphy, Idaho. 

Joe T. Fallini, 
State Director . 

[F.R. Doc. 68-2974; Piled, Mar. 11. 1968; 
8:46 ajn.] 


[Montana 1364] 

MONTANA 

Notice of Proposed Clossiflcation 

March 4, 1968. 

Notice is hereby given of a proposal to 
classify the lands described below for 
disposal through public sale procedures 
as provided by section 2455 of the Re¬ 
vised Statutes, as amended (43 U.S.C. 
1171). This publication is made pursuant 
to the Act of September 19, 1964 (43 
UJ3.C. 1412). 

This proposal has been discussed with 
District Advisory Board members, local 
governmental officials, and other inter¬ 
ested parties. Information derived from 
these discussions and other sources in¬ 
dicates that these lands meet the cri¬ 
teria of 43 CFR 2410.1-3(e) which au¬ 
thorizes classification of lands “• • * 
for disposal under any applicable au¬ 
thority where they are found to be • • * 
not suitable for retention for multiple 
use management.** 

Information concerning the lands, in¬ 
cluding the record of public discussions, 
is available for study at the Bureau of 
Land Management District Office, W<^t 
of Miles City, Post Office Box 940, Miles 
City, Mont. 59301. 

For a period of 60 days from the date 
of this publication. Interested parties 
may submit comments to the district 
manager of the Miles City District at the 
above address. 

The lands affected by this proposal are 
located in Rosebud and Custer Counties 
and are described as follows: 

Principal Meridian, Montana 

T. 8 N.. R. 44 E.. 

Sec. 14, all; 

Sec. 24. all. 

T. 8 N., R. 45 E.. 

Sec. 8. Nft; 

Sec. 18. lots 1, 2, 9, 10, 11. and 12, and 

b%nw%; 

Sec. 20. SW&NWft, SWft, W&8BK, and 
SEftSEft; 

Sec. 22, N^NE^; 

Sec. 24, E%E% and W%W%. 


T. 9 N., R. 45 E.. 

Sec. 32.N»4; 

Sec. 34, W i/a - 
T 8 N R 46 E 

Sec.*8, lots 1, 2, and 3. and NE&NWft; 
Sec. 22, lots 1 and 2. 

The areas described aggregate 3,508.80 
acres. 

Harold Tysk, 
State Director . 

(F.R. Doc. 68-2975; Piled. Mar. 11, 1968; 
8:46 am.] 


[Serial No. 3756] 

NEW MEXICO 

Notice of Proposed Withdrawal and 
Reservation of Lands; Correction 

March 5,1968. 

The notice of an application. Serial 
No. 3756, for withdrawal and reservation 
of lands as published in the Federal 
Register, Document No. 67-13934 at 
page 16284 of the issue for November 29, 
1967, is corrected as follows: under T. 11 
N., R. 15 W., the first two lines should 
read: Sec. 6, lots 1 to 7, inclusive, E*4 
SW&.and SE 1 /*; 

Fred E. Padilla, 

Acting Chief , Division of Lands 
and Minerals, Program Man¬ 
agement and Land Office. 

[F-R. Doc. 68-2976; Piled, Mar. 11, 1968; 
8:46 am.] 


[OR 2945] 

OREGON 

Notice of Proposed Withdrawal and 
Reservation of Lands 

March 5.1968. 

The Department of Agriculture, on be¬ 
half of the Forest Service, has filed ap¬ 
plication, OR 2945, for the withdrawal of 
the national forest lands described below, 
from all forms of appropriation under 
the mining laws (30 U.S.C., Ch. 2). but 
not from leasing under the mineral leas¬ 
ing laws, subject to valid existing rights. 

The applicant desires to set aside the 
Grande Ronde Guard Station and River 
Campground and the Woodley Camp¬ 
ground for recreation and administra¬ 
tion of the Whitman National Forest. 

For a period of 30 days from the date 
of publication of this notice, all persona 
who wish to submit comments, sugges¬ 
tions, or objections in connection with 
the proposed withdrawal may present 
their views in writing to the undersigned 
officer of the Bureau of Land Manage¬ 
ment, Department of the Interior, 729 
Northeast Oregon Street, Post Office 
Box 2965, Portland, Or eg. 97208. 

The authorized officer of the Bureau of 
Land Management will undertake such 
investigations as are necessary to deter¬ 
mine the existing and potential demand 
for the lands and their resources. He 
will also undertake negotiations with the 
applicant agency with the view' of ad¬ 
justing the application to reduce the 
area to the minimum essential to meet 
the applicant's needs, to provide for the 
maximum concurrent utilization of the 
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lands for purposes other than the appli¬ 
cant’s, to eliminate lands needed for 
purposes more essential than the appli¬ 
cant’s and to reach agreement on the 
concurrent management of the lands and 
their resources. 

He will also prepare a report for con¬ 
sideration by the Secretary of the Inter¬ 
ior who will determine whether or not 
the lands will be withdrawn as requested 
by the applicant agency. 

The determination of the Secretary on 
the application will be published in the 
Federal Register. A separate notice will 
be sent to each interested party of 
record. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place which will be announced. 

The lands involved in the application 
are: 

Whitman National Forest 

WILLAMETTE MERIDIAN 

Grande Ronde Guard Station and River 
Campground 

T. 5 S.. R. 35 E.. 

Sec. 13. E>/ 2 NEV 4 . EV 2 W!4NE>/ 4 . and 

E&NE&SE^. 

T. 5 S., R. 36 E.. 

Sec. 18. W y 2 lot 2 and W*/ 2 lot 3. 

Woodley Campgrcrund 
T 6 S R 36 E 

Sec. SWV 4 SW y 4 NW % and N^NW>/ 4 SW>/ 4 : 

Sec. 5, SV4 lot 2, E&SWViNE^. E&W& 
SWNE*4, SV a SEV4NE»4. and NEV 4 NE& 
sEy 4 . 

The areas described aggregate 296.57 
acres. 

Virgil O. Seiser. 
Chief, Branch of Lands. 

[F.R. Doc. 68-2977; Filed, Mar. 11, 1968; 

8:46 a.m.] 


Fish and Wildlife Service 

I Docket No. C-287] 

THEODORE LEE EDLING 
Notice of Loan Application 

March 5,1968. 

Theodore Lee Edling, 2130 Redwood 
Highway, San Rafael, Calif. 94904, has 
applied for a loan from the Fisheries 
Loan Fund to aid in financing the pur¬ 
chase of a used 37.9-foot registered 
length wood vessel to engage in the Fish¬ 
ery for salmon and albacore. 

Notice is hereby given pursuant to the 
provisions of Public Law 89-85 and 
Fisheries Loan Fund Procedures (50 CFR 
Part 250, as revised Aug. 11, 1965) that 
the above entitled application is being 
considered by the Bureau of Commer¬ 
cial Fisheries, Fish and Wildlife Service, 
Department of the Interior, Washington, 
D.C. 20240. Any person desiring to sub¬ 
mit evidence that the contemplated 
operation of such vessel will cause eco¬ 
nomic hardship or injury to efficient ves¬ 
sel operators already operating in that 
fishery must submit such evidence in 
writing to the Director, Bureau of Com¬ 
mercial Fisheries, within 30 days from 
the date of publication of this notice. 
If such evidence is received it will be 


evaluated along with such other evidence 
as may be available before making a 
determination that the contemplated 
operations of the vessel will or will not 
cause such economic hardship or injury. 

J. L. McHugh, 
Acting Director , 

Bureau of Commercial Fisheries. 

(F.R. Doc. 68-2969; Filed, Mar. 11, 1968; 
8:46 a.m. | 


(Docket No. A-456] 

CHARLES W. PARDEE 
Notice of Loan Application 

March 5, 1968. 

Charles W. Pardee. Box 287, Haines, 
Alaska 99827, has applied for a loan 
from the Fisheries Loan Fund to aid in 
financing the purchase of a used 32-foot 
wood vessel to engage in the fishery for 
salmon. 

Notice is hereby given pursuant to the 
provisions of Public Law 89-85 and Fish¬ 
eries Loan Fund Procedures (50 CFR 
Part 250, as revised Aug. 11, 1965) that 
the above entitled application is being 
considered by the Bureau of Commercial 
Fisheries, Fish and Wildlife Service, De¬ 
partment of the Interior, Washington, 
D.C. 20240. Any person desiring to sub¬ 
mit evidence that the contemplated op¬ 
eration of such vessel will cause econom¬ 
ic hardship or injury to efficient vessel 
operators already operating in that fish¬ 
ery must submit such evidence in writ¬ 
ing to the Director, Bureau of Commer¬ 
cial Fisheries, within 30 days from the 
date of publication of this notice. If such 
evidence is received it will be evaluated 
along with such other evidence as may 
be available before making a determina¬ 
tion that the contemplated operations 
of the vessel will or will not cause such 
economic hardship or injury. 

J. L. McHugh, 

Acting Director, 
Bureau of Commercial Fisheries. 

(F.R. Doc. 68-2970; Filed, Mar. 11, 19687 
8:46 am.) 


[Depredation Order 1 

DEPREDATING GOLDEN EAGLES 

Order Permitting Taking To Seasonally 
Protect Domestic Livestock in Cer¬ 
tain Wyoming Counties 

Pursuant to authority in section 2 of 
the Act of October 24, 1962 (76 Stat. 
1246; 16 U.S.C. 668a), as amended, and in 
accordance with regulations under Part 
n, Title 50, Code of Federal Regulations, 
and in response to written requests from 
the Governor of Wyoming, the Secretary 
of the Interior has authorized the taking 
of golden eagles without a permit to sea¬ 
sonally protect domesticated livestock 
during the period from February 10, 
1968, through June 30. 1968 in Wyoming, 
subject to the conditions in the February 
1, 1968 Fit. Doc. 68-1398; filed February 
5, 1968, as published in the Federal 
Register, Volume 33, Number 25, page 


2612, February 6,1968, item 4 is amended 
to include Johnson County. 

John S. Gottschalk. 
Director, Bureau of 
Sport Fisheries and Wildlife. 
March 7, 1968. 

[F.R. Doc. 68-2985; Filed, Mar. 11, 1968; 
8:47 a.m.] 


National Park Service 

(Order 1] 

CHIEF, RUINS STABILIZATION UNIT 
ET AL. 

Delegation of Authority Regarding 
Purchase Orders 

1. The Chief of the Ruins Stabilization 
Unit, Southwest Archeological Center 
may issue purchase orders not in excess 
of $100 for supplies and-materials during 
the time he is on field duty, in con¬ 
formity with applicable regulations and 
statutory authority and subject to avail¬ 
ability of funds. 

2. The Staff Archeologists of the Ruins 
Stabilization Unit, may issue purchase 
orders not in excess of $100 for supplies 
and materials during the time they are on 
field duty and in charge of field crews 
working in Southwest National Park 
Service areas, in conformity with appli¬ 
cable regulations and statutory authority 
and subject to availability of funds. 

3. The Supervisory Archeologist on de¬ 
tail to the office of the Area Director, 
Bureau of Indian Affairs, Gallup. N. 
Mex., may issue purchase orders not in 
excess of $100 for supplies and materials 
during the time he is on field duty, in 
conformity with applicable regulations 
and statutory authority and subject to 
availability of funds. 

4. Field Archeologists, Southwest Ar¬ 
cheological Center, in charge of field ex¬ 
cavations in Southwest National Park 
Service areas, may issue purchase orders 
not in excess of $100 for supplies and 
materials during the time they are on 
field duty, in conformity with applicable 
regulations and statutory authority and 
subject to availability of funds. (Nation¬ 
al Park Service Order No. 37 (31 F.R. 
11771).) 

Dated: February 5,1968. 

Chester A. Thomas, 

Chief, 

Southwest Archeological Center. 

[F.R. Doc. 68-2979; Filed, Mar. 11. 19 68: 
8:46 a.m.] 


[Order No. 5] 

ASSISTANT SUPERINTENDENT, EVER¬ 
GLADES NATIONAL PARK AND 
FORT JEFFERSON NATIONAL MON¬ 
UMENT, FLA. ET AL. 

Delegation of Authority Regarding 
Execution of Contracts and P ur “ 
chase Orders for Supplies, Equip¬ 
ment, and Services 
1. The Assistant Superintendent and 
Administrative Officer may execute, ap¬ 
prove, and administer contracts not * 
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excess of $100,000 for construction, sup¬ 
plies, equipment, and services in con¬ 
formity with applicable regulations and 
statutory authority and subject to avail¬ 
ability of allotted funds. Construction 
contracts shall be entered into only with 
the advice and consent of the concerned 
Chief, Office of Design and Construction. 
This authority may be exercised by the 
Assistant Superintendent and Adminis¬ 
trative Officer in behalf of any office or 
area administered by Everglades Na¬ 
tional Park. 

2. General Supply Officer: The Gen¬ 
eral Supply Officer may execute, ap¬ 
prove, and administer contracts not in 
excess of $50,000 for construction, sup¬ 
plies, equipment, and services in con¬ 
formity with applicable regulations and 
statutory authority and subject to avail¬ 
ability of allotted funds. Construction 
contracts shall be entered into only with 
the advice and consent of the concerned 
Chief, Office of Design and Construction. 
This authority may be exercised by the 
General Supply Officer in behalf of any 
office or area administered by Everglades 
National Park. 

3. General Supply Assistant: The Gen¬ 
eral Supply Assistant may issue purchase 
orders not in excess of $1,000 for sup¬ 
plies, services, and equipment in con¬ 
formity with applicable regulations and 
statutory authority and subject to availa¬ 
bility of allotted funds. Tills authority 
may be exercised by the General Supply 
Assistant in behalf of any office or area 
administered by Everglades National 
Park. 

4. Park Naturalist, Park Hanger, and 

Captain-Engineer: The Park Naturalist, 
w ? Ran&er » Captain-Engineer, 

f° rt Jefferson National Monument, may 

^ urc ^ iase orders not in excess of 
5<>oo for supplies, services, and equip¬ 
ment in conformity with applicable regu¬ 
lations and statutory authority and sub- 

k « availability of allotted funds. 

o. Revocation: This order supersedes 
.Everglades National Park Order No. 4 
issued June 30,1965. 


(National Park Service Order No. 34 (31 1 
of! 5 !, ainended * * 39 Stat. 535, 16 UB 
3135)) Southeast Region Order No. 4 (31 I 


Ekted: January 24,1968. 


Robert I. Kerr, 
Acting Superintendent , 
Everglades National Park . 

IPJt Doc. 68-2980; Piled, Mtur. 11, 1968; 
8:46 am.] 


department of health, educa¬ 
tion, AND WELFARE 

Food and Drug Administration 
AMERICAN CYANAMID CO. 
Notice of Filing of Petition for Food 
Additive Nitrovin 

era^FwPV^ 0 the provlsl °ns of the Fed- 
‘‘09(b) ( 5 ) 7 ^’cS n ? CosmeUc Act (sec. 

348(b) (5)i 1786; 21 U.S.C. 

5)) » notice is given that a peti¬ 


tion has been filed by American Cyana- 
mid Co., Agricultural Division, Post 
Office Box 400, Princeton, N.J. 08540, 
proposing the issuance of a regulation to 
provide for the safe use of nitrovin 
(L [3- (5-nitro-2-furyl) -1 - [2 -(5-nitro-2- 
furl) vinyl 1 allylidene) amino] - guanidine 
hydrochloride) in chicken feed as an aid 
in the improvement of weight gains and 
feed efficiency. 

Dated: March 4,1968. 

J. K. Kirk, 

Associate Commissioner 
for Compliance . 


of service by Trans-Texas; that more 
than 23,000 historic Austin passengers 
will benefit from an Austin-El Paso-Tuc- 
son-Phoenix-Los Angeles route; and 
that Austin’s request can be granted by 
placing it on Continental’s route 29. An¬ 
swers in support of Austin’s motion were 
filed by Continental Air Lines, Inc., El 
Paso civic interests, Tucson Airport Au¬ 
thority, the city and Chamber of Com¬ 
merce of Phoenix, and the Los Angeles 
Area Chamber of Commerce. In addi¬ 
tion, Trans-Texas filed an answer re¬ 
questing that action be withheld pending 
filing of its own application. 


(P.R. Doc. 68-3028; Piled. Mar. 11, 1968; 
8:50 aan.J 


CIVIL AERONAUTICS BOARD 

[Docket No. 17622] 

AIRLIFT-SUCK ROUTE TRANSFER 

Notice of Oral Argument 

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act of 
1958, as amended, that oral argument in 
the above-entitled matter is assigned to 
be held on March 20. 1968, at 10 a.m„ 
e-s.t., in room 1027, Universal Building. 
1825 Connecticut Avenue NW., Washing¬ 
ton, D.C., before the Board. 

Dated at Washington, D.C., March 4, 
1968. 

[seal! Thomas L. Wrenn, 

Chief Examiner. 

[P.R. Doc. 68-3004; Plied. Mar. 11, 1968; 
8:48 a.m.] 


[Docket No. 19401 et al; Order No. E-26474J 

CITY OF AUSTIN, TEX. ET AL. 

Order Setting Applications for Hear¬ 
ing and Granting Exemption 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 6th day of March 1968. 

Petition of the City of Austin, Tex., 
and the Chamber of Commerce of Austin, 
Tex., for additional air service. Docket 
19401; application of Continental Air 
Lines, Inc., for an exemption pursuant to 
section 416(b) of the Federal Aviation 
Act of 1958, as amended, Docket 19475; 
Application of Trans-Texas Airways, 
Inc., for authority to extend its system 
to Los Angeles/Long Beach, Calif., pur¬ 
suant to the Federal Aviation Act of 1958, 
as amended. Docket 19492. 

On December 15, 1967, the city and 
Chamber of Commerce of Austin, Tex. 
(Austin), filed a petition, Docket 19401, 
together with a motion for expedited 
hearing, seeking improved air service be¬ 
tween Austin, on the one hand, and Los 
Angeles and other west coast points, via 
El Paso, Tucson, and Phoenix. In support 
of its motion, Austin alleges, in pertinent 
part, that in recent years Austin has 
experienced significant population and 
economic growth which is in marked con¬ 
trast to its available air service; that its 
existing air service to the west is inade¬ 
quate and has not improved in 3 years 


an application requesting exemption au¬ 
thority to add Austin as an alternate 
intermediate point with San Antonio on 
segment 8 and as an intermediate point 
between Houston and Midland/Odessa on 
segment 10 of Continental’s route 29. 1 
In support of its application. Continental 
alleges, in pertinent part, that Austin has 
demonstrated its need for improved air 
service; grant of Continental’s request 
will satisfy Austin’s needs for service to 
the west; and Continental is able to 
implement its proposed service with only 
minimal additional block-time and the 
integration of service over Continental’s 
segments 10 and 8 allows for a greater 
level of service at maximum operating 
efficiency. Answers in support of Conti¬ 
nental’s application were filed by the 
cities and Chambers of Commerce of 
Midland/Odessa, El Paso civic interests 
and Austin. Trans-Texas filed an an- 
swer opposing Continental’s application, 
alleging, i n pertinent part, that Conti¬ 
nental’s proposal offers only limited im¬ 
provement in service between Austin and 
the west coast; Continental will divert 
significant revenues from Trans-Texas; 
and Continental’s proposal would down¬ 
grade its service to intermediate points 
On January 12, 1968. Trans-Texas 
filed an application. Docket 19492, re¬ 
questing exemption authority to extend 
its system from Midland/Odessa to Long 
Beach/Los Angeles or in the alternative 
for the issuance of the above authority 
by order to show cause. 5 In support of its 
application, Trans-Texas alleges, in per¬ 
tinent Port, that it proposes to operate 
through-plane service between New Or¬ 
leans and Long Beach/Los Angeles via 
Beaumont/Port Arthur, Houston, Austin, 
and Midland/Odessa, and between Har¬ 
lingen and Long Beach/Los Angeles via 
Corpus Christ!, Austin, and Midland/ 
Odessa, the service to be operated with 
DC-9 equipment; its proposal would pro¬ 
vide nonstop jet service for the first time 

1 On the same day Continental filed an 
application. Docket 19474, requesting the 
same authority by certificate amendment. 

* On Jan. 15, 1968, Trans-Texas filed a cer¬ 
tificate application, Docket 19500, requesting 
the extension of its segments 1, 9, and 10 
beyond the terminal point El Paso to the 
terminal point Long Beach/Los Angeles via 
the intermediate points Tucson and Phoenix. 
On Jan. 12, 1968, Trans-Texas filed a certifi¬ 
cate application, Docket 19491, requesting the 
extension of segment 10 of route 82 beyond 
the intermediate point Midland/Odessa to 
the terminal point Long Beach/Los Angeles. 


No. 49-s 
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to passengers in the Midland/Odessa- 
Los Angeles market (86 per day) and 
first single-plane jet service to 40.770 
passengers; all flights would serve Los 
Angeles through the Long Beach Airport; 
Trans-Texas will experience an operating 
profit in the amount of $1,656,401 and a 
subsidy need reduction of approximately 
$330,000; it will operate the service pro¬ 
posed on a subsidy-ineligible basis and 
will divert little traffic from other car¬ 
riers. Answers opposing Trans-Texas* 
application were filed by American Air¬ 
lines, Inc.; Continental; 8 Delta Air Lines, 
Inc.; * and Western Airlines, Inc. Answers 
in support of Trans-Texas’ application 
were filed by the Beaumont/Port Arthur 
parties. Midland/Odessa, and the city 
and Chamber of Commerce of Long 
Beach Calif. 

On February 14. 1968, Trans-Texas 
filed a reply to the answers of American. 
Continental, and Western, rebutting 
their attacks on its traffic forecasts and 
asserting that the combination of a 949- 
mile Long Beach-Midland hop with 100- 
to 300-mile hops to other points on its 
system would allow it to most fully real¬ 
ize the capabilities of its jet aircraft. 

Upon consideration of the pleadings 
and all the relevant facts, we have de¬ 
cided to grant Austin’s request that we 
set for hearing its application for im¬ 
proved air service to Los Angeles via El 
Paso, Tucson, and Phoenix. 6 We will con¬ 
solidate into this proceeding the certi¬ 
ficate applications of Continental, Docket 
19474, and Trans-Texas, Dockets 19491 
and 19500. In the interim while these 
certificate applications are being heard, 
we will grant Continental’s exemption re¬ 
quest,® subject to the restrictions dis¬ 
cussed bleow, but will deny Trans-Texas’ 
application for exemption authority or a 
show-cause order. 

In 1963, when we deleted Continental’s 
authority to serve Austin, we found that 
Trans-Texas would be able to offer equal 
or superior service in all of Austin’s Texas 
markets, and that the traffic using Con¬ 
tinental’s service between Austin and 
points west of El Paso was extremely 
small and would not be seriously incon¬ 
venienced by having to use connecting 
service over the San Antonio or Dallas 


a Continental's answer is combined with a 
reply to Trans-Texas' answer to its own 
application. 

‘Delta objects to the show-cause request 
but not to an exemption limited to the spe¬ 
cific service Trans-Texas proposes. 

r-we will exclude from the proceeding any 
issue of direct service to west coast points 
other than Los Angeles, as neither Austin nor 
the carrier applicants have put forward any 
specific proposals for such service and the 
available traffic would not appear to warrant 
consideration of such sendee at this time. In 
any event, direct service to Los Angeles would 
result in improved service to other west coast 
points. 

• We will of course adhere to our customary 
rule that services under an interim exemp¬ 
tion are not a decisional factor in selecting 
a carrier for permanent certificated authority. 


gateways. 7 Since that time, however, 
Austin has experienced substantial pop¬ 
ulation and economic growth, and its air 
traffic has grown more rapidly than the 
national average, more than doubling be¬ 
tween 1961 and 1966. Austin’s traffic ex¬ 
changed with out-of-state destinations, 
moreover, has increased from 36 to 43 
percent of the total. In particular, 
Austin-Los Angeles traffic has nearly 
tripled since 1961, and the traffic Austin 
exchanges with the three points (Los 
Angeles, Phoenix, and Tucson) which 
Trans-Texas does not serve now approxi¬ 
mates 10,000 passengers a year, despite 
the absence of single-plane service. 
Moreover, the Austin-El Paso and Aus¬ 
tin-Midland/Odessa markets generated 
an additional 11,000 passengers in 1966, 
and it appears that there may be service 
deficiencies in these markets which war¬ 
rant consideration of competitive serv¬ 
ice. For these reasons, a reexamination 
of Austin-west single-plane service is 
warranted. 

It also appears that interim relief by 
exemption is warranted in this situation. 
Only Trans-Texas opposes the grant of 
exemption authority to Continental, and 
it does so on grounds, not that such 
authority is inappropriate here, but that 
it should receive such authority in pref¬ 
erence to Continental. While several 
trunkline carriers oppose the grant of 
Trans-Texas’ exemption request, they do 
so primarily on grounds that it would 
entail new authority for Trans-Texas in 
the Houston-Los Angeles market, which 
is already at issue in the Southern Tier 
case. Docket 18257. It appears that they 
have no objection to exemption authority 
confined to Austin-west markets only. 

We will select Continental rather than 
Trans-Texas to receive interim exemp¬ 
tion authority in these markets. Trans- 
Texas’ application involves an extension 
of over 700 miles to the west, to a point 
it has never served, plus new authority 
in a number of non-Austin markets, al¬ 
though it is only in the Austin markets, 
in our view, that a convincing case for 
immediate single-plane service has been 
made. Moreover, a study of Trans-Texas’ 
projected operating figures appears to 
support the contentions that the carrier 
would sustain a substantial operating loss 
under its proposal, primarily because it 
appears to have substantially overesti¬ 
mated the traffic it would carry, particu¬ 
larly in those long-haul markets where 
it forecasts a 90 percent participation. 

Continental, on the other hand, could 
serve Austin without materially altering 
the scope of its present operations, and 
without gaining authority in any non- 
Austin markets. Its proposal, in fact, is 
•merely to add stops at Austin to two 
existing Houston-Los Angeles round-trip 
flights, one of which also serves Midland/ 
Odessa, El Paso, and Tucson while the 


7 Southwestern Area Local-Service Case, 37 
C.A.B. 469, 480 (1963). That decision was 
based on 1960 and 1961 traffic figures. 


other serves El Paso and Phoenix. 8 These 
additional stops at Austin would involve 
a minimum of added circuity, since the 
existing flights now pass virtually over¬ 
head. Grant of Continental’s application 
also does not entail the prospective losses 
to a subsidized carrier which grant of 
Trans-Texas’ would apparently involve. 
Finally, in order to minimize the diver¬ 
sion Trans-Texas will suffer from the 
grant of Continental’s application, we 
will prohibit Continental from carrying 
Austin-Houston traffic. 8 While these 
restrictions will materially reduce Con¬ 
tinental’s revenues under its proposal, it 
should not render the proposal uneco¬ 
nomic, and will avert by far the largest 
single element in the diversion alleged 
by Trans-Texas. Diversion from Trans- 
Texas in the other markets involved in 
Continental’s proposal will not in our 
judgment be serious, and in any event is 
outweighed by the public benefits which 
will result. No other carrier will suffer 
significant diversion. 

The grant of Continental’s exemption 
application will result in the restoration 
of single-plane service in the Austin-Los 
Angeles, Austin-Phoenix, and Austin- 
Tucson markets, plus additional service 
in the Austin-El Paso and Austin- 
Midland/Odessa markets, thus bene¬ 
fiting the some 20,000 passengers a year 
in these markets. We find that this serv¬ 
ice is in the public interest. We further 
find that Continental’s operations are 
affected by unusual circumstances, in 
that Continental formerly served Austin 
and operated single-plane service in the 
markets here at issue; that its authority 
was terminated, over its and the com¬ 
munity's opposition, as part of an ex¬ 
periment to see if Trans-Texas could 
not better meet Austin’s significant serv¬ 
ice needs not otherwise met by Braniff 
Airways (then and today the other car¬ 
rier at Austin); that Austin’s traffic, 
particularly in the markets at issue, has 
grown extremely rapidly, so that a 
significant volume of traffic is today 
inconvenienced by the absence of Con¬ 
tinental’s service; that Continental can 
serve this traffic without material change 
in its operations, or significant injury to 
any other carrier, by stopping at Austin 
flights which today pass directly over 
the city; and that enforcement of section 


* Trans-Texas’ contention that Continen¬ 
tal's proposal would result in downgrading 
service to the other Intermediate points on 
the carrier's Houston-Los Angeles flights 16 
without merit. All four of the points in¬ 
volved—Midland/Odessa. El Paso, Tucson, 
and Phoenix—have answered in support oi 
either Continental's application or Austins 
request for Continental’s services. We fln 
that the benefits to these points of new or 
improved single-plane service to Aust 
clearly outweighs any disadvantage of » 
additional stop on these particular flights 


and from Houston. 

• We will also provide that all 8ig bts _r 
ing Austin shall also serve Los Angeles. T nes 
restrictions will not. however, be imposed as 
pretrial restrictions in the certificate tune 
ment proceeding we are setting for hearing. 
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401 of the Act would preclude Continen¬ 
tal from offering this service for the 
balance of this year and probably longer, 
thus relegating a substantial number of 
passengers to continued use of connect¬ 
ing service. The exemption granted is of 
limited scope and duration, and it would 
be an undue burden on Continental to 
subject it to temporary certification pro¬ 
ceedings, which in any event would be 
completed in little less time than full 
proceedings will require, to accomplish 
so small a change in its authority. 

Accordingly, in view of the foregoing, 
we find that the enforcement of section 
401 and the terms, conditions, and limi¬ 
tations of Continental’s certificate of 
public convenience and necessity for 
route 29, to the extent that they would 
otherwise prevent Continental from serv¬ 
ing Austin as an alternate intermediate 
point with San Antonio on segment 8 
and as an intermediate point between 
Houston and Midland/Odessa on seg¬ 
ment 10 of route 29, w’ould be an undue 
burden on Continental by reason of the 
limited extent of and unusual circum¬ 
stances affecting its operations and is not 
in the public interest. 

Accordingly, it is ordered. That: 

1. The motion of the city and Chamber 
of Commerce of Austin, Tex., to set for 
hearing its petition in Docket 19401 for 
additional air service, be and it hereby 
is granted, to the extent that such pe¬ 
tition requests consideration of single¬ 
plane service between Austin and Los 
Angeles, Calif., via El Paso, Tex., Tucson, 
Ariz., and Phoenix, Ariz.; 

2. The applications of Continental Air 
Unes, Inc., Docket 19474, and Trans- 
Jl _ xas Airways, Inc., Dockets 19491 and 
19500, be and they hereby are consoli- 
aated with the aforesaid petition for 
hearing and decision: 

3. The aforesaid petition and applica¬ 
tions, be and they hereby are set for 
nearing before an examiner of the Board, 
V* a ^ me and place to be hereafter 
designated; 

4. Further applications, motions to 
consolidate, and petitions for reconsider- 
kI ? r mod ification of this order, shall 
^ filed within twenty (20) days from the 
service qate of this order, and answers 
I? pleadin gs shall be filed within 
ten (10) days thereafter; 

u Continental Air Lines, Inc., be and 
1 nereby is temporarily exempted from 
ine provisions of section 401 of the Act, 
Hnnor * erms - conditions, and limita- 
i.J S °* ^ certificate of public conven- 
p Y l^. a nt necessity for route 29, to the 
tlley W0ldd otherwise prevent 
a u^® ntal fl *om serving Austin as an 
An22? te interm ediate point with San 
Antonio on segment 8 and as an inter- 
^tecuate point between Houston and Mid- 
on se^ent 10 of route 29. 
^°i, the restr ictions that Conti- 
entai shall not deplane at Austin per- 

Hon;^ rOPer i y ’ or mail enplaned at 
DroTv^ 01 deplane at Houston persons, 
that nn y «? r t ma i lenplaned at Austin; and 
^nat an flights serving Austin shall also 

expire Angeles; said exemption to 
on ew? da ? s , after final Board action 
19474^ tinental ' s applicat ion in Docket 


6. The exemption granted by para¬ 
graph 5 of this order may be amended or 
revoked at any time in the discretion of 
the Board without hearing; 

7. Except to the extent granted herein, 
the applications of Continental Air Lines, 
Inc., Docket 19475. and Trans-Texas Air¬ 
ways. Inc., Docket 19492, and the motion 
of the Austin parties for expedited hear¬ 
ing, be and they hereby are denied; and 

8. Copies of this order shall be served 
upon Continental Air Lines, Inc.; Trans- 
Texas Airways, Inc.; the city of Austin, 
Tex., and the Austin Chamber of Com¬ 
merce; the city of El Paso, the El Paso 
Airport Board, and the El Paso Chamber 
of Commerce; the cities of Midland and 
Odessa, Tex.; the city of Phoenix, and 
the Phoenix Chamber of Commerce; the 
Tucson Airport Authority; and the Los 
Angeles Chamber of Commerce, who are 
hereby made parties to this proceeding. 

This order shall be published in the 
Federal Register. 

By the Civil Aeronautics Board. 

[seal] Harold R. Sanderson, 

Secretary . 

[F.R. Doc. 68-3005; Filed. Mar. 11, 1968; 

8:48 a.m.J 


[Docket No. 18650; Order No. E-26469] 

INTERNATIONAL AIR TRANSPORT 
ASSOCIATION 

Order Regarding Specific Commodity 
Rates 

Issued under delegated authority 
March 5, 1968. 

An agreement has been filed with the 
Board pursuant to section 412(a) of the 
Federal Aviation Act of 1958 (the Act) 
and Part 261 of the Board’s economic 
regulations, between various air earners, 
foreign air carriers, and other carriers, 
embodied in the resolutions of the Joint 
Conferences of the International Air 
Transport Association (LATA), and 
adopted pursuant to the provisions of 
Resolution 590 dealing with specific com¬ 
modity rates. 

The agreement, adopted pursuant to 
unprotested notices to the carriers and 
promulgated in an LATA letter dated 
February 27, 1968, as set forth in the at¬ 
tachment hereto, 1 names additional spe¬ 
cific commodity rates which reflect sig¬ 
nificant reductions from the general 
cargo rates. 

Pursuant to authority duly delegated 
by the Board in the Board’s regulations, 
14 CFR 385.14, it is not found that the 
subject agreement is adverse to the pub¬ 
lic interest or in violation of the Act: 
Provided, That approval thereof is con¬ 
ditioned as hereinafter ordered. 

Accordingly, it is ordered, That: 

Agreement CAB 19703, R-82 through 
R-84, be approved, provided approval 
shall not constitute approval of the spe¬ 
cific commodity descriptions contained 
therein for purposes of tariff publica¬ 
tion. 

Persons entitled to petition the Board 
for review of this order, pursuant to the 


1 Filed as part of the original document. 


Board’s regulations, 14 CFR 385.50, may 
file such petitions within ten days after 
the date of service of this order. 

This order shall be effective and be¬ 
come the action of the Civil Aeronautics 
Board upon expiration of the above pe¬ 
riod, unless within such period a peti¬ 
tion for review thereof is filed, or the 
Board gives notice that it will review 
this order on its own motion. 

This order will be published in the 
Federal Register. 

Tseal] Harold R. Sanderson, 

Secretary. 

\FH. Doc. 68-3006; Filed, Mar. 11, 1968; 

8:48 a.m.J 


[Docket No. 17828; Order No. E-264721 

INTERNATIONAL AIR TRANSPORT 
ASSOCIATION 

Order Regarding Fare Matters 

Adopted by the Civil Aeronautics Board 
at its office in Washington, D.C., on the 
6th day of March 1968. 

An agreement has been filed with the 
Board, pursuant to section 412(a) of the 
Federal Aviation Act of 1958 (the Act) 
and Part 261 of the Board’s economic 
regulations between various air carriers, 
foreign air carriers, and other carriers, 
embodied in the resolutions of Traffic 
Conference 1 of the International Air 
Transport Association (IATA). The 
agreement, which was for the most part 
tentatively agreed at the Vina del Mar 
Conference in October 1967, and formally 
adopted through a mail vote, has been 
assigned the above-designated CAB 
agreement number and is intended to 
be effective through March 31, 1969. 

The agreement relates to fares to ap¬ 
ply on long-haul routes within the West¬ 
ern Hemisphere which have been open 
for a number of years. With isolated ex¬ 
ceptions, it will maintain existing normal 
first- and economy-class fares. The more 
significant exceptions relate to fares ap¬ 
plicable to several U.S. southwest points, 
including Dallas and Houston; such fares 
generally will be increased to a level 
higher than New York. 1 These increases 
relate to the application of construction 
rules which, among other things, place a 
limit on mileage circuity at direct-route 
fares. The existing promotional fare pro¬ 
gram will be significantly revised in a 
number of respects which will mean in¬ 
creases for some passengers. Many of the 
special fares now offered, including first- 
class excursion fares, 60-, and 90-day 
economy-class excursion fares, Visit 
South America fares, and others, will be 
canceled, and the fares to be offered will 
carry more restrictive travel restrictions 
than now imposed. 

The agreement embraces 14-30 day 
excursion fares, and 14-21 day group 
inclusive tour (GIT) fares for economy- 
class travel. More specifically, it will re¬ 
tain 30-day excursion fares, but it will 
add a minimum-stay requirement of 14 


1 For example, Dallas-Rio de Janeiro one¬ 
way first- and economy-class fares will be 
Increased by $33 and $28, respectively. 
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days. The fares will be set at the higher 
levels generally charged by the U.S. 
carriers for existing 30-day excursion 
travel. New economy-class excursion 
fares will be offered to/from San Juan 
at a reduction of about 20 percent from 
the otherwise applicable fares. These 
fares will have a maximum-stay require¬ 
ment of 30 days, but they will not carry 
the 14-day minimum-stay restriction. 
The San Juan fares will be restricted 
to southbound travel insofar as Lima 
and points in Brazil are concerned. 
Round trip GIT fares with 14- and 21- 
day minimum and maximum-stay re¬ 
quirements will continue to be offered, 
but the fares will be increased in amounts 
ranging from $10 to $51. The size of the 
group will be increased from 10 to 15 
persons. These fares, too, will be re¬ 
stricted to southbound traffic insofar as 
Brazilian points are concerned. 

The Board considers these fare revi¬ 
sions to be reasonable and warranted, 
particularly in light of the marginal 
profitability of the carriers’ operations 
over the years on long-haul routes. The 
revamping of the promotional fares 
along the lines described above should 
lead to the more orderly development 
of a sound fare structure. Significant 
reductions will continue to be offered for 
excursion and group inclusive tour travel. 
In any event, it is appropriate that the 
carriers endeavor to develop an improved 
promotional fare program that will serve 
to attract new traffic without undue dilu¬ 
tion of revenues. Accordingly, we are 
approving the fare resolutions encom¬ 
passed in the agreement. 

We will also approve collateral fare 
resolutions, such as those establishing 
baggage provisions and construction 
rules, which the Board lias approved for 
application in other areas. The construc¬ 
tion rules,* among other things, restrict 
mileage deviation at direct-route fares 
and require added charges when the 
mileage used is more than 20 percent in 
excess of the mileage for the most direct 
route operated. The application of these 
rules comports with the Board’s view 
over the years that fares charged should 
bear a reasonable relationship to the 
mileage traveled. 

The Board, acting pursuant to sections 
102, 204(a), and 412 of the Act, makes 
the following findings: 

(1) The Board does not find the fol¬ 
lowing LATA resolutions, incorporated 
in the agreement indicated, to be adverse 
to the public interest or in violation of 
the Act: 


2 An exception to the construction rules 
specifies fares between Washington/New 
York and Santiago/Lima/Buenos Aires over 
certain specified routings via Mexico. 


CAB 


Title 

agree¬ 

ment 

I AT A Number 


20054 



R-l. 

100(Muil 620)001b.... 

Special Effectiveness 
Resolution (New). 

R-2_ 

100(Muil 530)003. 

Standard Rescission 


Resolution. 

B-3- 

100(MaU 520)0Ua—. 

Construction Rule for 
Pussengor Fares 



(Amending). 

R~4. 

100(Mail 520)051. 

Conference 1 First 

Class Fares. 

R-5. 

tOO(Matl 520)000- 

Economy Class 
Conditions of 



Service (Amending). 

R-6. 

!00(MttU 630)001. 

Conference 1 


Economy Class 

Fares. 


R-7. 

l00(MaU 620)060. 

Excursion Fares 

R-10_ 

100(MaU 520)100. 

(Amending). 
Conditions of 

Serv ice—In-Flight 



Enteralnment 

(Amending). 


(2) The Board does not find the fol¬ 
lowing LATA resolution, incorporated in 
the agreement indicated, to be adverse 
to the public interest or in violation of 
the Act: Provided, That, insofar as air 
transportation as defined by the Act 
is concerned, such approval shall be sub¬ 
ject to the following conditions: 


CAB 

Agree¬ 

ment 

20U54 

LATA Number 

Title 

R-8_ 

100 (Mail 520)087b... 

Long-Haul North- 
South American 



Group Inclusive 



Tour Basing Fares. 


Provided, That: 

(a) The provision which at departure 
would permit a lesser number of pas¬ 
sengers than that prescribed by the res¬ 
olution to travel shall not be limited to 
situations caused by circumstances be¬ 
yond the control of the passengers drop¬ 
ping out of the group, and the balance 
of the group may travel at no added costs. 

(b) In the event a pasenger discon¬ 
tinues his journey enroute for any rea¬ 
son, the amount of the fare paid may be 
applied as a credit toward the purchase 
of transportation at the applicable fare 
calculated from the original point of 
origin. 

<c) Pull refund shall be made in the 
event of death or illness of the passenger 
or of a member of the passenger’s imme¬ 
diate family prior to departure. 

<d> The amount of the forfeiture to 
be imposed in the event of cancellation 
by the group or member of the group at 
departure time for any reason shall not 
exceed 25 percent of the fare paid, and 
after departure the forfeiture shall not 
exceed 25 percent of the excess of the 
price of the group fare ticket over the 
cost of applicable fare transportation 
from point of origin to point of cancella¬ 
tion.* 


8 After transportation commences the car¬ 
rier need not refund 75 percent of the price 
of the group fare ticket, but only 75 percent 
of the balance, if any, after deducting the 
normal fare lor the transportation used. 


(e) Copies of any notice issued pur¬ 
suant thereto shall be filed with the 
Board at the time of circulation to mem¬ 
bers. 

(f) Any agreement reached at meet¬ 
ings pursuant thereto shall be filed with 
the Board pursuant to section 412 of the 
Act and approved prior to being placed in 
effect. 

(3) The Board finds that on the basis 
of all facts presently known. Resolution 
100(Mail 520)088, which is incorporated 
in Agreement CAB 20054, R-9. does not 
affect air transportation within the 
meaning of the act. 

Accordingly, it is ordered. That: 

1. Those portions of Agreement CAB 
20054 described in finding paragraph 1 
be approved. 

2. That portion of Agreement CAB 
20054 described in finding paragraph 2 
be approved subject to the conditions 
stated therein. 

3. Jurisdiction is disclaimed with re¬ 
spect to that portion of Agreement CAB 
20054 as set forth in finding paragraph 3. 

Any air carrier party to the agreement, 
or any interested person, may, within 15 
days from the date of service of this 
order, submit statements in writing con¬ 
taining reasons deemed appropriate, to¬ 
gether with supporting data, in support 
of or in opposition to the Board’s action 
herein. An original and 19 copies of the 
statements should be filed with the 
Board’s Docket Section. The Board may, 
upon consideration of any such state¬ 
ments filed, modify or rescind its action 
herein by subsequent order. 

This order will be published in the 
Federal Register. 

By the Civil Aeronautics Board. 

[seal] Harold R. Sanderson. 

Secretary. 

[P.R. Doc. 68-3007; Filed. Mar. 11. 19 88 *' 
8:48 a.mj 

[Docket No. 196331 

MARK IV AIR FREIGHT, INC. AND 
HOLAHAN AIR FREIGHT 

Notice of Proposed Approval 

Application of Mark IV Air Freight. 
Inc., for approval, under section 408 of 
the Federal Aviation Act of 1958, as 
amended, of the acquisition of Holahan 
Air Freight, Docket 19633. 

Notice is hereby given, pursuant to the 
statutory requirements of section 408 b) 
of the Federal Aviation Act of 1958, as 
amended, that the undersigned intends 
to issue the attached order under dele- 
gated authority. Interested persons are 
hereby afforded a period of 15 days from 
the date of service within which to fi lc 
comments or request a hearing with re* 
spect to the action proposed in the order. 
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Dated at Washington, D.C., March 6, 

1968. 

[seal] A. M. Andrews, 

Director , 

Bureau of Operating Rights. 

Order Approving Agreement 
Issued under delegated authority. 

By application filed February 26, 1968, Mark 
IV Air Freight. Inc. (Mark IV). requests ap¬ 
proval pursuant to section 408 of the Federal 
Aviation Act of 1958, as amended (the Act), 
of the acquisition of Hoi ah an Air Freight. 

Mark IV is a domestic and international 
air freight forwarder, controlled by Bernard 
Fernandes, president and director, and owner 
of 84.8 perecnt of its stock. Mr. Fernandes 
also exercises control over Mark IV Messenger 
Service, Inc. (Messenger), an intrastate sur¬ 
face carrier by motor vehicle in the State of 
California. The control relationship resulting 
from Mr. Fernandes* common control of Mark 
IV and Messenger has been approved by the 
Board, 1 

Holahan Air Freight is a sole proprietor¬ 
ship-holding International air freight for¬ 
warder authority. 

Pursuant to the acquisition. Mark IV will 
purchase Holahan for a price of $7,500; $2,500 
of this amount will be paid in cash and the 
balance will be paid over a 2-year period with 
interest of 6 percent. As a condition as¬ 
sociated with the purchase. Mr. Holahan will 
become an employee of Mark IV in Its New 
York office. It is contemplated that Holahan 
will relinquish Its operating authorization 
after completion of the proposed purchase. 

The application states ‘ that the transac¬ 
tion will provide Mark IV with a starting 
point Internationally, and will better enable 
Mark IV to capitalize on the rapid growth 
of the air freight forwarding Industry. The 
applicants state that the transaction will 
not adversely affect the public interest. 

No adverse comments or requests for a 
nearing have been filed with the Board. 

Notice of intent to dispose of the applica¬ 
tion without a hearing has been published 
in the Federal Register and a copy of such 
notice has been furnished to the Attorney 
General no later than 1 day following such 
publication, both in accordance with the 
requirements of section 408(b) of the Act. 

Upon consideration of the application, we 
and that the applicants are both air carriers 
within the meajning of section 408 of the Act 
and that the acquisition of Holahan by Mark 
*v is subject to that section. However, it 
nas been further concluded that the trans¬ 
action does not affect the control of an air 
carrier directly engaged in the operation of 
aircraft in air transportation, does not re- 
uit in creating a monopoly and does not 
nd to restrain competition. Furthermore, 
in 0 *? 61 ^ 011 a substantial interest 

this proceeding Is currently requesting a 
nearing, and it is concluded that the public 
terest does not require a hearing. The ap- 
{ 18 similar to others that have been 

tiflnf° Vecl by the Board and does not, essen- 
DnfK presen t any new substantive Issues 
not heretofore considered by the Board. 3 The 
to ?? actlon should provide improved service 
w the present customers of both Mark IV 
t Holahan and also to the potential cus- 
mers of the surviving company, Mark IV. 
i n _."f v refore appears that approval of the 
a PPhcation would not be inconsistent 
* the public Interest. 
th B U o Uant authority duly delegated by 
Cfr 111 the B °ard’s regulations. 14 

ti-An***. 3, 16 found that the foregoing 

tion mo? 1 8 hould be approved under sec- 
A,TJ h) of the Act * without a hearing. 
Accordingly, it U ordered: 

1?®* Order E-22451, July 19. 1965. 
aee Order E-25666. Sept. 11,1907. 


1. That the purchase of Holahan by Mark 
IV be and it hereby is approved; and 

2. That upon consummation of the trans¬ 
action, International Operating Authoriza¬ 
tion No. 182, presently held by Holahan, be 
surrendered to the Board for revocation. 

Persons entitled to petition the Board for 
review of this order pursuant to the Board’s 
regulations, 14 CFR 385.50, may file such 
petitions within 5 days after the date of 
service of this order. 

This order shall be effective and become 
the action of the Civil Aeronautics Board 
upon expiration of the above period unless 
within such period a petition for review 
thereof is filed, or the Board gives notice that 
it will review this order on its own motion. 

[seal] Harold R. Sanderson, 

Secretary. 

[F.R. Doc. 68-3008; Filed. Mar. 11, 1968; 

8:48 a.m.| 


[Docket No. 19045 etc.[ 

PAN AMERICAN WORLD AIRWAYS, 
INC. 

Operation of Farmingdale and Teter- 
boro Airports; Notice of Hearing 

Notice is hereby given, pursuant to the 
Federal Aviation Act of 1958, as amended, 
that the above-entitled proceeding is 
hereby assigned for hearing on March 
19, 1968, at 10 a m., in Room 911, Uni¬ 
versal Building, Connecticut and Florida 
Avenues NW., Washington, D.C., before 
Associate Chief Examiner Ralph L. 
Wiser. 

In this proceeding the Board will de¬ 
termine whether it should approve agree¬ 
ments under which Pan American will 
operate the Teterboro and Farmingdale 
Airports and, if approved, the terms, con¬ 
ditions. and limitations, if any, to be at¬ 
tached to such approval. 

For further details with respect to the 
issues involved in this proceeding, inter¬ 
ested persons are referred to the orders 
and notices entered by the Board and 
the examiner, the documents filed by the 
parties, and the examiner’s prehearing 
conference report served January 26, 
1968, all of which are on file with the 
Docket Section of the Civil Aeronautics 
Board. 

Notice is further given that any person 
other than parties of record desiring to 
be heard in this proceeding shall file with 
the Board on or before March 15, 1968, 
a statement setting forth the issues of 
fact or law raised by this proceeding 
which he desires to controvert. 

Dated at Washington, D.C., March 6, 
1968. 

[seal] Ralph L. Wiser, 

Associate Chief Examiner. 

[F.R. Doc. 68-3009; Filed, Mar. 11, 1968; 

8:49 a.m.] 

[Docket No. 18610] 

SOUTHERN AIRWAYS ROUTE 
REALIGNMENT CASE 

Notice of Hearing 

Notice hereby is given, pursuant to the 
previsions of the Federal Aviation Act 
of 1958, as amended, that a hearing in 


the above-entitled proceeding for the 
civic parties will be held on March 26, 
1968, at 10 a.m., in the Assembly Room 
of the Atlanta Public Library, 126 Car¬ 
negie Way NW., Atlanta, Ga. Further 
hearing for the receipt of testimony of 
the remaining parties will be held on 
April 1, 1968, at 10 a.m., in Room 726, 
Universal Building, 1825 Connecticut 
Avenue NW., Washington, D.C. 

For information concerning the issues 
involved and other details in this pro¬ 
ceeding, interested persons are referred 
to the prehearing conference report 
served on November 9, 1967, and other 
documents which are in the docket of 
this proceeding on file in the Docket 
Section of the Civil Aeronautics Board. 

Dated at Washington, D.C., March 6, 
1968. 

[seal! Herbert K. Bryan, 

Hearing Examiner. 

[F.R. Doc. 68-3010; Filed, Mar. 11, 1968; 

8:49 a.m.[ 

[Docket Nos. 19067, 19685; Order No. E-26476J 

UTAH STATE AERONAUTICS 
COMMISSION ET AL. 

Order Instituting Investigation 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 6th day of March 1968. 

Application of Utah State Aeronautics 
Commission, Utah State Industrial 
Promotion Commission, Salt Lake City 
Corp., Salt Lake City Chamber of Com¬ 
merce (the ‘‘Utah Agencies”), for add!- 4 
tional certificated air transportation be¬ 
tween Salt Lake City and New York, 
Chicago, San Francisco, and Washing¬ 
ton, D.C., Docket 19067; Service to Salt 
Lake City Investigation, Docket 19685. 

On October 2, 1967, the Utah Agencies 
filed a petition for the amendment of 
certificates of public convenience and 
necessity of one or more air carriers so 
as to authorize additional scheduled air 
transportation of persons, property, and 
mail between Salt Lake City, on the one 
hand, and San Francisco, New York, 
Chicago, points east of Chicago, and 
Washington, D.C., on the other hand. 
Simultaneously filed with the petition 
was a motion seeking expedited relief by 
show cause order, exemption, or ex¬ 
pedited hearing. The motion for ex¬ 
pedited relief was not coextensive with 
the route authority requested by the 
petition since the motion sought new 
competitive nonstop service to San Fran¬ 
cisco, New York, Chicago, and Washing¬ 
ton, D.C., but omitted reference to other 
points east of Chicago with the expressed 
desire to speed Board considerations. 

In support of the motion for expedited 
relief, the Utah Agencies allege, inter 
alia, that the Board has never focused 
on Salt Lake City’s transcontinental 
East-West service requirements, that the 
only trunkline carrier ever certificated to 
provide Salt Lake City-East transconti¬ 
nental service was United, and that the 
Board has not considered the needs of 
the San Francisco-Salt Lake City market 


FEDERAL REGISTER, VOL 33, NO. 49—TUESDAY, MARCH 12, 1968 










4430 


NOTICES 


for a number of years. The Utah Agen- segment benefits in terms of new or addi- 
cies allege, further, that the San Fran- tional single-plane or single-carrier serv- 
cisco/Chicago/New York City-Salt Lake ice to points in the East which, apart 
City markets are Salt Lake City’s largest from New York City and Washington/ 
markets and that even the Washington- Baltimore, do not generate sufficient 
Salt Lake City market, which is smaller traffic to and from Salt Lake City to war- 
than these generates a traffic volume rant consideration of nonstop authority 


which warrants consideration of a non¬ 
stop authorization under Board prece¬ 
dent. The Utah Agencies claim, more¬ 
over. that despite Salt Lake City’s posi¬ 
tion as a major, fast-growing metropolis, 
it receives service from fewer carriers in 
its major markets than neighboring 
cities, such as Denver, Tucson, Phoenix, 
Las Vegas, and Albuquerque; that Salt 
Lake City receives no nonstop service to 
New York, poor nonstop service to Chi¬ 
cago and San Francisco, and insufficient 
single-plane service to Washington/ 
Baltimore; and that diversion caused by 
additional nonstop authorizations would 
be minimal and would be quickly offset 
by market growth. 

American Airlines (American), Trans 
World Airlines (TWA), and United Air 
Lines (United) filed answers to the mo¬ 
tion for expedited relief. American sup¬ 
ports the motion for an exemption, show 
cause order, or expedited hearing; TWA 
supports an expedited hearing; and 
United expresses no objection to any 
expedited hearing but does oppose any 
show cause order or exemption. 

Upon consideration of the pleadings 
and all the relevant facts, we have de¬ 
cided to institute an investigation to de¬ 
termine whether the public convenience 
and necessity require additional nonstop 
air transportation between Salt Lake 
City, on the one hand, and San Francisco, 
Chicago. New York City, and Washing¬ 
ton/Baltimore, on the other hand. The 
traffic which would be affected by the in¬ 
vestigation proposed herein is consider¬ 
able, and delay could well be detrimental 
to the public interest in view of the traf¬ 
fic and Salt Lake City’s substantial eco¬ 
nomic expansion. 

We are placing in issue a new segment 
between the terminal point Salt Lake 
City and the terminal point Chicago. The 
new segment placed in issue will allow 
exploration of the need for competitive 
nonstop service in the Salt Lake City- 
Chicago market. 

The Chicago-Salt Lake City market is 
one of Salt Lake City’s largest markets 
and generated 193.3 O&D and connecting 
passengers daily in fiscal 1966. Apart 
from New York City and Washington/ 
Baltimore, all but one of Salt Lake City’s 
top ten passenger markets with fewer 
passengers than Chicago-Salt Lake City 
are currently under consideration for 
first competitive nonstop service. 1 The 
new segment to be considered will essen¬ 
tially be transcontinental in nature since 
carrier applicants could provide beyond 


i The Salt Lake Clty-Botse/Seattle markets 
are in Issue for first competitive nonstop 
service in the Reopened Northwest-South¬ 
west Service Investigation, Docket 15459, and 
the Las Vegas-Salt Lake City market is in 
issue for first competitive service in the Salt 
Lake City-Las Vegas-Southern California 
Service Case, Docket 17876. 


at this time. 

We are also placing in issue a new seg¬ 
ment extending between the terminal 
point Salt Lake City, and the coterminal 
points New York City and Washington/ 
Baltimore. The New York-Salt Lake City 
and Washington/Baltimore-Salt Lake 
City markets generated respectively, 
112.8 and 63.3 O&D and connecting pas¬ 
sengers in fiscal 1966. United serves both 
markets on a monopoly basis and pro¬ 
vides no nonstop service in the Salt Lake 
City-New York market where a substan¬ 
tial proportion of passengers are forced 
to use multicarrier routings.* The Salt 
Lake City-Washington/Baltimore mar¬ 
ket also receives no nonstop service and 
has only one single-plane flight daily in 
each direction. 3 In order to prevent fur¬ 
ther congestion at Washington National 
Airport we shall require that Washing¬ 
ton,/Baltimore be served through either 
Dulles International Airport or Friend¬ 
ship International Airport. Washington 
National is being utilized by volumes of 
passengers in excess of the airport’s de¬ 
sign capacity while the facilities at Dulles 
and Friendship are not similarly 
strained. 

Finally, we are placing in issue a new 
segment extending between the terminal 
point Salt Lake City and the terminal 
point San Francisco/Oakland/San Jose. 
San Francisco is Salt Lake City’s largest 
market, and Salt Lake City can be served 
between the Bay Area and New York with 
no added circuitry. The Bay Area there¬ 
fore is the logical terminal for any trans¬ 
continental service via Salt Lake City. 
Any service which might be conducted on 
this new segment shall serve San Fran¬ 
cisco/Oakland/San Jose through the San 
Jose Municipal Airport. Metropolitan 
Oakland International Airport, and/or 
San Francisco International Airport, and 
any authorization to serve the segment 
shall be in terms of which Bay Area air¬ 
port or airports should be served in the 
light of aircraft operating delays, over¬ 
taxed terminal facilities, delays in travel¬ 
ing to and from airports, and other 
factors. 

We shall act favorably upon properly 
filed motions of carriers seeking consoli¬ 
dation of applications or parts thereof. 
Interested applicants may file new. 


a Salt Lake City in fiscal 1966 had a sub¬ 
stantially higher proportion or passengers 
moving to New York on multicarrier rout¬ 
ings than other cities in its area, as the fol¬ 
lowing tabulation indicates: 

Between New York Percent Mult {carrier 

City and: of total passengers 

Salt Lake City-17. 86 

Denver_ 7.11 

Las Vegas_ 9 - 58 

Phoenix_ 8 - 97 

Tucson_ 8 -15 

•Official Airline Guide, Quick Reference 
Edition, Nov. 1, 1967. 


amended, or additional applications con¬ 
sistent with the scope of this investiga¬ 
tion within the time for filing as herein¬ 
after established. However, all requests 
for route authority should be contained 
in one composite application, covering 
clearly and specifically, for each appli¬ 
cant, all the authority sought in this pro¬ 
ceeding. This requirement will tend to 
eliminate any confusion resulting from 
separately filed multiple requests of the 
same applicant, and will assist the par¬ 
ties, the Examiner, and the Board in 
considering the precise requests of each 
applicant. 

Accordingly, it is ordered: 

1. That an investigation styled Serv¬ 
ice to Salt Lake City Investigation, 
Docket 19685, be and it hereby is insti¬ 
tuted pursuant to sections 204(a) and 
401(g) of the Federal Aviation Act of 
1958, as amended, to determine whether 
the public convenience and necessity re¬ 
quire and the Board should order the au¬ 
thorization of additional air service over 
the following new segments: 

a. Between the terminal point Salt 
Lake City, Utah, and the terminal point 
Chicago, HI.; 

b. Between the terminal point Salt 
Lake City, Utah, and the coterminal 
points New York. N.Y., and Washington, 
D.C./Baltimore, Md.; 

c. Between the terminal point Salt 
Lake City, Utah, and the terminal point 
San Francisco/Oakland/San Jose, Calif. 

2. That any flights serving Washing¬ 
ton/Baltimore pursuant to any new au¬ 
thority granted in this investigation 
shall utilize Dulles International Airport 
and/or Friendship International Air- 
port; 

3. That the investigation ordered 
herein shall also consider which airport 
or airports in the Bay Area and Wash¬ 
ington/Baltimore should be served un¬ 
der any new authorization; 

4. That the investigation ordered 
herein shall be assigned for hearing be¬ 
fore an examiner of the Board at a time 
and place hereafter to be designated; 

5. That the Utah Agencies’ motion for 
expedited relief filed in Docket 19067. be 
and it hereby is denied except to the 
extent otherwise Indicated; 

6 . That the Utah State Aeronautics 
Commission, the Utah State Industrial 
Promotion Commission, the Salt Lake 
City Corp., and the Salt Lake City 
Chamber of Commerce are hereby made 
parties to the investigation ordered 
herein; and 

7. That applications, motions to con¬ 
solidate. and motions or petitions seek¬ 
ing modification or reconsideration of 
this order shall be filed no later than -0 
days from the date of service of this or¬ 
der, and answers to such pleadings shall 
be filed no later than 10 days thereafter. 

This order shall be published in the 
Federal Register. 

By the Civil Aeronautics Board. 

[seal] Harold R. Sanderson. 

Secretary. 

[P.R. Doc. 68-3011; Filed. Mar. 11. 19681 
8:49 ajn.J 
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CIVIL SERVICE COMMISSION 

ASSISTANT CONTROLLER FOR IN¬ 
FORMATION SYSTEMS, ATOMIC 
ENERGY COMMISSION 

Manpower Shortage; Notice of Listing 

Under the provisions of 5 U.S.C. 5723, 
the Civil Service Commission found a 
manpower shortage on March 6,1968, for 
the single position of Assistant Controller 
for Information Systems, GS-330-17, 
U.S. Atomic Energy Commission, Wash¬ 
ington, D.C. This finding terminates 
when the position is filled. 

The appointee to this position may be 
paid for the expense of travel and trans¬ 
portation to the first post of duty. 

United States Civil Serv¬ 
ice Commission, 

[seal] James C. Spry, 

Executive Assistant to 
the Commissioners. 

[PH. Doc. 68-3003; Filed, Mar. 11, 1968: 
8:48 am.] 


FEDERAL COMMUNICATIONS 
COMMISSION 


[PCX? 68-259] 

WAIVER CASES 

Temporary Modification of Processing 
Priorities 


March 7, 1968. 

To date, the Commission has been 
processing CATV requests for waiver of 
§ 74.1103 of the rules in chronological 
order. While this procedure has the ad¬ 
vantage of being fair to parties longer 
on file, it presents its difficulties: small 
CATV systems, which frequently can 
host make out persuasive hardship cases, 
are taken in order and engender difficul¬ 
ties out of proportion to their impact on 
loadcasting, while action on larger sys- 
ems, where Commission action will have 
jhore significant effect on the status quo, 
is delayed. 


considerations have persuad 
me Commission temporarily to modi 
Jts processing priorities, as follow 
m? r °* no i ogical Processing of w’aiver r 
Quests filed under § 74.1103 of the ru] 
win continue, but action will be deferr 
Involving CATV systems wi 
H * er than 500 subscribers. (An exce 
h ? made with relatively nc 
larger communities if it a 
sv^rr^ lere ? ould have been substanti 
Jstem growth since a subscriber cou 

Thern^ fur i nished toe Commission 
fled bcUeves that this mod 

WlU preserve many of tl 
rect nVS! ,? f topological processing, d 
greatestHw* 6 f ta ? flrst toe cases wii 

the hardship situations, i 

500 subseriSl^ ^^m 5 ^h fewer tha 
heflrd^to^ r i?, ^ not receive an ii 
te carte blanche since their waiv< 


requests will be processed after the ex¬ 
isting backlog of cases involving larger 
systems is acted upon. 

Broadcast station licensees may call 
the Commission’s attention to pending 
controversies presenting special circum¬ 
stances requiring earlier action than will 
be provided under the procedure de¬ 
scribed above; however, the Commission 
will follow it except in cases where a per¬ 
suasive showing of hardship is made. 
Systems with pending petitions for 
waiver will be expected to supplement 
their petition if and when their number 
of subscribers exceeds 500. The Commis¬ 
sion is hopeful that the modified pro¬ 
cedure will provide the maximum imme¬ 
diate benefits from its carriage and 
program exclusivity rules. 

Action by the Commission March 6, 
1968. Commissioners Bartley (Acting 
Chairman), Cox, Loevinger, Wadsworth 
and Johnson. 

Federal Communications 
Commission, 

Tseal] Ben F. Waple, 

Secretary. 

(Fit. Doc. 68-3015; Filed. Mar. 11, 1968; 
8:49 a.m.J 


[FCC 68-241] 

FORMAL DOCKET FILE FOR REPORT 
OF ADVISORY COMMITTEE FOR 
LAND MOBILE RADIO SERVICES 

Establishment 

March 7, 1968. 

The Commission has established a 
docket file for the Report of the Advisory 
Committee for the Land Mobile Radio 
Services submitted to the Commission on 
November 30, 1967. The file is identified 
as: 

Report of the Advisory Committee for the 

Land Mobile Radio Services; Docket No. 

18060. 

This docket wdll contain the report it¬ 
self, the minutes of the standing and 
executive committees, copies of the indi¬ 
vidual reports of the various working 
groups, and any relevant comments and 
correspondence filed with the Commis¬ 
sion. 

The purpose of establishing a formal 
docket for the report is not to invite 
comments, although comments, of 
course, may be made. It was established 
for convenience and to make public ac¬ 
cess to the material easier. Public com¬ 
ments will be invited in specific proceed¬ 
ings that may arise out of the studies 
and recommendations of the Advisory 
Committee. 

Action by the Commission March 6, 
1968. Commissioners Bartley (Acting 
Chairman). Lee, Cox, Loevinger, Wads¬ 
worth, and Johnson. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Secretary. 

[F.R. Doc. 68-3016; Filed. Mar. 11, 1968; 
8:49 a.m.] 


[Docket No. 17624, 17625; FCC 68-225] 

FRED KAYSBIER AND SIERRA BLANCA 
BROADCASTING CO. (KRRR) 

Order Designating Applications for 
Consolidated Hearing on Stated 
Issues 

In re applications of Fred Kaysbier, 
Alamogordo. N. Mex., Requests; 1360 kc, 
5 kw, Day, Docket No. 17624, File No. 
BP-16965; Edward D. Hyman trading as 
Sierra Blanca Broadcasting Co. 
(KRRR), Ruidoso, N. Mex., Has: 1340 kc. 
250 w, 1 kw-LS, U Requests: 1360 kc, 5 
kw. Day. Docket No. 17625. File No. BP- 
17487; for construction permits. 

1. The Commission has before it for 
consideration the above-captioned mu¬ 
tually exclusive applications. 

2. Fred Kaysbier is also the licensee of 
Station KXXI (FM), Alamogordo. N. 
Mex. This station was licensed in Octo¬ 
ber of 1965, but went off the air in Novem¬ 
ber of the following year. Because of fi¬ 
nancial difficulty, the station remained 
silent until October 13. 1967. In light of 
these facts and since the financial infor¬ 
mation in his application is not current, 
it wdll be necessary for Mr. Kaysbier to 
amend the financial portion of his pro¬ 
posal and establish his financial qualifi¬ 
cations in the hearing order below’. 

3. Likewise, the financial showing in 
Sierra Blanca’s application is not cur¬ 
rent. Accordingly, it will also be neces¬ 
sary for that applicant to amend its 
proposal to establish its financial 
qualifications. 

4. Except as indicated by the issues 
specified below, the applicants are quali¬ 
fied to construct and operate as proposed. 
However, since simultaneous operation 
of the proposals would result in mutually 
destructive interference, the applications 
are mutually exclusive and must be des¬ 
ignated for hearing in a consolidated 
proceeding on the issues specified below’: 

It is ordered, That, pursuant to section 
309(e) of the Communications Act of 
1934, as amended, the applications are 
designated for hearing in a consolidated 
proceeding at a time and place to be 
specified in a subsequent order, upon the 
following issues: 

1. To determine the areas and popula¬ 
tions which would receive primary serv¬ 
ice from the proposal of Fred Kaysbier 
and the availability of other primary 
service to such areas and populations. 

2. To determine the areas and popula¬ 
tions which may be expected to gain or 
lose primary service from the proposed 
operation of Station KRRR and the 
availability of other primary service to 
such areas and populations. 

3. To determine whether Fred Kays¬ 
bier is financially qualified to construct 
and operate his proposed station. 

4. To determine whether Sierra Blanca 
Broadcasting Co. is financially qualified 
to construct and operate its proposed 
station. 

5. To determine, in the light of section 
307(b) of the Communications Act of 
1934, as amended, which of the proposals 
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would better provide a fair, efficient and 
equitable distribution of radio service. 

6 . To determine, in the event it is con¬ 
cluded that a choice between the appli¬ 
cations should not be based solely on 
considerations relating to section 307(b), 
which of the operations proposed in the 
above-captioned applications would bet¬ 
ter serve the public interest. 

7. To determine, in the light of the 
evidence adduced pursuant to the fore¬ 
going issues which, if either, of the ap¬ 
plications should be granted. 

It is further ordered. That in the event 
of a grant of either of the above applica¬ 
tions, the construction permit shall con¬ 
tain the following condition: 

Any presunrise operation must con¬ 
form with §§ 73.87 and 73.99 of the rules, 
as amended June 28, 1967 (32 P.R. 
10437), supplementary proceedings (if 
any) involving Docket No. 14419, and/or 
the final resolution of matters at issue 
in Docket No. 17562. 

It is further ordered. That in the event 
of a grant of the application of Fred 
Kaysbier, the construction permit shall 
contain the following condition: Before 
program tests are authorized, an ap¬ 
proved type frequency monitor shall be 
installed. 

It is further ordered , That, to avail 
themselves of the opportunity to be 
heard, the applicants herein, pursuant to 
§ 1.221(e) of the Commission’s rules, in 
person or by attorney, shall within twenty 
(20) days of the mailing of this order, 
file with the Commission in triplicate, 
a written appearance stating an inten¬ 
tion to appear on the date fixed for the 
hearing and present evidence on the is¬ 
sues specified in this order. 

It is further ordered, That the appli¬ 
cants herein shall, pursuant to section 
311(a)(2) of the Communications Act 
of 1934, as amended, and § 1.594 of the 
Commission’s rules, give notice of the 
hearing, either individually or, if feasible 
and consistent with the rules, jointly, 
within the time and In the manner pre¬ 
scribed in such rule, and shall advise the 
Commission of the publication of such 
notice as required by § 1.594(g) of the 
rules. 

Adopted: February 28,1968. 

Released: March 7,1968. 

Federal Communications 
Commission, 

[sealI Ben F. Waple, 

Secretary. 

(F.R. Doc. 68-3017; Filed, Mar. 11, 1968; 

8:49 a.m.l 


(Docket No. 18034; FCC 68M-369] 

PIONEER VALLEY CABLEVISION, 
INC. 

Order Scheduling Hearing 

In re cease and desist order to be di¬ 
rected against the following CATV opera¬ 
tor: Pioneer Valley Cablevision, Inc., 
Amherst, Greenfield, Monson, Palmer, 
and Ware, Mass., Docket No. 18034, File 
No. SR-571. 

It is ordered, That Isadore A. Honig 
shall serve as Presiding Officer in the 
above-entitled proceeding; that the hear¬ 


ings therein shall be convened on 
April 22, 1968, at 10 a.m.; and that a 
prehearing conference shall be held on 
March 20, 1968, commencing at 10 a.m.; 
and, It is further ordered, That all pro¬ 
ceedings shall take place in the offices of 
the Commission, Washington, D.C. 1 

Issued: February 26,1968. 

Released: March 6, 1968. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Secretary. 

(FR. Doc. 68-3018; Filed, Mar. 11, 1968; 
8:49 a.m.] 

(Docket No. 15094; FCC 68M-372J 

AMERICAN TELEPHONE AND TELE¬ 
GRAPH CO. AND WESTERN UNION 
TELEGRAPH CO. 

Order Scheduling Prehearing 
Conference 

In the matter of American Telephone 
and Telegraph Co. and the Western 
Union Telegraph Co., charges and classi¬ 
fications for private line telegraph and 
private line telephotograph services fur¬ 
nished to the press. Docket No. 15094. 

The Hearing Examiner having under 
consideration the informal request for 
further hearing conference filed on Feb¬ 
ruary 28, 1968, in behalf of American 
Newspaper Publishers Association, et al.; 

It is ordered , That the said request is 
granted and a further prehearing con¬ 
ference shall be held herein on the date 
of March 14, 1968. commencing at 9 a.m., 
in the offices of the Commission at 
Washington. D.C. 

Issued: March 1, 1968. 

Released: March 6, 1968. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Secretary. 

(FR. Doc. 68-3019; Filed. Mar. 11, 1968; 
8:49 ajn.) 

(Docket No. 17474; FCC 68M-377J 

MEL-LIN, INC. (WOBS) 

Order Rescheduling Hearing 

In re application of Mel-Lin, Inc. 
(WOBS), Jacksonville, Fla., for construc¬ 
tion permit, Docket No. 17474, File No. 
BP-14323. 

Due to a conflict in the Hearing Exam¬ 
iner’s schedule, It is ordered , That the 
hearing herein now scheduled for April 
22, 1968, be and the same is hereby re¬ 
scheduled for May 27, 1968, 10 a.m., in 
the Commission’s offices, Washington, 
D.C. 

Issued: March 4, 1968. 

Released: March 6, 1968. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Secretary. 

(FR. Doc. 68-3020; Filed. Mar. 11, 1968; 
8:49 a.m.( 

1 The Commission has ordered expedited 
action in this proceeding. 


(Docket No. 17186; FCC 68M-379] 

VESTAL VIDEO, INC., AND EASTERN 
MICROWAVE, INC. 

Order Scheduling Hearing 
Conference 

In the matter of Vestal Video, Inc., 
Vestal, N.Y., Complainant v. Eastern 
Microwave, Inc., Syracuse, N.Y., De¬ 
fendant, Docket No. 17186. 

The Hearing Examiner having under 
consideration reply filed February 21, 
1968, on behalf of Eastern Microwave, 
Inc., to the Chief, Common earner 
Bureau’s “Response to ‘Petition to Dis¬ 
miss Complaint and Terminate Further 
Proceedings’ ”; 

It appearing, that in consideration of 
Eastern’s pleading just referred to, there 
should be a hearing conference on this 
matter; 

Accordingly , it is ordered , That there 
will be a hearing conference in this pro¬ 
ceeding, not including Vestal Video, Inc., 
on March 29, 1968, 9 a.m., in the Com¬ 
mission’s offices, Washington, D.C.; and 

It is further ordered. That the hearing 
heretofore scheduled for March 19, 1968, 
is canceled. 

Issued: March 4, 1968. 

Released: March 6, 1968. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Secretary. 

(F.R. Doc. 68-3021; Filed, Mar. 11, 1968; 

8:50 a.m.) 


FEDERAL POWER COMMISSION 

(Docket No. CP65-340J 

ALGONQUIN GAS TRANSMISSION 
CO. 

Notice of Petition To Amend 

March 4, 1968. 

Take notice that on March 1, 1968, 
Algonquin Gas Transmission Co. (Peti¬ 
tioner) , 1284 Soldiers Field Road, Boston, 
Mass. 02135, filed in Docket No. CP65-340 
a petition to amend the order issued on 
August 24, 1965, as amended February 1. 
1968, by authorizing the construction and 
operation of certain additional facilities, 
and the abandonment of certain existing 
facilities by replacement in part by some 
of the proposed additional facilities. 
Petitioner also requests increases in the 
volumes of gas authorized for sale and 
delivery to certain of its resale customers 
commencing November 1968. The afore¬ 
said proposal by Petitioner is more fully 
set forth in the petition to amend wlucn 
is on file with the Commission and open 
to public inspection. 

Specifically, Petitioner requests that 
the aforesaid order of August 24, 1965, 
as amended, be further amended oy 
authorizing the construction and °P e £?' 
tion of an additional 10.7 miles of 
inch pipeline loop and to replace 0.5 
mile of 4-inch line with an 8 -inch line. 
The 4-inch line will be abandoned m 
place. Petitioner states that the propose 
construction and operation is necessary 
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to enable it to supply an additional in¬ 
crease in the requirements of certain 
of its existing resale customers under 
Rate Schedules P-1 and WS-1, com¬ 
mencing November 1968. 

The total estimated cost of the pro¬ 
posed facilities is $2,335,000. 

Petitioner further requests that the 
aforesaid order of August 24, 1965, be 
amended by authorizing revised sales 
and deliveries of natural gas to certain 
of its resale customers as follows: 


Customer 

Under rate schedule 

F-4 

WS-1 

Maid- 

mum 

daily 

quan¬ 

tity 

Mcf 

Maxi¬ 

mum 

daily 

quan¬ 

tity 

Mcf 

Winter 

con¬ 

tract 

quan¬ 

tity 

Mcf 

Bristol Jk Warren Gas Co_ 

Brockton Taunton Gas Co. 

Buzzards Bay Gas Co. H 

ThoConnectiout Gas Co.... 

Fall River Gas Co.* 

The Hartford Gas Co_„ 

New Bedford Gas d: Edison 

Light Co. . 

The Newport Gas Light 

Co. 

1,850 

29,000 

9,500 

44,800 

3^, 666" 

18,300 

4,700 

740 

4,600 

2,959 

47,500 

26,080 





5,500 

11,000 

7,000 

9,600 

330,000 

660,000 

420,000 

576,000 

North Attleboro Gas Co...; 

City of Norwich, Conn_ } 

Norwood Gas Co .. 

The Pcqtiot Gas Co.. 

Providence Gas Co.' 

Sooth County Gas Co_„ 

The Southern Connecticut 
Gas Co. 

Tr .,.. uJ 

, _ ^ 

800 

2,213 

100 

27,500 

200 

14,400 

48,000 

132,780 

6,000 

1,650,000 

12,000 

864,000 


Petitioner states that it has entered 
into a precedent agreement by which 
its sole supplier, Texas Eastern Trans¬ 
mission Corp., has agreed to supply the 
additional gas necessary for such re¬ 
quirements. 

Protests or petitions to intervene may 
oe filed with the Federal Power Com¬ 
mission, Washington, D.C. 20426, in ac¬ 
cordance with the rules of practice and 
Procedure (18 CFR 1.8 or 1.10) and the 
regulations under the Natural Gas Act 
(§ 157.10) on or before March 25, 1968. 

Gordon M. Grant, 
Secretary. 

(PR. Doc. 68-2961; Piled. Mar. 11. 1968; 

8:45 ajm.J 


(Docket No. CP68-236] 

montana-dakota UTILITIES CO. 

Notice of Application 


March 5. 1968. 

Take notice that on February 23, 1968 
ca?m an o^', Dakota Utilities Co. (Appli- 
l Second Avenue South. Min- 
C 55402 * filed a ‘ budget- 

applicati °n pursuant to section 
nLf, toe Natural Gas Act and 
Art ;Ii c) th e regulations under the 
ionr P !L a certificate of public conven- 
structfoT? Pec ® ssit y authorizing the con- 
Cm AnHn^o the 12 “ mont h period 
196? A o P «2 lf 1968 ' ^ ending March 31, 
transoorf q * i op ^ 1 ‘ a ^ on of gas-sales or 
set for?h^ tio *.u facili ties, all as more fully 
file with appUcation which is on 

b u bUc tL^tion minlSSXOn and 0Pen 40 


Specifically, Applicant seeks authori¬ 
zation to construct and operate certain 
gas-sales and transmission for the pur¬ 
pose of making direct sales of natural 
gas to consumers for seasonal industrial 
purposes and authorization of the trans¬ 
portation and sales of volumes of natural 
gas previously authorized under certifi¬ 
cates to existing distributors for resale 
in existing market areas. 

The application states that deliveries 
to any one consumer through the facili¬ 
ties proposed will not exceed 100,000 Mcf 
per year and none of the gas delivered 
will be for boiler fuel purposes as defined 
by § 157.7(c) (9) of the Commission’s 
regulations. 

The total estimated cost of Applicant’s 
proposed facilities is not to exceed $150,- 
000, and will be financed with internally 
generated funds. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion. Washington, D.C. 20426, in accord¬ 
ance with the rules of practice and 
procedure (18 CFR 1.8 or 1.10) and the 
regulations under the Natural Gas Act 
(§ 157.10) on or before April 1, 1968. 

Take further notice that, pursuant to 
the authority contained in and subject to 
the jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro¬ 
cedure, a hearing will be held without 
further notice before the Commission on 
this application if no protest or petition 
to intervene is filed within the time re¬ 
quired herein, if the Commission on its 
own review of the matter finds that a 
grant of the certificate is required by 
the public convenience and necessity. If 
a protest or petition for leave to intervene 
is timely filed, or if the Commission on 
its own motion believes that a formal 
hearing is required, further notice of 
such hearing will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Gordon M. Grant, 
Secretary. 

[F.R. Doc. 68-2962; Filed, Mar. 11, 1968; 

8:45 ajn.] 


[Docket No. E-7397] 

NORTHERN STATES POWER CO. AND 

WISCONSIN ELECTRIC POWER CO. 

Notice of Application 

March 6, 1968. 

Take notice that on February 29, 1968, 
Northern States Power Co. (Northern 
States) and Wisconsin Electric Power 
Co. (Wisconsin Electric) filed a joint ap¬ 
plication seeking authority pursuant to 
section 203 of the Federal Power Act for 
Northern States to sell and Wisconsin 
Electric to buy about 24 miles of a 345 kv 
transmission line. 

Northern States is incorporated under 
the laws of Wisconsin with its principal 
business office at Eau Claire, Wis., and is 
engaged in the electric utility business in 
west-central Wisconsin. 


Wisconsin Electric is incorporated un¬ 
der the laws of Wisconsin with its prin¬ 
cipal business office at Milwaukee. Wis., 
and is engaged in the electric utility 
business in southeastern Wisconsin. 

The transmission line to be trans¬ 
ferred extends from the present point of 
interconnection between the Applicants 
in the town of Scandinavia. Waupaca 
County to the city of Stevens Point. Ac¬ 
cording to the application the cash con¬ 
sideration for this transmission line will 
be equal to its depreciated original cost 
on the date of sale. As of December 31, 
1967, the depreciated original cost of the 
line was $1,116,579. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should, on or before March 
25, 1968, file with the Federal Power 
Commission, Washington, D.C. 20426, 
petitions or protests in accordance with 
the requirements of the Commission’s 
rules of practice and procedure (18 CFR 
1.8 or 1.10). The application is on file 
and available for public inspection. 

Gordon M. Grant, 
Secretary. 

I F.R. Doc. 68-2963. Filed, Mar. 11, 1968; 

8:45 a.m.] 


(Docket No. CP68-234( 

TENNESSEE GAS PIPELINE CO. 

Notice of Application 

March 5, 1968. 

Take notice that on February 21, 1968, 
Tennessee Gas Pipeline Co., a division 
of Tenneco, Inc. (Applicant), Post Of¬ 
fice Box 2511, Houston, Tex. 77001, filed 
in Docket No. CP68-234 a “budget-type” 
application pursuant to section 7(c) of 
the Natural Gas Act and § 157.7(b) of 
the Regulations under the Act for a cer¬ 
tificate of public convenience and neces¬ 
sity authorizing the construction during 
the calendar year 1968 and operation of 
various gas-purchase facilities, all as 
more fully set forth in the application 
which is on file with the Commission 
and open to public inspection. 

Specifically, Applicant proposes to 
construct during the calendar year 1968 
and operate various gas-purchase facili¬ 
ties to augment Applicant’s ability to act 
with reasonable dispatch in contracting 
for and connecting to its pipeline system 
new supplies of natural gas in various 
producing areas generally coextensive 
with said system. 

Applicant further requests authoriza¬ 
tion to construct and operate the Tim- 
balier Bay line at a cost of $654,000. 

The total estimated cost of the pro¬ 
posed facilities will not exceed $5 million, 
and the cost of any single project will 
not exceed $750,000 for any offshore fa¬ 
cility and $500,000 for any onshore fa¬ 
cility. Applicant requests a waiver of 
§ 2.58(a) (2) of the Commission’s rules 
of practice and procedure as to the cost 
of any single facility. The construction 
will be financed from general funds or 
revolving credit. 
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Protests or petitions to intervene may 
be filed with the Federal Power Com¬ 
mission, Washington, D.C. 20426, in ac¬ 
cordance with the rules of practice and 
procedure (18 CFR 1.8 or 1.10) and the 
regulations under the Natural Gas Act 
(§ 157.10) on or before April 1,1968. 

Take further notice that, pursuant 
to the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro¬ 
cedure, a hearing will be held without 
further notice before the Commission 
on this application if no protest or pe¬ 
tition to intervene is filed within the time 
required herein, if the Commission on its 
owti review of the matter finds that a 
grant of the certificate is required by the 
public convenience and necessity. If a 
protest or petition for leave to intervene 
is timely filed, or if the Commission on 
its own motion believes that a formal 
hearing is required, further notice of 
such hearing will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Gordon M. Grant, 

Secretary . 

[F.R. Doc. 68-2964: Piled, Mar. 11, 1968; 

8:45 ajn.] 

SECURITIES AND EXCHANGE 
COMMISSION 

I File Nos. 7-2880—7-2884] 

ALLIED CHEMICAL CORP. ET AL. 

Notice of Applications for Unlisted 

Trading Privileges and of Oppor¬ 
tunity for Hearing 

March 6 , 1968. 

In the matter of applications of the 
Cincinnati Stock Exchange for unlisted 
trading privileges in certain securities. 

The above-named national securities 
exchange has filed applications with the 
Securities and Exchange Commission 
pursuant to section 12(f)(1)(B) of the 
Securities Exchange Act of 1934 and Rule 
12 f—1 thereunder, for unlisted trading 
privileges in the common stocks of the 
following companies, which securities are 
listed and registered on one or more 
other national securities exchanges: 

File No. 


Allied Chemical Corp--- 7-2880 

Control Data Corp- 7-2881 

Gulf & Western Industries, Inc. (Dela¬ 
ware) ____——7-2882 

Raytheon Co- 7-2883 

Trans World Air Lines, Inc-7-2884 


Upon receipt of a request, on or before 
March 21, 1968, from any interested per¬ 
son, the Commission will determine 
whether the application with respect to 
any of the companies named shall be 
set down for hearing. Any such request 
should state briefly the title of the secu¬ 
rity in which he is interested, the nature 
of the interest of the person making the 


request, and the position he proposes to 
take at the hearing, if ordered. In addi¬ 
tion, any interested person may submit 
his views or any additional facts bearing 
on any of the said applications by means 
of a letter addressed to the Secretary, 
Securities and Exchange Commission, 
Washington 25. D.C., not later than the 
date sepcifled. If no one requests a hear¬ 
ing with respect to any particular appli¬ 
cation, such application will be deter¬ 
mined by order of the Commission on 
the basis of the facts stated therein and 
other information contained in the of¬ 
ficial files of the Commission pertaining 
thereto. 

For the Commission (pursuant to dele¬ 
gated authority). 

[seal] Orval L. DuBois, 

Secretary. 

(F.R. Doc. 68-2981; Filed. Mar. 11, 1968; 

8:47 am.] 


[54-244] 

PEOPLES GAS CO. AND PEOPLES GAS 
LIGHT AND COKE CO. 

Notice of Filing and Order for Hear¬ 
ing on Plan, Notice of and Order 
Instituting Proceedings and Direct¬ 
ing Hearing, and Consolidating 
Such Proceedings 

March 6,1968. 

I. Notice is hereby given that Peoples 
Gas Co. (“Peoples Illinois”), 122 South 
Michigan Avenue, Chicago, HI. 60603, 
a registered holding company, has filed 
a plan pursuant to section 11(e) of the 
Public Utility Holding Company Act of 
1935 (“Act”) providing for the issuance 
by Peoples Illinois of its common shares 
in exchange for the publicly held shares 
of capital stock of its public-utility sub¬ 
sidiary company, The Peoples Gas Light 
and Coke Co. (“Peoples Gas”). All in¬ 
terested persons are referred to the plan, 
which is summarized below, for a com¬ 
plete statement of the proposed terms 
and transactions. 

As of February 15, 1968, Peoples Illi¬ 
nois owned 13,677,642 of the total of 
15,855,636 outstanding shares of common 
stock of Peoples Gas, the remaining 
2,206,994 shares (13.9 percent) being 
publicly held. The plan provides for the 
issuance by Peoples Illinois of its shares 
in exchange for the shares of Peoples 
Gas on a share-for-share basis. 

The plan will become effective on the 
earliest practicable date (“consumma¬ 
tion date”) after the entry of an order 
by a District Court of the United States 
approving and enforcing the plan. On 
and after the consummation date the 
public holders of shares of Peoples Gas 
stock will cease to have any rights as 
shareholders of such company and, upon 
the surrender of their stock certificates, 
will be entitled to receive only the com¬ 
mon shares of Peoples Illinois and any 
dividend payments thereon (less taxes 
imposed or paid in respect thereof). 

At the end of 5 years from the con¬ 
summation date of the plan all the un¬ 
exchanged common shares of Peoples 


Gas and cash or other property then 
held by the exchange agent will be 
delivered to Peoples Illinois free from 
any claim of the persons for whose ac¬ 
counts the same were held. 

The carrying out of the plan is sub¬ 
ject to all necessary approvals by the 
Commission under the Act, and to its 
approval and enforcement by a District 
Court of the United States having juris¬ 
diction, as fair and equitable and as 
necessary and appropriate to effectuate 
the provisions of section 11 of the Act. 

n. The Commission has been advised 
by its Division of Corporate Regulation 
(“Division”) that the Division, pursuant 
to sections 11(a), 18(a), and 18(b) of the 
Act, has made a preliminary examination 
of the corporate structure of Peoples 
Illinois and the relationship between 
such company and the other companies 
in the Peoples Illinois holding-company 
system; and it appears to the Division 
from such examination that: 

1. Peoples Illinois, an Illinois corpora¬ 
tion, is solely a holding company. As of 
February 15, 1968, it had outstanding 
13,677,642 shares of common stock, no 
par value, all of which are held by the 
public. The common stock has sole voting 
rights. 

2. Peoples Gas is a gas utility com¬ 
pany. as defined in the Act, which dis¬ 
tributes gas at retail within the city of 
Chicago. It is also an exempt holding 
company pursuant to Rule 2 promul¬ 
gated under section 3(a) (1) of the Act. 
Its sole gas utility subsidiary company, 
North Shore Gas Co., distributes gas at 
retail in 46 nearby communities along 
Lake Michigan up to the Wisconsin State 
line. Another subsidiary company, Nat¬ 
ural Gas Pipe Line Company of America, 
is a transmission company transporting 
gas from southwestern and gulf coast 
fields and which supplies the gas re¬ 
quirements of Peoples Gas and North 
Shore. Peoples Gas owms all the out¬ 
standing shares of the common stock of 
these subsidiary companies. In 1965 
Peoples Gas organized Peoples Develop¬ 
ment. Inc., a wholly owmed subsidiary, to 
encourage the sale and consumption of 
gas. 

in. It being the duty of the Commis¬ 
sion, pursuant to section 11(b)(2) of 
the Act, to require by order, after notice 
and opportunity for hearing, that each 
registered holding company and each 
subsidiary company thereof take such 
steps as the Commission shall find 
necessary to ensure that the corpo¬ 
rate structure or continued existence of 
any company in a holding-company sys¬ 
tem does not, among other things, un¬ 
fairly or inequitably distribute voting 
power among security holders of such 
holding-company system; and 

The Commission being required by the 
provisions of section 11(e) of the Act, 
before approving any plan filed there¬ 
under, to find, after notice and oppor¬ 
tunity for hearing, that such plan, as 
submitted or as modified, is necessary m 
effectuate the provisions of se ct ;?~ 
11 (b) and is fair and equitable to tne 

persons affected thereby; and 

The Commission deeming it appro¬ 
priate that notice be given and a hearing 
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held for the purpose of determining what 
action should be ordered under section 
11(b)(2) and for the purpose of ascer¬ 
taining whether the plan should be ap¬ 
proved; and 

It appearing that common issues of 
fact and law r arise in connection with 
the section 11(e) plan and in connection 
with the issues involved under section 
11(b) (2), making it appropriate that the 
two proceedings be consolidated and that 
Peoples Illinois and Peoples Gas should 
be parties to the consolidated pro¬ 
ceeding: 

It is hereby ordered: 

(a) That a proceeding be, and it 
hereby is. instituted in respect of Peoples 
Illinois and Peoples Gas pursuant to sec¬ 
tion 11(b) (2) of the Act. 

(b) That said proceeding be, and 
hereby is, consolidated with the proceed¬ 
ing in connection with the section 11(e) 
plan of Peoples Illinois. 

(c) That Peoples Illinois and Peoples 
Gas be, and they hereby are, made 
parties to said consolidated proceeding. 

(d) That Peoples Illinois and Peoples 
Gas file an answer or answers with the 
Secretary of the Commission on or be¬ 
fore March 1968, to the allegations con¬ 
tained in Part n hereof, in the form 
prescribed by Rule 25 of the general rules 
and regulations under the Act. Any of 
such allegations which are not denied 
or otherwise controverted shall bo 
deemed to be admitted for the purpose 
of this proceeding. 

It is further ordered , That the hearing 
m the consolidated proceeding be held 
on April 16. 1968, at 10 a.m., at the office 
of the Securities and Exchange Commis¬ 
sion. 500 North Capitol Street NW. ( 
Washington, D.C. 20549, in such room as 
may be designated on such date by the 
nearing room clerk. Any person desiring 
10 beard in connection with this pro¬ 
ceeding or proposing to intervene there¬ 
in shall file with the Secretary of the 
on or before April 12, 1968, 
* JT re<lues ^ relative thereto as pro¬ 
vided in Rule 9 of the Commission’s rules 
pra ^ lce - Persons filing an application 
leipate or be heard will receive 
notice of any adjournment of the hear- 
f as other actions of the Com- 

thet°pr<SS. ^ SUbjeCt mattCr ° f 

It is further ordered, That a Hearing 

*h»n^L' J hereafter be designated, 
i P resJ de at said hearing. The officer 
pvo?m * s hereby authorized to 

Cnm^f. aD the powers granted to the 
Ac^ Is ? n under sec «on 18(c) of said 
Comnf^ i 10 , a hearing officer under the 
T^ ^’° n s ^es of practice. 
mi«iL D !u S l. on havin & advised the Com- 
jj*. " that * PP° n the basis of its pre- 
of thr. y exam hmtion 0 f the affairs and 

niin^tt COI ?orate structures of Peoples 
li m i n _ Peoples Gas and of a pre- 
plan of Peoples 

tions TjJ^®£°ttowing ma tt ers and ques- 
such heaH^ 1 ^ for consl deration at 
ever gl without prejudice, how- 
matteM „^ presentaU on of additional 

examination*- questioDS upon further 

lnpajin t h er legations contained 
m n hereof are true and correct; 


2. Whether the voting power is un¬ 
fairly and inequitably distributed among 
the holders of the capital stock of Peoples 
Gas, and, if so, what steps, if any, are 
necessary and should be required to be 
taken to distribute fairly and equitably 
the voting power among such holders; 

3. Whether the plan of Peoples Illinois, 
as submitted or as it may be modified or 
amended, is necessary to effectuate the 
provisions of section 11(b) of the Act; 

4. Whether the plan is fair and equit¬ 
able to the persons affected thereby; 

5. Whether, in general, the trans¬ 
actions proposed in the plan satisfy the 
applicable provisions of the Act; and 

6. Whether the accounting entries pro¬ 
posed to be made in connection with the 
plan are proper and in accord with sound 
accounting principles. 

It is further ordered , That at said 
hearing evidence shall be adduced with 
respect to the foregoing matters and 
questions. 

It is further ordered , That jurisdiction 
be, and it hereby is, reserved to separate, 
in whole or in part, either for hearing or 
for disposition, any issues or questions 
which may arise in these proceedings 
and to take such other action as may ap¬ 
pear conducive to an orderly, prompt, 
and economical disposition of the mat¬ 
ters involved. 

It is further ordered. That the Secre¬ 
tary of the Commission shall serve notice 
of such hearing by mailing a copy of 
tills notice and order by registered mail 
to Peoples Illinois and Peoples Gas, to the 
Federal Power Commission, and to the 
Illinois Commerce Commission; that 
Peoples Illinois mail a copy of this notice 
and order to all public holders of record 
of the capital stock of Peoples Gas at 
least 25 days prior to the date herein 
fixed as the date for hearing; and that 
notice of said hearing be given to all 
other interested persons by a general re¬ 
lease of the Commission and by publi¬ 
cation of this notice and order In the 
Federal Register. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[F.R. Doc. 68-2982; Filed, Mar. 11, 1968; 

8:47 a.m.J 


| File No. 1-52151 

ROTO AMERICAN CORP. 

Order Suspending Trading 

March 6, 1968. 

The common stock, $1 par value, of 
Roto American Corp., being listed and 
registered on the National Stock Ex¬ 
change pursuant to the provisions of the 
Securities Exchange Act of 1934 and the 
7 percent cumulative preferred, $10 par 
value, being traded otherwise than on a 
national securities exchange; and 
It appearing to the Securities and Ex¬ 
change Commission that the summary 
suspension of trading in such securities 
on such exchange and otherwise than on 
a national securities exchange is required 
in the public interest and for the protec¬ 
tion of investors; 


It is ordered , Pursuant to sections 
15(c)(5) and 19(a)(4) of the Securities 
Exchange Act of 1934, that trading in 
such securities on the National Stock Ex¬ 
change and otherwise than on a national 
securities exchange be summarily sus¬ 
pended, this order to be effective for the 
period March 7, 1968, through March 
16, 1968, both dates inclusive. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[FR. Doc. 68-2983; Filed, Mar. 11. 1968; 

8:47 ajn.J 

INTERSTATE COMMERCE 
COMMISSION 

[Notice 563] 

MOTOR CARRIER TEMPORARY 

AUTHORITY APPLICATIONS 

March 7, 1968. 

The following are notices of filing of 
applications for temoprary authority un¬ 
der section 210a(a) of the Interstate 
Commerce Act provided for under the 
new rules of Ex Parte No. MC 67 (49 
CFR Part 340) published in the Federal 
Register, issue of April 27, 1965, effective 
July 1, 1965. These rules provide that 
protests to the granting of an applica¬ 
tion must be filed with the field official 
named in the Federal Register publica¬ 
tion, within 15 calendar days after the 
date of notice of the filing of the applica¬ 
tion is published in the Federal Register. 
One copy of such protest must be served 
on the applicant, or its authorized rep¬ 
resentative, if any, and the protests must 
certify that such service has been made. 
The protests must be specific as to the 
service which such protestant can and 
^11 offer, and must consist of a signed 
original and six copies. 

A copy of the application is on file, 
and can be examined at the Office of the 
Secretary, Interstate Commerce Commis¬ 
sion, Washington, D.C., and also in the 
field office to w'hich protests are to be 
transmitted. 

Motor Carriers of Property 

No. MC 35045 (Sub-No. 2 TA). filed 
February 28. 1968. Applicant; CRAB¬ 
TREE TRANSFER AND STORAGE 
COMPANY, doing business as HORNE 
HEAVY’ HAULING, 1124 De Kalb Ave¬ 
nue. NE.. Post Office Box 5358, Atlanta, 
Ga. 30307. Applicant’s representative: 
Alan E. Serby, 1600 First Federal Build¬ 
ing. Atlanta, Ga. 30303. Authority sought 
to operate as a common carrier , by motor 
vehicle, over irregular routes, transport¬ 
ing: Uncrated golf carts and electric ve¬ 
hicles, between Atlanta and Peachtree 
City, Ga., on the one hand, and, on the 
other, points in Alabama and Florida and 
between Peachtree City, and Atlanta, 
Ga.. on tlie one hand, and points in Ala¬ 
bama and Florida, on the other, for 150 
days. Supporting shipper: All Southern, 
Inc., Post Office Box 29203, Atlanta, Ga. 
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30329. Send protests to: William L. 
Scroggs. District Supervisor, Interstate 
Commerce Commission, Bureau of Oper¬ 
ations. Room 309. 1252 West Peachtree 
Street NW., Atlanta, Ga. 

No. MC 41870 (Sub-No. 5 TA), filed 
February 29, 1968. Applicant: VICTOR 
L. LANGE, doing business as LANGE 
TRUCK LINE, Post Office Box 28, 
Pleasanton, Tex. 78064. Authority sought 
to operate as a common carrier, by motor 
vehicle, over regular routes, transport¬ 
ing: General commodities, except classes 
A and B explosives, commodities of un¬ 
usual value, household goods as defined 
in Practices of Motor Common Carriers 
of Household Goods, 17 M.C.C. 467, com¬ 
modities in bulk, commodities requiring 
special equipment, and those injurious 
or contaminating to other lading, be¬ 
tween Pleasanton, Tex., and George 
West. Tex., from Pleasanton over U.S. 
Highway 281 to George West, and return 
over the same route, serving all inter¬ 
mediate points, between Three Rivers, 
Tex., and Tilden, Tex., from Three Rivers 
over Texas Highway 72 to Tilden and 
return over the same route, serving all 
intermediate points. Note: Applicant 
intends to tack the authority here applied 
for to present authority in MC-41870 
(Sub-No. 4) at Pleasanton, Tex., and to 
interline with other carriers at San An¬ 
tonio, Tex., for 180 days. Supporting 
shippers: H. M. Brown & Co., Post Office, 
Drawer C, George West, Tex. 78022; T. 
W. Lemley, Box 106, George West, Tex. 
78022; House Hardware Co., Post Office 
Box 10, Three Rivers, Tex. 78071; Live 
Oak Motors, Post Office Box 698, Three 
Rivers, Tex. 78071; Lee’s Department 
Store, Three Rivers, Tex. 78071; Three 
Rivers Lumber Co.. Box 427, Three 
Rivers, Tex. 78071; Linney Drug Store, 
George West, Tex. 78022. Send protests 
to: Richard H. Dawkins, District Super¬ 
visor, Bureau of Operations, Interstate 
Commerce Commission, 206 Manion 
Building. 301 Broadway, San Antonio, 
Tex. 78205. 

No. MC 72243 (Sub-No. 22 TA), filed 
February 29, 1968. Applicant: THE 

AETNA FREIGHT LINES, INCORPO¬ 
RATED, 2507 Youngstown Road SE., 
Post Office Box 350, Warren, Ohio 44482. 
Applicant’s representative: J. C. 
Schriner, 14805 Detroit Avenue, Lake- 
wood, Ohio 44107. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport¬ 
ing: Iron and steel and iron and steel 
articles, from the plantsite of Jones & 
Laughlin Steel Corp., Putnam County, 
HI., to points in Illinois, Indiana, Iowa, 
Kentucky, Michigan, Minnesota, Mis¬ 
souri, New York, Ohio, Pennsylvania, 
Tennessee, West Virginia, and Wisconsin 
with return of rejected or refused ship¬ 
ments only, for 180 days. Supporting 
shipper: Jones & Laughlin Steel Corp., 
3 Gateway Center, Pittsburgh, Pa. 15230. 
Send protests to: G. J. Baccei, District 
Supervisor, Interstate Commerce Com¬ 
mission, Bureau of Operations, 1240 East 
Ninth Street, Room 181, Cleveland, Ohio. 

No. MC 105782 (Sub-No. 5) (Cor¬ 
rection), filed January 24, 1968, pub¬ 
lished Federal Register issue of Febru¬ 
ary 3, 1968, corrected and republished as 


corrected this issue. Applicant: W. W. 
HUGHES, doing business as HUGHES 
REFRIGERATED EXPRESS. 2208 By¬ 
berry Road, Cornwells Heights. Pa. 19020. 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: (1) Frozen fruits, 
frozen berries, and frozen vegetables, be¬ 
tween points in Pennsylvania; from 
points in Tennessee, to points in New 
York, with no transportation for com¬ 
pensation on return except as otherwise 
authorized; from points in Delaware, 
Michigan, and New York, to points in 
Pennsylvania, with no transportation 
for compensation on return except as 
otherwise authorized; from points in 
Michigan, to New York. N.Y., and Wash¬ 
ington, D.C.. with no transportation for 
compensation on return except as other¬ 
wise authorized; from points in New 
York, to Baltimore, Md., Washington, 
D.C., and Camden, N.J., with no trans¬ 
portation for compensation on return ex¬ 
cept as otherwise authorized: Frozen 
fruits, frozen berries, and frozen vege¬ 
tables, and, when moving in the same 
vehicle and at the same time with frozen 
fruits, frozen berries, frozen vegetables* 
or bananas, seafood and seafood products 
the transportation of which is exempt 
from economic regulation under the In¬ 
terstate Commerce Act, from points in 
Pennsylvania, to Denver, Colo., Milton, 
Del., Washington, D.C., Chicago, Ill., De¬ 
troit, Mich., and Providence, R.I., and to 
points in Connecticut, Maryland. Massa¬ 
chusetts, New Jersey, New York, Ohio, 
Virginia, and points in that part of West 
Virginia on and west of U.S. Highway 
119, with no transportation for compen¬ 
sation on return except as otherwise 
authorized. 

Bananas, from Philadelphia, Pa., to 
Chicago, Ill., Boston, Mass., Cleveland, 
Ohio, and Utica, N.Y., with no transpor¬ 
tation for compensation on return ex¬ 
cept as otherwise authorized. Frozen 
foods, and fresh, cold-packed, and par¬ 
tially frozen fimits, berries, and vege¬ 
tables when transported in the same ve¬ 
hicle and at the same time with the 
preceding commodities, between Phila¬ 
delphia and Doylestown, Pa., Camden, 
Beach Haven, and Brant Beach, N.J., and 
Crisfield, Md.; between Crisfleld, Md., on 
the one hand, and, on the other, points 
in New r Jersey, New York, and Pennsyl¬ 
vania ; between Philadelphia and Doyles¬ 
town, Pa., Camden, Beach Haven, and 
Brant Beach, N.J., on the one hand, and, 
on the other, points in Connecticut, Dela¬ 
ware, Florida, Georgia, Illinois, Indiana, 
Kentucky, Maine, Maryland, Massachu¬ 
setts, Michigan, Missouri, New Jersey, 
New York, North Carolina, Ohio, Penn¬ 
sylvania, Rhode Island, South Carolina, 
Virginia, Tennessee, Wisconsin, and the 
District of Columbia: Frozen fruits and 
frozen fruit purees, and fresh, cold- 
packed, and partially frozen fruits, ber¬ 
ries, and vegetables when tranported in 
the same vehicle and at the same time 
with the preceding commodities, from 
Cincinnati, Ohio, and points in that part 
of Kentucky and Tennessee on and west 
of a line beginning at Louisville, Ky., and 
extending along U.S. Highway 3IE to 
junction U.S. Highway 31, and thence 


along U.S. Highway 31 to the Tennessee- 
Alabama State line, to points in Massa¬ 
chusetts, Connecticut. Rhode Island, New 
York, New Jersey, Pennsylvania. Ohio. 
Maryland. Virginia, and the District of 
Columbia, with no transportation for 
compensation on return except as other¬ 
wise authorized; from points in Arkan¬ 
sas, to points in New York, New Jersey 
and Pennsylvania, with no transporta¬ 
tion for compensation on return except 
as otherwise authorized. 

Frozen fruits, and fresh, cold-packed 
and partially frozen fruits, berries, and 
vegetables when transported in the same 
vehicle and at the same time with the 
preceding commodities, from Chicago, 
Ill., Lafayette, Ind., and points in the 
Lower Peninsula of Michigan, to points 
in Massachusetts, Connecticut, New 
York. New Jersey, Pennsylvania. Mary¬ 
land, Virginia, and the District of Co¬ 
lumbia, with no transportation for com¬ 
pensation on return except as otherwise 
authorized, from Erie, North East, 
Greencastle, and Hanover, Pa., to New 
York, N.Y., and Newark, Woodbridge, 
and Haddonfield, N.J., with no transpor¬ 
tation for compensation on return ex¬ 
cept as otherwise authorized, from points 
in that part of New York on and west of 
a line beginning at Oswego, N.Y., and 
extending along U.S. Highway 104 to 
junction New York Highway 38, thence 
south along New York Highway 38 to Au¬ 
burn, N.Y., thence west along U.S. High¬ 
way 20 to Geneva, N.Y., and thence south 
along New York Highway 14 to the New 
York-Pennsylvania State line, to New 
York, N.Y., and points in Pennsylvania 
and New Jersey, with no transportation 
for compensation on return except as 
otherwise authorized: Frozen vegetables, 
and fresh, cold-packed, and partially 
frozen fruits, berries, and vegetables 
when transported in the same vehicle and 
at the same time with the preceding com¬ 
modities, from Erie, North East, Green¬ 
castle, Hanover, and Biglerville, Pa., to 
New York, N.Y., and Newark and Had¬ 
donfield, N.J., with no transportation for 
compensation on return except as other¬ 
wise authorized, from points in that part 
of New York on and west of a line be¬ 
ginning at Oswego, N.Y., and extending 
along U.S. Highway 104 to junction New 
York Highway 38, thence south along 
New York Highway 38 to Auburn. NX. 
thence west along U.S. Highway 20 to 
Geneva, N.Y., and thence south along 
New York Highway 14 to the New York- 
Pennsylvania State line to New York, 
N.Y., and points in Pennsylvania. New 
Jersey, and the District of Columbia, witn 
no transportation for compensation on 
return except as otherwise authorized, 
from Hanover, Pa., to Landover and Bal¬ 
timore, Md., and points in New Je rse * 
and the District of Columbia, with no 
transportation for compensation on re¬ 
turn except as otherwise authorized, fro 
Bay City, Mich., to points in New Jersey. 
Pennsylvania, New York, Connecticu . 
Massachusetts, Maryland, Virginia, an 
the District of Columbia, with no trans¬ 
portation for compensation on return ex¬ 
cept as otherwise authorized, from Roc ’ 
land and Camden, Maine, to New York, 
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NY., Haddonfield and Newark, N.J., and 
points in Pennsylvania, with no trans¬ 
portation for compensation on return 
except as otherwise authorized, from 
Southampton. Pa., to Portland, Maine. 
Watertown and Springfield, Mass., Provi¬ 
dence, R.I., New London and New Haven, 
Conn., Ossining, Milton. White Plains, 
Newburgh, Syracuse, Rochester, and Al¬ 
bany, N.Y., Camden, Newark, Jersey City, 
and Bayonne, N.J., Baltimore, Md. f 
Washington, D.C., Richmond and Nor¬ 
folk, Va., Jacksonville, Fla., Chicago, Ill., 
Detroit, Mich., and Kansas City. Mo., 
with no transportation for compensation 
on return except as otherwise authorized. 


Frozen strawberries, and fresh, cold- 
packed, and partially frozen fruits, ber¬ 
ries, and vegetables when transported in 
tlie same vehicle and at the same time 
with the preceding commodities, from 
Plant City, Fla., to Paterson and New¬ 
ark, N.J., and New York, Utica, and Ny- 
ack. N.Y., with no transportation for 
compensation on return except as other¬ 
wise authorized: Frozen peaches, and 
fresh, cold-packed, and partiaUy frozen 
fruits, berries, and vegetables when 
transported in the same vehicle and at 
the same time with the preceding com¬ 
modities, from Fort Valley and Monte¬ 
zuma, Ga., Spartanburg, S.C., and Ham¬ 
lin, N.C., to Paterson and Newark, N.J., 
and New York, Utica, and Nyack, N.Y., 
with no transportation for compensation 
on return except as otherwise authorized: 
Frozen apples, and fresh, cold-packed, 
and partially frozen fruits, berries, and 
vegetables when transported in the same 
vehicle and at the same time with the 
preceding commodities, from Winchester, 
Va., to Paterson and Newark, N.J., and 
New York. Utica, and Nyack, N.Y., with 
no transportation for compensation on 
return except as otherwise authorized, 
from Crozet, Va., to Paterson and New¬ 
ark, N.J., New York, Utica, and Nyack, 
N Y., and Boston and Brockton, Mass., 
with no transportation for compensation 
on return except as otherwise authorized: 
Frozen fruit purees , and fresh, cold- 
packed, and partially frozen fruits, ber- 
ne$, and vegetables when transported in 
me same vehicle and at the same time 
with the preceding commodities, from 
altimore, Md., to Paterson and New¬ 
ark, N.J., and New York, Utica, and Ny- 
^ N no transportation for 

ompensation on return except as other¬ 
wise authorized. 

J/ozen fruits, frozen vegetables, frozen 
nnl €S J anA min cemeat, and fresh, cold- 
Iwti&Uy frozen fruits, ber - 
ve 9etables when transported in 
vellicle and at the same time 
HnHri « Pleading commodities, from 
and Gloucester. N.J., to 
Fla a ^r°i ?*** Miami and Jacksonville, 
Portland. Maine, 
and^^ N : C *’ Atlanta > Ga.. Kansas City 
land vi and Points in Mary- 

Y or u ^reinia, Ohio, Pennsylvania, New 
the n^c♦2 n ^ le< L Wcll * ;, Massachusetts, and 
DortAH^ C i 0f Golnrebla. with no trans- 
exconf°o compensation on return 

Lemovn? 5 I ° th ® rwlse authorized, from 
J c * Pa » to points in New Jersey, 


and Haddonfield and Gloucester, N.J., 
Chicago, HI., Miami and Jacksonville, 
Fla., Wilmington, Del., Portland, Maine, 
Charlotte. N.C.. Atlanta, Ga., Kansas 
City and St. Louis, Mo., and points in 
Maryland, Virginia, Ohio, New York, 
Connecticut, Massachusetts, and the Dis¬ 
trict of Columbia, with no transportation 
for compensation on return except as 
otherwise authorized: Frozen fruits, fro¬ 
zen vegetables, and frozen fruit purees, 
and fresh, cold-packed, and partially 
frozen fruits, berries, and vegetables 
when transported in the same vehicle 
and at the same time with the preceding 
commodities, from Braddock, N.J„ to 
Miami and Jacksonville, Fla., Knoxville, 
Term., Winston-Salem and Charlotte, 
N.C., Atlanta, Ga.. Richmond and Char¬ 
lottesville, Va., Landover and Baltimore, 
Md., Columbus, Martins Ferry, Cleveland, 
and Akron, Ohio, Uniontown, Washing¬ 
ton, and Pittsburgh, Pa., New York, 
Rochester, and Schenectady, N.Y., and 
Cambridge, Boston, and Worcester, 
Mass., and the District of Columbia, with 
no transportation for compensation on 
return except as otherwise authorized. 

Frozen meat pies, frozen chicken pies, 
frozen fish pies, and frozen chicken cro¬ 
quettes, and fresh, cold-pack and 
partially frozen fruits, berries, and vege¬ 
tables w T hen transported in the same ve¬ 
hicle and at the same t-ime with the pre¬ 
ceding commodities, from Plumstead- 
ville. Pa., to Baltimore, Salisbury, and 
Landover, Md.. Milford and Wilmington. 
Del., Cleveland and Youngstown, Ohio, 
Providence, RX, and points in New Jer¬ 
sey, New York, Connecticut, Massachu¬ 
setts, and the District of Columbia, with 
no transportation for compensation on 
return except as otherwise authorized: 
Frozen berries, and fresh, cold-packed, 
and partially frozen fruits, berries, and 
vegetables when transported in the same 
vehicle and at the same time with the 
preceding commodities, from points in 
the Lower Peninsula of Michigan, to 
points in Massachusetts, Connecticut, 
New York. New Jersey, Pennsylvania, 
Maryland, Virginia, and the District of 
Columbia, with no transportation for 
compensation on return except as other¬ 
wise authorized: Frozen hors d’oeuvres 
and frozen pastry products, and fresh, 
cold-packed, and partially frozen fruits, 
berries, and vegetables w T hen transported 
in the same vehicle and at the same time 
with the preceding commodities, from 
Jersey City, NX, to Boston, Cambridge, 
and Worcester, Mass., New Haven, Wal¬ 
lingford, Bridgeport, and Nonvalk, Conru, 
Buffalo, Rochester, Syracuse, Albany, El¬ 
mira, Troy, and West Point, N.Y., Harris¬ 
burg, Philadelphia, Pittsburgh, Carnegie. 
Easton, and Wilkes-Barre, Pa., Balti¬ 
more, Md.. Washington. D.C., Miami, and 
Tampa, Fla., Cleveland and Cincinnati, 
Ohio. Detroit, Mich., Chicago, HI., South 
Bend, Ind., and Milwaukee, Wis., with 
no transportation for compensation on 
return except as otherwise authorized. 

Frozen potato products, and fresh, 
cold-packed, and partially frozen fruits , 
berries, and vegetables when transported 
in the same vehicle and at the same time 
with the preceding commodities, from 


Philadelphia, Pa., to Providence, R.I., 
Miami. Fla., Cleveland, Ohio, Buffalo, 
N.Y., Detroit, Mich., Syracuse, N.Y., In¬ 
dianapolis, South Bend, and Fort Wayne, 
Ind., and St. Louis, Mo., with no trans¬ 
portation for compensation on return ex¬ 
cept as otherwise authorized: (2) Fresh, 
cold-packed, partially frozen, and frozen 
foods: between points in Pennsylvania: 

(3) Frozen foods; between points in 
Maine, Watertown, Chicopee, and Law¬ 
rence, Mass., Portsmouth, NJEL, New 
York commercial zone, N.Y., Jersey City, 
Palmyra, Burlington, and South Hack¬ 
ensack, N.J., on the one hand and on the 
other points and places within New York, 
New Jersey, Pennsylvania, Delaware, 
Maryland, Virginia, West Virginia, Ohio, 
and District of Columbia. Note: Traffic 
between points and places within New 
Jersey in interstate or foreign commerce: 

(4) Frozen foods, from Philadelphia, Pa., 
to Manchester and Portsmouth, NJL: 

(5) Fresh, cold-packed, partially frozen, 
and frozen foods, between points in New 
Jersey, transporting interstate or foreign 
commerce only: (6) L.T.L. shipments of 
seafood commodities (exempt), when 
combined on the same truck at the same 
time with nonexempt commodities; from 
other origin points; from points in Cape 
May County, N.J., to Palmyra, and Bur¬ 
lington, N.J., New York, N.Y., Boston, 
Mass., and Portland, Mo. Note: Palmyra 
or Burlington, N.J., are used only when 
this traffic has to be transferred to an¬ 
other vehicle, originating at other points, 
that is already partially loaded for the 
same destination territory or beyond. 

(7) Exempt commodities; when trans¬ 
ported on the same vehicle, and at the 
same time with nonexempt commodities; 
between the points and/or territories re¬ 
quested in (1), (2), (3), (4). (5), and 

(6) above, for 150 days. Supporting ship¬ 
pers: The application is accompanied by 
an affidavit from applicant, which may 
be examined here at the offices of the In¬ 
terstate Commerce Commission in Wash¬ 
ington, D.C., or at the field office named 
below. Note: Applicant intends to tack 
the authority sought herein with its 
existing authority under MC 105782 Sub- 
No. 3 and Sub-No. 4. The purpose of this 
republication is to include tacking in¬ 
formation which was inadvertently 
omitted from previous publication. Send 
protests to: Francis W. Doyle, District 
Supervisor, Interstate Commerce Com¬ 
mission, Bureau of Operations, 900 U.S. 
Customhouse, Second and Chestnut 
Streets, Philadelphia, Pa. 19106. 

No. MC 119700 (Sub-No. 13 TA), filed 
February 29. 1968. Applicant: STEEL 
HAULERS, INC., 306 Ewing Avenue, 
Kansas City, Mo. 64125. Applicant's rep¬ 
resentative: Frank W. Taylor, Jr., 1221 
Baltimore Avenue. Kansas City. Mo. 
64105. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Iron arid 
steel articles, from the plantsite of Jones 
& Laughlin Steel Corp., in Putnam 
County, HI., to points in Arkansas, Iowa, 
Missouri, Kansas, Oklahoma, and Texas. 
Return movement of materials, equip¬ 
ment, and supplies used in the manufac- 
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ture and processing of iron and steel 
articles, from points in Arkansas. Iowa, 
Missouri, Kansas, Oklahoma, and Texas, 
to the plantsite of Jones & Laughlin 
Steel Corp., in Putnam County, Ill., for 
150 days. Supporting shipper: Jones & 
Laughlin Steel Corp., 3 Gateway Center, 
Pittsburgh, Pa. 15230. Send protests to: 
H. J. Simmons. District Supervisor, In¬ 
terstate Commerce Commission, Bureau 
of Operations, 1100 Federal Office Build¬ 
ing, 911 Walnut Street, Kansas City, 
Mo. 64106. 

No. MC 119777 (Sub-No. 101 TA), filed 
March 4, 1968. Applicant: LIGON 

SPECIALIZED HAULER, INC., Post 
Office Box L. Madisonville, Ky. 42431. Ap¬ 
plicant's representative: Fred F. Brad¬ 
ley, Suite 202-204, Court Square Office 
Building, 213 St. Clair Street, Frankfort, 
Ky. 40601. Authority sought to operate 
as a common carrier, by motor vehicle, 
over irregular routes, transporting: Iron 
and steel and iron and steel articles, from 
points in Union County. Miss., to points 
in Alabama, Arkansas, Georgia. Illinois, 
Indiana, Louisiana, Kansas, Kentucky, 
Missouri. Ohio, Tennessee, and Texas, for 
180 days. Supporting shipper: Allan R. 
Tremor, Traffic Manager, George Mesker 
Steel Corp., 400 Northwest First Street, 
Evansville, Ind. 47708. Send protests to: 
Wayne L. Merilatt. District Supervisor, 
Interstate Commerce Commission. Bu¬ 
reau of Operations, 426 Post Office Build¬ 
ing, Louisville, Ky. 40202. 

No. MC 127355 (Sub-No. 1 TA), filed 
February 29, 1968. Applicant: M & N 
GRAIN COMPANY. 902 East Wooter, 
Nevada, Mo. 64772. Applicant's repre¬ 
sentative: Donald J. Quinn, Suite 900, 
1012 Baltimore, Kansas City, Mo. 64105. 
Authority sought to operate as a con¬ 
tract carrier, by motor vehicle, over ir¬ 
regular routes, transporting: (1) Fish 
meal, from Mobile, Ala., Pensacola, Fla., 
Gulfport and Pascagoula, Miss., Free¬ 
port and Port Arthur, Tex., to points in 
Arkansas, Kansas, Mississippi (except on 
traffic originating at Gulfport and Pas¬ 
cagoula) , Missouri, Oklahoma, points in 
Tennessee on and west of Interstate 
Highway 65 and points in Texas (except 
on traffic originating at Freeport of Port 
Arthur), with no transportation for com¬ 
pensation on return, except as otherwise 
authorized. (2) Phosphate rock, from 
New Orleans, La., to points in Arkansas, 
Kansas, Mississippi. Missouri, Oklahoma, 
points in Tennessee on and west of Inter¬ 
state Highway 65, and points in Texas, 
with no transportation for compensation 
on return, except as otherwise author¬ 
ized, for 180 days. Supporting shipper: 
H. J. Baker & Bros., Inc., 733 Third Ave¬ 
nue, New York, N.Y. 10017. Send pro¬ 
tests to: H. J. Simmons, District Super¬ 
visor, Interstate Commerce Commission, 
Bureau of Operations, 1100 Federal Of¬ 
fice Building, 911 Walnut Street, Kansas 
City. Mo. 64106. 

By the Commission. 

[seal] H. Neil Garson, 

Secretary . 

[FR. Doc. 68-3012; Filed, Mar. 11, 1968; 

8:49 &jn.] 


[Notice 1041 

MOTOR CARRIER TRANSFER 
PROCEEDINGS 

March 7, 1968. 

Synopses of orders entered pursuant 
to section 212(b) of the Interstate Com¬ 
merce Act, and rules and regulations 
prescribed thereunder (49 CFR Part 
279), appear below: 

As provided in the Commission’s spe¬ 
cial rules of practice any interested per¬ 
son may file a petition seeking reconsid¬ 
eration of the following numbered 
proceedings within 20 days from the date 
of publication of this notice. Pursuant 
to section 17(8) of the Interstate Com¬ 
merce Act, the filing of such a petition 
will postpone the effective date of the 
order in that proceeding pending its dis¬ 
position. The matters relied upon by pe¬ 
titioners must be specified in their 
petitions with particularity. 

No. MC-FC—70276. By order of Feb¬ 
ruary 29, 1968, the Transfer Board ap¬ 
proved the transfer to J. F. Gurry Trans. 
Co., Inc., South Boston, Mass., of the 
operating rights in certificate No. MC- 
118227 issued December 16, 1960, to 
Clarence Tasca, Fitchburg, Mass., au¬ 
thorizing the transportation, over irreg¬ 
ular routes, of bananas from Wee- 
hawken, N.J., and New York, N.Y., to 
Fitchburg and Southbridge, Mass. 
George C. O’Brien, 33 Broad Street, Bos¬ 
ton, Mass. 02109, attorney for applicants. 

No. MC-FC-70282. By order of Febru¬ 
ary 29, 1968, the Transfer Board ap¬ 
proved the transfer to Cook Trucking 
Co., Inc., Benton, Ark., of the operating 
rights in certificate No. MC-27418 issued 
May 13, 1965, to James Bibler, Russell¬ 
ville. Ark., authorizing the transportation 
of specified commodities, including lum¬ 
ber, from Morrilton, Clarksville, and 
Searcy, Ark., to points in Oklahoma, 
Missouri, Kansas, Iowa, Wisconsin, Illi¬ 
nois, Indiana, Ohio, and Texas, manu¬ 
factured feed, from Kansas City and St. 
Louis, Mo., to named counties in Arkan¬ 
sas, and lard, building material, wire 
fencing, and nails and staples, from 
Memphis, Tenn., to points in Johnson 
County, Ark., Louis Tarlowski, 914 Pyra¬ 
mid Life Building, Little Rock, Ark., 
72201, attorney for applicants. 

No. MC-FC-70285. By order of Febru¬ 
ary 29. 1968. the Transfer Board ap¬ 
proved the transfer to Walnut Trucking 
Co., Inc., Paterson, N.J., of the operating 
rights in permit Nos. MC-126885 and 
MC-126885 (Sub-No. 2), issued Septem¬ 
ber 16, 1966, and December 22, 1966, 
respectively, to Veteri Trucking Co., Inc., 
Totowa Borough, N.J., authorizing the 
transportation of face brick, from New 
Brighton, Kittanning, New Castle, and 
Clearfield, Pa., Waynesburg, Cleveland, 
Sugar Creek, Morral, Caledonia, and 
Canton, Ohio, Somerset and Manassas, 
Va., Brazil, Ind., and Belle Meade, N.J., 
to points as specified in New Jersey, 
New York, Connecticut, and Pennsyl¬ 
vania; firebrick, from Altoona, Pa., and 
Mount Savage, Md., to points as specified 
in New Jersey, New York, Connecticut, 
and Pennsylvania; waterproofing cement 


mixes, codings, and cement paints, other 
than in bulk, in tank vehicles, from New 
Eagle, Pa., to points in New Jersey, New 
York, and Connecticut; wheelbarrows, 
motor pans, and mortar boxes, from 
Harrisburg, Pa., to points in New Jersey, 
New York, and Connecticut, welded steel 
wall ties and reinforcement bars, from 
Baltimore, Md., to points in New York. 
New Jersey, Connecticut, and Pennsyl¬ 
vania; brick, other than firebrick, and 
calcium carbonate, from Rocky Ridge 
and Baltimore, Md., and Vineland and 
Cliffwood, N.J.. to points in Connecticut, 
New Jersey, New York, and Pennsyl¬ 
vania; and calcium chloride, in bags, 
from Barberton, Ohio, to Newark, N.J., 
Mount Vernon, N.Y., Philadelphia. Pa., 
and Bridgeport, Conn., George A. Olsen, 
69 Tonnele Avenue, Jersey City, N.J. 
07306, counsel for applicants. 

No. MC-FC-70303. By order of Febru¬ 
ary 29, 1968, the Transfer Board ap¬ 
proved the transfer to Richard Richards 
and Sam Williams, doing business as 
Mayer Trucking Co., Box 68, Humboldt, 
Ariz., 86329 of certificate of registration 
No. MC-120148 (Sub-No. 1) issued 
August 28, 1964, to George Giles Bosick, 
doing business as Mayer Trucking Co., 
Box 68. Humboldt, Ariz., 86329 evidenc¬ 
ing a right to engage in the transporta¬ 
tion in interstate or foreign commerce, 
of certain specified commodities between 
points in Arizona. 

[seal] H. Neil Garson, 

Secretary . 

[F.R. Doc. 68-3013; Filed Mar. 11. 1968 ; 

8:49 a.m.l 


DEPARTMENT OF COMMERCE 

Business and Defense Services 
Administration 

CASE WESTERN RESERVE UNIVERSITY 
ET AL. 

Notice of Applications for Duty-Free 
Entry of Scientific Articles 

The following are notices of the re¬ 
ceipt of applications for duty-free entry 
of scientific articles pux*suant to section 
6 (c) of the Educational, Scientific, and 
Cultural Materials Importation Act oi 
1966 (Public Law 89-651; 80 Stat. 89< • 
Interested persons may present their 
views with respect to the question o 
whether an instrument or apparatus oi 
equivalent scientific value for the pur* 
poses for which the article is ^tende 
to be used is being manufactured in tne 
United States. Such comments must ne 
filed in triplicate with the Director, ui- 
fice of Scientific and Technical Equip* 
ment, Business and Defense Services ao- 
ministration, Washington, D.C. 20«a * 
within 20 calendar days after date on 
which this notice of application is P u * 
lished in the Federal Register. 

Regulations issued under cited Ac , 
published in the February 4, 1967, issue 
of the Federal Register, prescribe t ie 
requirements applicable to comments. 
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A copy of each application is on file, 
and may be examined during ordinary 
Commerce Department business hours at 
the Office of Scientific and Technical 
Equipment, Department of Commerce. 
Room 5123, Washington, D.C. 

A copy of each comment filed with the 
Director of the Office of Scientific and 
Technical Equipment must also be 
mailed or delivered to the applicant, or 
its authorized agent, if any, to whose 
application the comment pertains; and 
the comment filed with the Director 
must certify that such copy has been 
mailed or delivered to the applicant. 

Docket No. 68-00406-33-46500. Appli¬ 
cant: Case Western Reserve University, 
10900 Euclid Avenue, Cleveland* Ohio 
44106. Article: Ultramicrotome, Model 
"Om U2'\ Manufacturer: C. Reichert 
Optische Werke A.G., Austria. Intended 
use of article: The article will be used 
for sectioning sections of bone-contain¬ 
ing tissue as part of an investigation con¬ 
cerning clarification and bone forma¬ 
tion. Application received by Commis¬ 
sioner of Customs: February 23,1968. 

Docket No. 68-90407-33-46500. Appli¬ 
cant: Orange County Community Col¬ 
lege, 115 South Street, Middletown, N.Y. 
10940. Article: Ultrotome HI ultramicro¬ 
tome, Model LKB 8800. Manufacturer: 
LKLB Prod ukter AB, Sweden. Intended 
hse of article: The article will be used 
for the preparation of specimens for 
electron microscopy in a program set up 
for training medical technologists. Ap¬ 
plication received by Commissioner of 
Customs: February 23, 1968. 

Docket No. 68-00408-33-46500. Appli¬ 
cant: Orange County Community Col- 
^ e * 115 South Street, Middletown, N.Y. 
10940 Article: Ultramicrotome. Model 
cm U2”. Manufacturer: C. Reichert 
cptische Werke, Austria. Intended use of 
arucle: The article will be used for the 
preparation of specimens for electron 
microscopy in a program set up for 
Joining medical technologists. Applica- 
r ^ eiveci b y Commissioner of Cus¬ 
toms: February 23, 1968. 


Charley M. Denton, 
Director, Office of Scientific 
and Technical Equipment, 
Business and Defense Services 
Administration. 

] p A. Doc. 68-2955; Filed, Mar. 11, 1968; 
8:45 a.m.] 


duke university - 

N D ° t ; Ce . of Decision on Application fo 
ty-Free Entry of Scientific Article 

a deepen on an ap 
tific a .. : [ l)r duty-free entry of a sclen 
the^Edu«HrS, U ?'^ t to 6(c) o 

Matoriak^im^. S ^ enUfic ’ and Culture 
^ of 1966 (Pub 
regulator? 511 ®° stat - 897 > a nd th 
2433 et ) ^ sued thereunder (32 F_E 

decision 7 1°/ ^ record pertaining to thi 
during orbin’ va dable for public revie\ 
^ business hours of th 
mtnt °f Commerce, at the Offic 


of Scientific and Technical Equipment, 
Department of Commerce, Room 5123, 
Washington, D.C. 20230. 

Docket No. 68-00269-33-46500. Appli¬ 
cant: Duke University, Medical Center, 
Durham, North Carolina 27706. Article: 
Ultramicrotome, Model “Om U2“. Manu¬ 
facturer: C. Reichert Optische Werke, 
Austria. Intended use of article: Appli¬ 
cant states: 

The Reichert Microtome is to be used to 
produce uniform, high quaUty ultra thin sec¬ 
tions for study of membrane ultrastructure 
by electron microscopy. The study con¬ 
templated concerns evidence of subunit or¬ 
ganizations in unit membranes. This In¬ 
volves studies of densities present in mem¬ 
branes of the order of 15-20 Angstroms in 
diameter, repeating at periods in the order 
of 80-90 Angstroms. 

Comments: No comments have been re¬ 
ceived with respect to this application. 
Decision: Application approved. No in¬ 
strument or apparatus of equivalent 
scientific value to the foreign article, for 
the purposes for which such article is 
intended to be used, is being manufac¬ 
tured in the United States. Reasons: The 
foreign article provides a thermal ad¬ 
vance system for ultra thin sectioning. 
The only known domestic ultramicro¬ 
tome, the Model MT-2 manufactured by 
Ivan Sorvall, Inc. (Sorvall), employs a 
mechanical advance for both ultra thin 
sections and for thicker sections. (See 
catalogue on Sorvall Models MT-1 and 
MT-2 ultramicrotomes.) We are advised 
by the Department of Health, Educa¬ 
tion, and Welfare (HEW) (memorandum 
dated Feb. 19, 1968), that sequences of 
thin sections, less than 100 Angstroms, 
and of very uniform thicknesses are nec¬ 
essary to the purposes for which the for¬ 
eign article is intended to be used. A 
thermal advance ultramicrotome is the 
only type known that can meet these 
requirements. In a prior application re¬ 
lating to an ultramicrotome of the same 
model as the foreign article with which 
this application is concerned. HEW ad¬ 
vised that consistent reproducibility of 
section thickness is substantially greater 
when the thermal feed is used, than when 
the advance is achieved through purely 
mechanical means. (See Docket No. 67- 
0 0052 -33-46500 and memorandum from 
HEW dated July 26, 1967, contained 
therein.) 

For these reasons, we find that the 
Sorvall Model MT-2 is not of equivalent 
scientific value to the foreign article, for 
the purposes for which the foreign ar¬ 
ticle is intended to be used. 

The Department of Commerce knows 
of no other instrument or apparatus of 
equivalent scientific value to the foreign 
article, for the purposes for which such 
article Is intended to be used, which is 
being manufactured in the United States. 

Charley M. Denton, 
Director, Office of Scientific 
and Technical Equipment, 
Business and Defense Serv¬ 
ices Administration. 

IFJR. Doc. 68-2956; Filed, Mar. 11, 1968; 

8:45 ajn.] 


DUKE UNIVERSITY MEDICAL 
CENTER 

Notice of Decision on Application for 

Duty-Free Entry of Scientific Article 

The following is a decision on an appli¬ 
cation for duty-free entry of a scientific 
article pursuant to section 6(c) of the 
Educational. Scientific, and Cultural Ma¬ 
terials Importation Act of 1966 (Public 
Law 89-651; 80 Stat. 897) and the regu¬ 
lations issued thereunder (32 F.R. 2433 
et sec.). 

A copy of the record pertaining to this 
decision is available for public review 
during ordinary business hours of the 
Department of Commerce, at the Office 
of Scientific and Technical Equipment, 
Department of Commerce, Room 5123, 
Washington, D.C. 20230. 

Docket No. 68-00343-00-46040. Appli¬ 
cant: Duke University Medical Center, 
Department of Anatomy, Durham, North 
Carolina 27706. Article: Image intensi- 
fier. Manufacture: GEC—AEI Electronics, 
Ltd., United Kingdom. Intended use of 
article: The article will be used in con¬ 
junction with an AEI EM6B Electron 
Microscope to broaden the avenues of 
biological research with which prepara¬ 
tions of cell membranes can be studied. 
Comments :• No comments have been 
received with respect to this application. 
Decision: Application approved. No in¬ 
strument oi apparatus of equivalent 
scientific value to the foreign article, for 
the purposes for which such article is 
intended to be used, is being manu¬ 
factured in the United States. Reasons: 
The foreign article is an accessory for an 
electron microscope manufactured by 
GEC-AEI Electronics, Limited of United 
Kingdom. The Department of Commerce 
knows of no similar accessory being man¬ 
ufactured in the United States, which is 
interchangeable with the foreign article. 

Charley M. Denton, 
Director, Office of Scientific and 
Technical Equipment, Busi¬ 
ness and Defense Services Ad¬ 
ministration. 

[F.R. Doc. 68-2957; FUed, Mar. 11, 1968; 

8:45 ajn.j 


STATE UNIVERSITY OF NEW YORK 
AT ALBANY 

Notice of Decision on Application for 

Duty-Free Entry of Scientific Article 

The following is a decision on an ap¬ 
plication for duty-free entry of a scien¬ 
tific article pursuant to section 6(c) of 
the Educational, Scientific, and Cultural 
Materials Importation Act of 1966 (Pub¬ 
lic Law 89-651; 80 Stat. 897) and the 
regulations issued thereunder (32 F.R. 
2433 etseq.). 

A copy of the record pertaining to this 
decision is available for public review 
during ordinary business hours of the 
Department of Commerce, at the Office 
of Scientific and Technical Equipment, 
Department of Commerce, Room 5123, 
Washington, D.C. 20230. 
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Docket No. 68-00286-00-72000. Appli¬ 
cant: State University of New York at 
Albany, 135 Western Avenue, Albany, 
N.Y. 12203. Article: Rheogoniometer ac¬ 
cessories and parts. Manufacturer: San- 
gamo Controls, Ltd., United Kingdom. 
Intended use of article: The articles will 
be used as accessories to an existing 
Weissenberg rheogoniometer Model R17. 
Comments: No comments have been re¬ 
ceived with respect to this application. 
Decision: Application approved. No in¬ 
strument or apparatus of equivalent sci¬ 
entific value to the foreign article, for 
the purposes for which such article is 
intended to be used, is being manufac¬ 
tured in the United States. Reasons: The 
foreign article is a specialized accessory 
for a Weissenberg rheogoniometer which 
was manufactured by Sangamo Controls 
of England. The Department of Com¬ 
merce knows of no similar accessory be¬ 
ing manufactured in the United States, 
which is interchangeable with the for¬ 
eign article. 

Charley M. Denton, 
Director, Office of Scientific and 
Technical Equipment, Busi¬ 
ness and Defense Services 
Administration. 

[PR. Doc. 68-2958; Filed, Mar. 11. 1968; 

8:45 a.m.J 


TEXAS CHRISTIAN UNIVERSITY 

Notice of Decision on Application for 

Duty-Free Entry of Scientific Article 

The following is a decision on an appli¬ 
cation for duty-free entry of a scientific 
article pursuant to section 6(c) of the 
Educational, Scientific, and Cultural Ma¬ 
terials Importation Act of 1966 (Public 
Law 89-651; 80 Stat. 897) and the regu¬ 
lations issued thereunder (32 P.R. 2433 
et seq.). 

A copy of the record pertaining to this 
decision is available for public review 
•during ordinary business hours of the 
Department of Commerce, at the Office 
of Scientific and Technical Equipment, 
Department of Commerce, Room 5123, 
Washington, D.C. 20230. 

Docket No. 68-00283-33-46040. Appli¬ 
cant: Texas Christian University, Fort 
Worth, Tex. 76129. Article: Electron 
microscope, Hitachi Model HS-8. Manu¬ 
facturer: Hitachi, Ltd., Japan. Intended 
use of article: The article will be used for 
training graduate students in a variety 
of preparative techniques for fixing, em¬ 
bedding, and sectioning tissue and 
microorganism for electron microscopy; 
and for all aspects of microscope opera¬ 
tion including certain maintenance pro¬ 
cedures. Comments: No comments have 
been received with respect to this appli¬ 
cation. Decision: Application approved. 
No instrument or apparatus of equiva¬ 
lent scientific value to the foreign article, 
for the purposes for which such article is 
intended to be used, is being manufac¬ 
tured in the United States. Reasons: The 
foreign article provides accelerating 
voltages of 25 and 50 kilovolts. The only 
known domestic electron microscope is 
the Model EMU-4 manufactured by the 


Radio Corporation of America (RCA), 
which provides accelerating voltages of 
50 and 100 kilovolts. It has been experi¬ 
mentally established that the lower ac¬ 
celerating voltage provides optimum 
contrast for unstained, ultrathin biologi¬ 
cal specimens. The accomplishment of 
the purposes for which the foreign article 
is intended to be used involves the use 
of unstained ultrathin biological speci¬ 
mens and, consequently, the lower ac¬ 
celerating voltage provided by the for¬ 
eign article is pertinent. 

For this reason, the RCA Model EMU- 
4 is hot of equivalent scientific value to 
the foreign article for the purposes for 
wdiich such article is intended to be used. 

The Department of Commerce knows 
of no other instrument or apparatus of 
equivalent scientific value to the foreign 
article, for the purposes for which such 
article is intended to be used, which is 
being manufactured in the United States. 

Charley M. Denton, 
Director, Office of Scientific and 
Technical Equipment , Busi¬ 
ness and Defense Services Ad¬ 
ministration. 

f F.R. Doc. 68-2959; Filed. Mar. 11, 1968; 

8:45 am.] 


UNIVERSITY OF NEW MEXICO 

Notice of Decision on Application for 

Duty-Free Entry of Scientific Article 

The following is a decision on an appli¬ 
cation for duty-free entry of a scientific 
article pursuant to section 6(c) of the 
Educational, Scientific, and Cultural Ma¬ 
terials Importation Act of 1966 (Pub¬ 
lic Law 89-651; 80 Stat. 897) and Uie 
regulations issued thereunder (32 F.R. 
2433 et seq.). 

A copy of the record pertaining to this 
decision is available for public review 
during ordinary business hours of the 
Department of Commerce, at the Office 
of Scientific and Technical Equipment, 
Department of Commerce, Room 5123, 
Washington, D.C. 20230. 

Docket No. 68-00275-33-46500. Appli¬ 
cant: University of New Mexico School 
of Medicine, Albuquerque, New Mexico 
87106. Article: LKB Ultrotome III ultra¬ 
microtome 8800A. Manufacturer: LKB 
Produkter AB, Sweden. Intended use 
of article: The intended use of the article 
is for a variety of cytological research 
programs aimed at determining the 
ultrastructural and cytochemical pa¬ 
rameters during normal, developmental 
and experimental responses to physi¬ 
ologic or pharmacological conditions. 
Comments: No comments have been re¬ 
ceived with respect to this application. 
Decision: Application approved. No in¬ 
strument or apparatus of equivalent 
scientific value to the foreign article, for 
the purposes for which such article is 
intended to be used, is being manufac¬ 
tured in the United States. Reasons: (1) 
The purposes for which the foreign arti¬ 
cle is intended to be used require an ul¬ 
tramicrotome capable of cutting the 
thinnest possible sections. The foreign 


article has the capability of cutting sec¬ 
tions down to 50 Angstroms (page 6, 1965 
catalogue for the “Ultrotome HT’ Ultra- 
microtome, LKB produkter AB. Stock¬ 
holm, Sweden). The only known com¬ 
parable domestic ultramicrotome, the 
Model MT-2 manufactured by Ivan Sor- 
vall, Inc. (Sorvall), has a specified thin- 
sectioning capability down to 100 Ang¬ 
stroms (page 11, 1966 catalogue for 
“Porter-Blum” MT-1 and MT-2 ultra¬ 
microtomes, Ivan Sorvall, Inc., Norwalk, 
Conn.). The lower thin-sectioning capa¬ 
bility of the foreign article is pertinent 
because the thinner the section that can 
be examined under an electron micro¬ 
scope. the more it is possible to take ad¬ 
vantage of the ultimate resolving power 
of the miseroscope. (2) For its purposes, 
the applicant requires an instrument 
capable of reproducing a series of ultra¬ 
thin sections with consistent accuracy 
and uniformity. We are advised by the 
Department of Health, Education, and 
Welfare (HEW) (memorandum dated 
Feb. 19, 1968) that only an ultramicro¬ 
tome equipped with a thermal advance 
(feed) can meet this requirement. The 
foreign article incorporates both a ther¬ 
mal advance for ultrathin sections and 
a mechanical advance for thicker sec¬ 
tions. The Sorvall Model MT-2 is equip¬ 
ped only with a mechanical feed. In con¬ 
nection with Docket No. 67-00024-33- 
46500, which relates an identical for¬ 
eign article, HEW advised that ultra- 
microtomes employing a mechanical 
system utilize a gear mechanism and in¬ 
herent in such mechanisms are backlash 
and slippage. Hence, in mechanical sys¬ 
tems, the variation in thickness and uni¬ 
formity will be greater than in thermal 
systems w'hen both are functioning at 
their best. We therefore find the thermal 
advance of the foreign article to be per¬ 
tinent to the purposes for which such 
article is intended to be used. (3) The 
foreign article incorporates a device 
which permits measuring the knife- 
angle setting to an accuracy of 1° <pajf e 
3 of catalogue on “Ultrotome HI h 
whereas no equivalent device is specified 
for the Sorvall Model MT-2. The capa¬ 
bility of accurately measuring the knifj- 
angle setting is pertinent because the 
angle at which the knife enters the spem- 
men determines the thickness of the 
section. 

For the foregoing reasons, we find that 
the Sorvall Model MT-2 ultramicrotome 
is not of equivalent scientific value to the 
foreign article, for the purposes for whicn 
such article is intended to be used. 

The Department of Commerce knows 
of no other instrument or apparatus of 
equivalent scientific value to the foreign 
article, for the purposes for which -uch 
article is intended to be used, w r hich is 
being manufactured in the United States. 

, Charley M. Denton, 

Director, Office of Scientific and 
Technical Equipment, Busi¬ 
ness and Defense Services Ad¬ 
ministration. 

[F.R. Doc. 68-2960; Filed, Mar. 11. l968; 

8:45 am.] 
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Office of Foreign Direct Investments 
GENERAL INTERPRETATIVE RULES 


Amendment, Correction and With¬ 
drawal of General Authorizations 


The Office of Foreign Direct Invest¬ 
ments issued General Authorization No. 
1, 33 F.R. 816, and General Authoriza¬ 
tions Nos. 2 and 3, 33 F.R. 3578. As indi¬ 
cated below, these General Authoriza¬ 
tions are hereby in various respects 
amended, corrected, or withdrawn, effec¬ 
tive as of the effective date of the For¬ 
eign Direct Investment Regulations, 
January 2, 1968, 33 F.R. 49, as amended 
(hereinafter called the “regulations”). 
In this instance, it is deemed impracti¬ 
cable and contrary to the public interest 
to afford notice and public procedure 
with respect to these actions because of 
the considerations of time and necessity. 

Hereafter, whenever practicable and 
in the public interest, general authoriza¬ 
tions or changes therein, as well as 
amendments to the regulations, will be 
issued in proposed form, subject to re¬ 
vision and issuance in final form after 
the public is given the opportunity to 
furnish written comments, suggestions, 
or objections. 


Further, the Office of Foreign Direct 
Investments, in order to clarify and im¬ 
plement the regulations for the informa¬ 
tion and guidance of the public, intends 
to issue from time to time and publish in 
the Federal Register general interpreta¬ 
tive rules which construe the regulations, 
the reporting forms, and other docu¬ 
ments issued thereunder. Such state¬ 
ments of position will be serially num¬ 
bered under the heading of general 
interpretative rules. They may take the 
iorm of statements, examples, rulings 
on assumed facts, or questions and an¬ 
swers, depending on the method 
deemed most likely to be of maximum 
assistance to the public. Unless otherwise 
moicated, general interpretative rules 
snau be effective as of the effective date 
oi tne regulations. When practicable and 
toterest, these rules will be 
nnKi in f >r °P° s ed form, giving the 
to subm *t written comments, 
or objections before being 
Published in final form. 

fotuif public ^ cautioned that no regu- 
g . er i? ral authorization, or general 

untu P fc etat i v ? vx ^ e may ** relled upon 
♦hr. nif 811 ?*. 111 form - However, to 
file wp t h n fl U i?L persons are required to 
to^Tonn m ° ffice any sports pursuant 
dup nT' 6 ,° 2 . of the regulations which are 
lation tf } e date an applicable regu- 
lntem’rp^+? ra * a uthorization or general 
W^l atlve rule ls Published in final 
a s . a ^,!l e * may follow any such proposal 
subject ^ ^“P^eting any such report, 

•SSSffSSPiS!? teu "“ * ,he 

tive^ruU?*' tllree 8uch general interpreta- 
IntemrpT.ff ® l et . forth Ww. General 
S ubstanrp ttl ^ e Nos - 1 and 2 are in 
known ^!, r f statemen ts of previously 
the ° ffice and {t 18 
interest or ^ Public 

hence th eir effective dates, 

final form publlshe d herewith in 

onn e ffective as of January 2,1968. 


General Interpretative Rule No. 3 re¬ 
flects certain changes in the position 
previously adopted by the Office. Any per¬ 
sons interested In submitting comments, 
suggestions or objections thereon may do 
so by writing to the Legal Division, Office 
of Foreign Direct Investments, Depart¬ 
ment of Commerce, Washington, D.C. 
20230. All communications received 
within 30 days after publication of this 
notice in the Federal Register will be 
considered, and subsequent to such time 
the rule, if adopted, will be published in 
the Federal Register as proposed or as 
it may be changed in the light of com¬ 
ments received. 

General Authorization No. 1 (33 F.R. 
816) , Subparagraph (a)(1) of section 2 
of General Authorization No. 1 is revised 
to read as follows: 

(1) If such transfer is made, pursuant 
to a guarantee, in payment of, or to en¬ 
able the affiliated foreign national to 
pay, indebtedness of such affiliated for¬ 
eign national < including an international 
finance subsidiary) when and as due 
and payable (not including payment pur¬ 
suant to a call or like provision resting 
control of the time of payment in the 
direct investor or such affiliated foreign 
national): Provided , That, in the case 
of a guarantee, made after the effective 
date, of such indebtedness, the direct in¬ 
vestor prior to the making of such guar¬ 
antee or on or before March 1, 1968 
(whichever is later), shall have de¬ 
livered to the Secretary a certificate 
executed by a duly authorized represent¬ 
ative of the direct investor stating the 
amount of indebtedness covered by the 
guarantee and certifying that the di¬ 
rect investor has no reason to believe, 
under existing circumstances, that the 
affiliated foreign national will be unable 
to pay or otherwise satisfy such indebt¬ 
edness without resort to performance 
under the guarantee (except, if applica¬ 
ble, transfers of capital referred to in 
paragraph (d) of this section 2). 

Paragraph (a) of section 3 of General 
Authorization No. 1 is revised to read 
as follows: 

Sec. 3. Effect of certain transfers, (a) 
Each transfer of capital authorized pur¬ 
suant to paragraph (a) of section 2 or 
made subject to this section by the pro¬ 
visions of paragraph (b) or (c) of sec¬ 
tion 2 shall result in an equal reduction 
of the amount of direct investment au¬ 
thorized by § 1000.504(a) of the regula¬ 
tions: Provided, That, such reduction 
shall not be made to the extent that such 
transfer of capital is offset by funds 
transferred after the effective date to 
an account owned by such direct in¬ 
vestor denominated in U.S. dollars at 
a domestic bank if such funds, whether 
transferred before or after the date of 
such transfer of capital, are from such 
of the direct investor’s resources as are 
derived from (1) payments to it by affil¬ 
iated foreign nationals outside the 
United States in excess of amounts rep¬ 
resenting earnings required to be re¬ 
patriated by § 1000.202 of the regula¬ 
tions, or (2) the proceeds of sale to 
foreign nationals outside the United 
States (other than affiliated foreign na¬ 
tionals) of any portion of the direct 


investor’s interest in an affiliated foreign 
national, or the obligations thereof, not 
otherwise deducted in determining the 
amount of transfers of capital. 

General Authorization No. 2 (33 F.R. 
3578). General Authorization No. 2 is 
corrected to read as follows: 

Notwithstanding the provisions of 
paragraphs (a)(1) and (b)(1) of 
§ 1000.202 of the regulations a direct in¬ 
vestor is authorized in any year to re¬ 
frain from transferring from Schedule 
A or B countries to the United States 
amounts representing earnings of its 
affiliated foreign nationals In such coun¬ 
tries to the extent transfers of capital 
of such amounts w T ould be generally au¬ 
thorized as transfers of capital in that 
year to affiliated foreign nationals in the 
same respective schedules pursuant to 
paragraphs (a)(1) or (a)(2) of 
§ 1000.504. 

General Authorization No. 3 (33 F.R. 
3578). General Authorization No. 3 is 
hereby withdrawn. 

General Interpretative Rule No. 1. The 
term "transfer of capital” as defined in 
§ 1000.312 of the regulations does not 
include: 

A. Payments by a primary obligor of 
interest currently due, prepayments of 
interest (provided that such prepay¬ 
ments are made in the course of cus¬ 
tomary lending practices or commercial 
transactions), and payments of com¬ 
missions and fees in connection with 
borrowings. 

B. A transfer of capital by a person 
within the United States to acquire the 
stock or debt obligations of, or an in¬ 
terest in, an affiliated foreign national to 
the extent the transfer is to another 
person within the United States acting 
for its own account. The provisions of 
this paragraph B are considered to cover 
purchases and sales of interest in affil¬ 
iated foreign nationals by and among 
two or more persons within the United 
States acting as principals and do not 
include other direct or indirect transfers 
of capital to affiliated foreign nationals 
as, for example, the satisfaction by a di¬ 
rect investor of the obligations of an 
affiliated foreign national to a bank or 
other creditor within the United States. 

General Interpretative Rule No. 2. The 
certificate described in section 2, para¬ 
graph (b) of General Authorization No. 

1 requires that a direct investor certify, 
with respect to indebtedness covered by 
paragraph (b) that: “♦ • • the direct 
investor has reason to believeMJiat, under 
existing circumstances, the borrowing 
will ultimately be repaid or satisfied from 
sources outside the United States.” 

Certain kinds of instruments of in¬ 
debtedness provide for delivery of equity 
securities of the direct investor in satis¬ 
faction of the indebtedness pursuant to 
conversion or similar rights as described 
in paragraph (d) of section 2. 

Provided , That the provisions of sec¬ 
tion (b) are satisfied in all other respects, 
certificates respecting such instruments 
of indebtedness shall be acceptable to 
this Office even though delivery to for¬ 
eign nationals of securities issued within 
the United States by a domestic corpora¬ 
tion might be construed as satisfaction 
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of the indebtedness from sources within 
the United States. 

Proposed General Interpretative Rule 
No. 3. The term “transfer of capital” as 
defined in § 1000.312 of the regulations 
does not include: 

(a) Subject to the provisions of the 
next paragraph, the sale, license, ex¬ 
change, assignment, or other transfer 
of patents, trademarks, trade secrets, or 
proprietary information and processes to 
an affiliated foreign national or na¬ 
tionals: Provided , That, in computing 
the earnings of the recipient affiliated 
foreign national, for purposes of deter¬ 
mining amounts which must be repa¬ 
triated pursuant to § 1000.202 of the 
regulations, no deduction shall be made 
for amortization, or any like charge 
against earnings, with respect to the 
property so transferred. 

Notwithstanding the foregoing, trans¬ 
fers of intangible rights described in the 
foregoing paragraph shall be treated as 
transfers of capital when the character 
or extent of such transfers represents a 
substantial departure from the estab¬ 
lished practice of the direct investor with 
respect to such intangible rights. The 
provisions of the preceding sentence may 
be illustrated by the following examples: 

Example (I). A. a direct investor, has 
owned patents X through X-100 during the 
calendar years 1964 to date. During all such 
years, A licensed both affiliated and non- 
afflllated foreign nationals to operate under 
such patents in consideration of the payment 
to A of royalties. In April of 1968, A transfers 
all of its patents X through X-100, and all 
rights to receive royalties from licensees 
thereunder, to its affiliated foreign national 
B in country C. Thereafter, all royalties from 
licensees under such patents are paid by such 
licensees to B company. The transfer of 
patents X through X-100 shall be treated as 
a transfer of capital to company B. 

Example (2). D. a direct investor with one 
affiliated foreign national, E, in a Schedule 
B country, is engaged in the development 
of electronic devices and processes. Patent 
rights originating in such research are ordi¬ 
narily transferred to that affiliated foreign 
national, which receives royalties from non- 
affiliatcd foreign nationals throughout the 
world. In May of 1968, D establishes affiliated 
foreign national P in a Schedule C country by 
contributing patents previously transferred 
to E. and all rights th^-eunder. to P in 
exchange for all of the capital stock of P. P 
grants licenses under such patents to non- 
afflllated foreign nationals in countries In 
Schedules A. B, and C. The transfer of such 
patents shall be treated as a transfer of capi¬ 
tal to Schedule C countries. 

Example (f ). Direct Investor M has wholly 
owned affiliated foreign nationals in each 
scheduled area during calendar years 1958 
to date. During such period. M has made a 
practice of transferring patents, in exchange 
for the capital voting stock of the recipients, 
to its operating affiliated foreign nationals 
which are engaged in the same business as 
M. and which sublicense both affiliated and 
nonafflliated foreign nationals. The recipient 
affiliated foreign nationals have never car¬ 
ried such transferred patents at more than 
nominal value on their books, and no charges 
against earnings of the recipients have been 
made with respect to such patents. The prac¬ 
tice of M and its affiliated foreign nationals 
is continued during 1968. No transfer of 


capital is deemed to have taken place in 
prior years or in 1968. 

Dated: March 11, 1968. 

Joseph W. Bartlett, 

Acting Director , Office of 
Foreign Direct Investments. 

IFH. Doc. 68-3138; Filed, Mar. 11, 1968; 
11:51 a.m.J 


CANADA 

Application of Foreign Direct 
Investment Regulations 

General Authorization No. 4, set forth 
in proposed form below, is issued to im¬ 
plement the exchange of letters on March 
7, 1968, between the Secretary of the 
Treasury of the United States and the 
Minister of Finance of Canada. 

Proposed General Authorization No. 4, 
among other things, generally (a) au¬ 
thorizes direct investments by direct in¬ 
vestors in Canada notwithstanding the 
limitations on transfers of capital to 
Schedule B countries in § 1000.504(a) (2) 
of the Foreign Direct Investment Regu¬ 
lations (“Regulations”): (b) exempts 

repatriation of earnings by a direct in¬ 
vestor attributed or allocated to affiliated 
foreign nationals in Canada notwith¬ 
standing the repatriation requirements 
for Schedule B countries of § 1000.202(b) 
of the Regulations: (c) exempts direct 
investors from the requirement to reduce 
the amount of all bank deposits and 
other short-term financial assets held in 
Canada notwithstanding the require¬ 
ments for Schedule B countries of 
§ 1000.203(a) of the Regulations; and 
(d> excludes from the base period for 
Schedule B countries direct investments 
in Canada; subject, in all cases, to the 
provisions set forth below in Proposed 
General Authorization No. 4. 

In keeping with the practice an¬ 
nounced today by the Office of Foreign 
Direct Investments, General Authoriza¬ 
tion No. 4 is issued in proposed form, 
subject to revision and issuance in final 
form after the public has been given 
the opportunity to furnish written com¬ 
ments, suggestions, or objections. Any 
persons interested in submitting com¬ 
ments. suggestions, or objections thereon 
may do so by writing to the Legal Divi¬ 
sion. Office of Foreign Direct Invest¬ 
ments, Department of Commerce, Wash¬ 
ington, D.C. 20530. All communications 
received within 30 days after publica¬ 
tion of this notice in the Federal Regis¬ 
ter will be considered, and subsequent 
to such time General Authorization No. 
4 , if adopted, will be published in the 
Federal Register as proposed, or as it 
may be changed (which changes may in¬ 
clude amendments to the regulations to 
give effect to the provisions of the pro¬ 
posed General Authorization) in the 
light of comments received. 

Specific authorizations, specific ex¬ 
emptions, general or specific interpreta¬ 
tions or rulings and other actions pre¬ 
viously issued by the Office of Foreign 
Direct Investments, or communicated to 


direct investors, will each be reexamined 
to implement the purpose of the ex¬ 
change of letters between the United 
States and Canada. 

Proposed General Authorization No. 4 
will not exempt any person from filing 
Form FDI-101 (the Base Period Re¬ 
port) . Reporting shall be required either 
on Form FDI-101 as originally issued or 
as amended. The time for filing FDI-101, 
as originally issued, will remain March 
22, 1968, for direct investors if all, or 
none, of their foreign investments, di¬ 
rect and indirect, are located in Canada. 
A supplemental statement to such form 
should indicate the amount of liquid 
foreign balances reported for Schedule 
B countries which was held in Canada. 
The Office of Foreign Direct Investments 
will shortly issue an Amended Form 
FDI-101. Direct investors who have di¬ 
rect investments both in Canada and in 
any other foreign country will be re¬ 
quired to file the amended form, but not 
Form FDI-101 as originally issued. The 
date by which such amended form is to 
be filed will be announced when the 
amended form is issued. 

Proposed General Authorization No. 4: 

Section 1. Definitions. For purposes 
of this General Authorization: 

(a) “Canadian affiliate” shall mean an 
affiliated foreign national located in 
Canada (including a Majority-owned 
Canadian affiliate as the context re¬ 
quires) ; 

(b) “Majority-owned Canadian affil¬ 
iate” shall mean (i) a corporation or¬ 
ganized under Canadian law or located in 
Canada in which a direct investor owns 
securities possessing in excess of 50 per¬ 
cent of the aggregate voting power of all 
securities outstanding or (ii) an unin¬ 
corporated foreign business venture lo¬ 
cated in Canada in which a direct 
investor owns the right or power to re¬ 
ceive. control or otherwise enjoy 50 per¬ 
cent or more of the earnings, receipts, 
income, or profits; 

(c) “Non-Canadian affiliate” shall 
mean an affiliated foreign national lo¬ 
cated in a foreign country other than 
Canada, including a subsidiary of tne 
second or subsequent tier, the first tier 
subsidiary being a Canadian affiliate; 


and, 

(d) “Canadian Holding Company 
shall mean an affiliated foreign national 
organized under Canadian law, the prin¬ 
cipal business of which is to make in¬ 
vestments in countries other tnan 
Canada. 

Sec. 2. Authorized transfers of capita . 
Notwithstanding the provision 5 0 
§ 1000.504(a) (2) of the regulations, 
transfers of capital to Canada or any ' na* 
tional thereof are authorized except 
transfers of capital which are for tn 
purpose of, or have the effect of, a co ' 
current or subsequent net transfer, 
release for net transfer, of capital di¬ 
rectly or indirectly to or for the acco 
of or for the benefit of a Non-Canaa 
affiliate, and (ii) net transfers of caP^ 
by a Majority-Owned Canadian 
to a Non-Canadian affiliate, unless 
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each case the capital so transferred, re¬ 
transferred or released for transfer does 
not result in direct investment by or on 
behalf of or for the benefit of the direct 
Investor in that year in the scheduled 
area concerned in excess of direct invest¬ 
ment authorized with respect to the 
direct investor in such scheduled area by 
.51000.504(a) of the regulations. 

Sec 3. Repatriation of earnings and 
direct investment limits. Notwithstand¬ 
ing the provisions of § 1000 . 202 (b) of the 
regulations, no direct investor shall be 
required to repatriate in any year 
amounts representing earnings of a 
Canadian affiliate to the United States: 
Provided, That, if the earnings of a Non- 
Canadian affiliate are not available for 
payment directly to the direct investor 
because the same are payable initially to 
a Canadian affiliate and such earnings 
would have been subject, directly or 
indirectly, to the requirements of 
§ 1000.202(b) of the regulations but for 
the provisions of this General Authoriza¬ 
tion, the following rules shall apply: (i) 
The Canadian affiliate shall not be re¬ 
quired to repatriate any portion of its 
earnings to the United States in any 
year, regardless of distributions from 
Non-Canadian affiliates; and (ii) the 
earnings of Non-Canadian affiliates shall 
be subject to the provisions of § 1000.202 
of the regulations without regard to the 
provisions of this General Authorization. 
Reinvestment of the earnings of Non- 
Canadian affiliates shall be taken into 
account in calculating direct investment 
pursuant to § 1000.504(a) of the regula¬ 
tions, except that transfers of such eam- 
kigs denominated in U.S. dollars 
distributed to a Canadian affiliate shall, 
to that extent, be deemed to satisfy the 
requirements of § 1000.202 of the regula¬ 
tions as if such transfers had been made 
to an account owned by the direct in¬ 
vestor denominated in U.S. dollars at a 
domestic bank. 


Sec. 4. Liquid foreign balances c 
meet investors. Notwithstanding tt 
Provisions of 5 1000.203 of the reguls 


tions, no direct investor shall be required 
to reduce or transfer to the U.S. bank 
deposits or other short-term financial 
assets held by or for the benefit of such 
direct investor in Canada. 

Sec. 5. Exclusion from direct in¬ 
vestment. (a> Direct investment in or to 
Canadian affiliates (including transfers 
of capital from or as a result of sales 
of an interest in Canadian affiliates) 
during any year shall not be included in 
computing direct investment in or to af¬ 
filiated foreign nationals pursuant to 
§§ 1000.202(b)(2). 1000.503, 1000.504(a) 
(2) and 1000.505(a) of the regulations. 

(b) Earnings of or earnings repatri¬ 
ated from Canadian affiliates during any 
year shall not be included in computing 
earnings of and earnings repatriated 
from affiliated foreign nationals in 
Schedule B countries during any year 
pursuant to § 1000 . 202 (b) of the regu¬ 
lations. 

(c) For purposes of computing deduc¬ 
tions from direct investment pursuant to 
§ 1000.504(b) (1), such portion of net bor¬ 
rowings by the direct investor as are or 
were from foreign nationals in Canada 
and such portions of net borrowings by 
the direct investor from any source as 
are or were expended in direct invest¬ 
ment in Canadian affiliates shall not be 
deducted from direct investment in any 
year. 

Sec. 6. Transfers of capital be - 
tween foreign countries. For purposes of 
§ 1000.505 of the regulations, if the trans¬ 
feror foreign national is a Canadian affil¬ 
iate acting by, or on behalf of, or for the 
benefit of a direct investor, a transfer of 
capital to (i) a national of a Schedule 
C country is not authorized by this Gen¬ 
eral Authorization and (ii) a national of 
a Schedule B country (other than Can¬ 
ada) or a Schedule A country is author¬ 
ized pursuant to and subject to the lim¬ 
itations of § 1000.505(a) of the regula¬ 
tions. 

Sec. 7. Canadian holding companies. 
A Canadian Holding Company shall be 
deemed to be a Canadian affiliate with 


respect to direct investments made or 
proposed to be made by the Canadian 
Holding Company in Canada. With re¬ 
spect to direct investments made or 
proposed to be made in foreign coun¬ 
tries other than Canada, the existence, 
of a Canadian Holding Company shall be 
disregarded for purposes of the regula¬ 
tions and direct investments by a Cana¬ 
dian Holding Company in any year shall 
be treated for all purposes as direct in¬ 
vestment by the direct investor in such 
year. 

Sec. 8 . Canadian program. If a pro¬ 
gram for governing capital transfers to 
foreign countries or the nationals thereof 
by Canadian affiliates and other Ca¬ 
nadian business ventures shall hereafter 
be instituted by the Canadian Govern¬ 
ment or any department or agency 
thereof, transfers of capital to Canadian 
affiliates (certified as subject to, or par¬ 
ticipating In, such program by a Cana¬ 
dian department or agency) shall be 
authorized without regard to the pro¬ 
visions of section 2 of this General 
Authorization for the duration of such 
program or participation by the Cana¬ 
dian affiliate therein. 

Sec. 9. Evasion. Any transaction 
the purpose or effect of which is to evade 
or avoid any of the provisions of the 
regulations or this General Authoriza¬ 
tion may be disregarded in whole or in 
part for purposes of measuring compli¬ 
ance with the provisions of the regula¬ 
tions. Any person who, in the opinion of 
the Secretary, is a party to such a trans¬ 
action shall be ineligible to avail itself 
of this General Authorization. 

Sec. 10. Effective date. This Gen¬ 
eral Authorization shall be effective as of 
the effective date of the regulations. 

Dated: March 11,1968. 

Joseph Bartlett, 

Acting Director, Office of 
Foreign Direct Investments. 

(F.R. Doc. 68-3139; Filed. Mar. 11, 1968; 

11:51 a.m.J 
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